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1. Financial Highlights (from April 1, 2018 to September 30, 2018)
(1)Consolidated Operating Results

(%: Changes from corresponding

Nov 12, 2018

period of the previous fiscal year)

Ordinary Income Ordinary Profit Iifggﬁ:;?i;t:;b;s:;i
First Half ¥Million % ¥Million % ¥Million %
Ended September 30, 2018 156,553 19.0 39,079 4.5 27,189 9.0
Ended September 30, 2017 131,495 — 37,372 — 24,930 —

(Note) Comprehensive Income  First half of FY2018: ¥22,600 million [-22.3%)]

First half of FY2017: ¥29,118 million [-%]

Net Income per Net Income per
Share Share (Diluted)
First Half ¥ ¥
Ended September 30, 2018 23.15 23.13
Ended September 30, 2017 21.16 21.15
(2)Consolidated Financial Conditions
Total Assets Net Assets Capital Assets to
Total Assets
First Half ¥Million ¥Million %
Ended September 30, 2018 16,999,060 902,264 5.3
Fiscal year 2017 16,769,883 888,139 5.2

(Reference) Capital assets

First half of FY2018: ¥ 902,03 Imillion

Fiscal Year 2017: ¥887,923

million

(Note) “Capital assets to total assets” represents (“Net assets”-“Equity warrants”-“Non-controlling interests”) / “Total assets” at
the end of each period. The ratio above is not the one based on the regulation of Capital Adequacy Ratio.

2. Cash Dividends for Shareholders

Cash Dividends per Share
End of 1Q End of 2Q End of 3Q End of FY Annual
¥ ¥ ¥ ¥ ¥
Fiscal year 2017 — 5.50 — 5.50 11.00
Fiscal year 2018 — 5.50
Fiscal year 2018 (Forecast) — 5.50 11.00

(Note) Revisions of released cash dividend forecasts : No

3. Consolidated Earnings Forecasts for Fiscal Year 2018, ending March 31, 2019

(%: Changes from the correspondin

period of the previous fiscal year)

Net income attributable

Ordinary Profit Net Income per Share
to owners of the parent
¥Million % ¥Million % ¥
Fiscal Year
Ending March 31, 2019 65,000 | 2.3 45,000 | 4.4 38.33

(Note) Revisions of released earnings forecasts : No



*Notes
(1) Material changes in consolidated subsidiaries during the period (changes in specific subsidiaries
accompanied by changes in scope of consolidation): No
Included: -
Excluded: -

(2) Changes in accounting principles, accounting estimates and restatement

(D Changes in accounting principles in accordance with changes in accounting standard, etc.: No
@ Other changes in accounting principles: No
(® Changes in accounting estimates: No
@ Restatement: No

(3) Number of issued shares (common stock)
(D Number of issued shares (including treasury stock):

September 30, 2018 1,179,055,218 shares March 31,2018  1,179,055,218 shares
@ Number of treasury stock:

September 30, 2018 5,971,483 shares March 31, 2018 1,183,162 shares
(® Average number of shares:

For the six months ended September 30, 2018 1,174,483,262 shares

For the six months ended September 30, 2017 1,177,814,420 shares

$  This report is not subject to the interim audit procedure based on the Financial Instrument and Exchange Law.

2 Notes for using forecasts information ,etc

»The above forecasts are based on information, which is presently available and certain assumptions which are considered to b
reasonable. Actual results may differ from those forecasts depending on various future factors

Because of the business integration on October 1 ,2016, there is no continuity of financial statements betweer
the first half of FY2018 and the first half of FY2017. Therefore, the year-on-year changes of the first half of FY2017 are not disclosed.
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I Consolidated Interim Financial Information
1. Consolidated Interim Balance Sheet

(Millions of yen)
As of March 31, As of Sep. 30,

Item (Japanese)

2018 2018
Assets (BEDTD)
Cash and due from banks ) & 78 I+ & 1,708,734 1,798,368
Call loans and bills bought I—LARE—YRUEBEAFE 14,636 10,963
Monetary claims bought B A il % &’ 15,388 15,326
Trading assets LE2 7E B Ell & = 12,539 13,213
Securities A i HI # 4,176,768 4,266,913
Loans and bills discounted g H & 10,497,976 10,533,675
Foreign exchanges o = A (=) 6,416 7,319
Lease receivable and investments in lease )—RBEERVY —REEEE 56,620 58,196
Other assets z D th & E 187,737 194,581
Tangible fixed assets A i & E & = 115,146 114,434
Intangible fixed assets i i & E & = 14,801 16,536
Asset for retirement benefits BB OB &R BB E 15,428 17,394
Deferred tax assets i = ti] & & E 2,119 2,674
Customers' liabilities for acceptances and guarantees 52 #h & ES R b4 24,902 24,334
Allowance for loan losses g £ El =l il (79,324) (74,865)
Reserve for devaluation of investment securities %k B B %X 5 &8 % 9) 9)
Total Assets & E ()} B & &t 16,769,883 16,999,060
Liabilities C=T={0}:1)]
Deposits b1 & 13,977,912 14,041,251
Negotiable certificates of deposit i# bi-3 % i il 272,640 398,786
Call money and bills sold I—LIYI*—RUGZTEFR® 340,540 337,824
Payables under repurchase agreements 5t kL) % £ E 26,314 44,720
Payables under securities lending transactions BEHxE WS 2Z2ABEBERES 158,149 191,656
Trading liabilities B O E W 5] &8 & 504 337
Borrowed money & 2] & 877,856 848,877
Foreign Exchanges A E A =) 708 937
Bonds i & 5,000 5,000
Bonds with warrant attached B OF N OE G # E 31,881 34,071
Due to trust account = it & E £ 11 108
Other liabilities z ) fth =l & 114,060 120,078
Provision for directors' bonuses ®# B B &5 35 % £ 129 —
Liability for retirement benefits B B WK & I & 5 & & 6,014 5,944
Provision for directors' retirement benefits % B B B B 3 5 H £ 63 50
Provision for reimbursement of deposits lE R A€ LR B X5 &4 £ 3,781 3,490
Provision for contingent loss m % # %X 35 & £ 1,603 2,524
Provision for point card certificates K o4 v - T 294 280
Provision for loss on interest repayment M A R E B %X 5 & £ 13 19
Reserves under special laws ¥ oA &% £ o 5 & £ 2 2
Deferred tax liabilities pd 13 i & =l & 28,789 26,028
Deferred tax liabilities for land revaluation BEMICREIBEHRLAE 9,226 9,206
Negative goodwill a8 ) ) n A 1,343 1,264
Acceptances and guarantees 52 h & B 24,902 24,334
Total liabilities =1 & (1) B & &t 15,881,743 16,096,795




March 31 As of Sep. 30
Item (Japanese) As of March 31, 8 07 3¢p. 2%

2018 2018

Net Assets (MEEDE)
Capital stock & ¥ ol 117,495 117,495
Capital surplus & x # ES ol 148,541 148,545
Retained earnings F = # ES ol 489,697 510,440
Treasury stock = = 73 = (8) (2,026)
Total shareholders’ equity ® x* B = & & 755,725 774,455
Unrealized gains on available-for-sale securities TOMEMIESTFHEE S 120,727 115,720
Deferred gains (losses) on hedges B’ E ~ w Y B (56) (149)
Land revaluation surplus + # F OF OE OE E £ 14,182 14,152
Defined retirement benefit plans BHEBHBMFICHRIAERGE (2,656) (2,146)
Total accumulated other comprehensive income TooBENERHES 132,197 127,576
Equity warrants # 73 Bl # i 216 233
Total net assets ® E E O W & & 888,139 902,264

Total liabilities and net assets ERRUMEEOR A 16769883 16,999,060

(Note) Figures are rounded down to the nearest million



2. Consolidated Interim Statement of Income and Consolidated Interim Statement of Comprehensive Income

(1)Consolidated Interim Statement of Income

(Millions of yen)

For the six months For the six months

Item (Japanese) ended Sep.30,2017 ended Sep.30,2018

Ordinary income 7 " i} = 131,495 156,553
Interest income & £ b A Iz = 80,812 90,142
Interest on loans and discounts (5 5 8 & £ # B ) 56,945 56,897
Interest and dividends on securities (S FHMAHNER S <) 23,261 32,563
Trust fees & Hi #w B 11 12
Fees and commissions ®# ¥ B 5 % I #& 24,794 26,368
Trading income ¥ E B Ell 1)} i 1,432 1,116
Other ordinary income r O i X B W & 2,901 1,583
Other income F O O B OB IR & 21,542 37,329
Ordinary expenses & H = A 94,122 117,473
Interest expenses = & HE| = & A 6,682 7,640
Interest on deposits ( 5 5 ¥ £ @ B ) 1,449 2,770

Fees and commissions payments ®# % W 5 % & H 6,083 6,362
Other business expenses zr O # ¥ #H & H 1,473 10,840
General and administrative expenses = E3 # & 60,843 60,175
Other operating expenses T O M B ®F & H 19,039 32,454
Ordinary profit & H F = 37,372 39,079
Extraordinary income 5 Al F = 8 62
Gain on dispositions of fixed assets B & & B 4 5 #%# 8 62
Extraordinary losses L Al ] % 1,159 280
Loss on disposal of non-current assets BH ® & E o » 18 115 86
Impairment loss B & # FS 1,043 193
Income before income taxes BEeSHERDMMANE 36,221 38,862
Income taxes-current FEATR., EEBRRERUEBER 11,642 12,909
Income taxes-deferred EOAN O OBO%F R OB OB (350) (1,236)
Total income taxes b3 A ] % & Bt 11,291 11,672
Net income & | ] F =* 24,930 27,189
Net income attributable to owners of the parent BHenBIICRET HHEHIFE 24,930 27,189




(2)Consolidated Interim Statement of Comprehensive Income

(Millions of yen)

For the six months For the six months

Item (Japanese) ended Sep.30,2017 ended Sep.30,2018
Net income & | ] F =* 24,930 27,189
Other comprehensive income F 0O 0o A8 #F M O 4,188 (4,589)
Unrealized gains on available-for-sale securities T O fth F M GE 5 FF @ =S 2,555 (5,007)
Deferred gains (losses) on hedges ®E ~ v Y B % 137 (93)
Land revaluation surplus T # B O @ OE E £ 468 2
Defined retirement benefit plans B BB MSICHKR DA R E 1,026 509
Comprehensive income ] 1] a & F = 29,118 22,600
( Breakdown) (. m &)
Comprehensive income attributable to owners of the parent Fe#¥ITCRIDTHEEBENE 29,118 22,600



3. Consolidated Interim Statement of Changes in Shareholders' Equity

First Half of FY 2017 (ended September 30, 2017)

(Millions of yen)

Shareholders’ equity
. . . Total
Capital Capital Rctamcd Treasury shareholders’
stock surplus earnings stock .
equity
[ ES-¥.N
AXE AXFIRE FBFRE EIEEN BEAXSE
Bal t the beginni f t . -
A ance al e Deginiing of curtel L B B OB & 117,495 148490 461,631 ©| 727610
period
Changes of items during the period L o M OB O O O
Cash dividends B % £ o B OB (7,655) (7,655)
Net income attributable toownersof |Sl € #t % T IZ R E T 5
the parent h fal il F £ 24,930 24930
Purchase of treasury stock B 2 % X 0o B #& 1 )]
Disposal of treasury stock B 2 % X o & » 50 0 51
Transfer from land revaluation T i B OSE O OZE E £ (116) (116)
surplus n HR A
Net changes except for shareholders” |# F E A LU S O B O _
equity during the period Lh L EEE (M)
Az H Py
Total changes during the period i MM E D f_ —_ 50 17,158 0) 17,208
a H
Balance at the end of current period L b B OE X B O3 117,495 148,540 478,790 7 744,819
Accumulated other comprehensive income
. Total
Unrf: alized Deferred gains Land Defined accumulated Equity Tr(:;al
gf;mbsl or; (losses ) on revaluation retirement other warrants assets
avarabie-tor hedges surplus benefit plans | comprehensive
sale securities .
mcome
ZOMOBIEFERETEE
Z DA LS TRl [ REEISTICRD | T DO EIEF] ﬁ’ﬁﬁ ‘F‘iﬁfﬁ
% | gz a.sim 1=t 4 &%
mmEEe | FovVRE | Tgme | mERnE | aRt@en
Bal t the beginni f t . -
p;iﬂfea © DegInig ot curten TR T - 128,545 (674) 12,844 (5,433) 135,282 193] 863,086
Changes of items during the period L o M O#H T B OE
Cash dividends B Ox £ o0 B % (7,655)
Net income attributabletoownersof (JR £ #t ¥k X IC R E 3 5 24.930
the parent th il il F = ’
Purchase of treasury stock B 2 % X 0o B #& Q)
Disposal of treasury stock B 2 % X o & % 51
Transfer from land revaluation T #h B O OE B &
= (116)
surplus 2} HR i
Net changes except for shareholders’ (#% T E A LU A O EH B @
equity during the period LML EE (M) 2,555 137 584 1,026 4,304 3 4327
Az H Py
Total changes during the period i R R EE 2,555 137 584 1,026 4,304 23 21,536
= a
Balance at the end of current period L B8 X B S 131,100 (536) 13,429 (4,406) 139,586 216 884,622




First Half of FY 2018 (ended September 30, 2018) (Millions of yen)
Shareholders’ equity
. . . Total
Capital Capital Rctamcd Treasury sharcholders’
stock surplus earnings stock .
equity
[ESES
axe EXERE FBFEIRE EEEES BEELRGE
Bal t the beginning of t -
p;i}’g’” cORmmmEOTAEl lw m ®w B B 117495 148541 489,697 ®| 755725
Changes of items during the period L o M O#H T B OE
Cash dividends B % £ 0 B B (6,478) (6,478)
Net income attributable toownersof |3 € #t 4 F IZC BB I %
the parent h il fli il % 27,189 27,189
Purchase of treasury stock B 2 % X 0o B #& (2,089) (2,089)
Disposal of treasury stock B2 &8 X o & & 3 72 76
Transfer from land revaluation T th B OF i O E 2 £
- 32 32
surplus n HR AR
Net changes except for shareholders’ |4 E B A LS O IE B ® _
equity during the period L EE R (MR
Az H Py
Total changes of items during the period i MM R f_ - 3 20,743 (2,017) 18,729
=] i
Balance at the end of current period L h OB X KBS 117,495 148,545 510,440 (2,026) 774,455
Accumulated other comprehensive income
. Total
Unrf: alized Deferred gains Land Defined accumulated Equity T:l);:l
gfi ms on (losses ) on revaluation retirement other warrants
available-for- . assets
" hedges surplus benefit plans | comprehensive
sale securities .
income
ZOOIEFIEREEE
Z DA HEESF THEEE | REHATICRD | 0o aER ﬁ'ﬁg ﬁiﬁf
i BIE A48 aF HEfTISth F# a%
mEEEe | FovVRE | Tgme | mERnE | aRt@e
Bal t the beginning of t -
p;iﬂfea © DegInig ot curten TR N - 120,727 (56) 14,182 (2,656) 132,197 216| 888,139
Changes of items during the period L o M OH O B %
. | ES ® )
Cash dividends & = (6,478)
Net income attributable toownersof |Fi € #t % T IZ R E T 5 27189
the parent th fal i F = ’
Purchase of treasury stock B 2 % X 0o B #& (2,089)
Disposal of treasury stock B 2 % X o & % 76
Transfer from land revaluation T th B OF i OE 2 £
- 32
surplus n HR AR
Net changes except for shareholders’ (#% * E A LU A O EH B @
equity during the period LM% EE (M%) (5,007) ©3) 29 309 (4621) 16 (4.604)
Az H Py
Total changes of items during the period i woEA R E_Ti_ (5,007) (93) (29) 509 (4,621) 16 14,125
=] a
Balance at the end of current period L b W O X B S 115,720 (149) 14,152 (2,146) 127,576 233 902,264

4. Note for Assumptions of Going Concern

Not applicable.




II [Reference ]Non-consolidated Financial Information of the main consolidated subsidiaries

1.Non-consolidated Financial Information of The Joyo Bank, Ltd.

(1)Financial Highlights (from April 1, 2018 to September 30, 2018)

(%: Changes from the corresponding period of the previous fiscal year)

(DNon-consolidated Operating Results

(Reference) Capital assets

First half of FY2018: ¥610,368million

FY2017: ¥599,683 million

(Note) “Capital assets to total assets” represents (“Net assets”-“Equity warrants”) / “Total assets” at the end of each period.
The ratio above is not the one based on the regulation of Capital Adequacy Ratio.

Ordinary Income Ordinary Profit Net Income
First Half ¥Million % ¥Million % ¥Million %
Ended September 30, 2018 86,113 22.9 25,570 9.3 17,957 13.8
Ended September 30, 2017 70,061 (2.1) 23,374 4.5 15,772 1.8
@Non-consolidated Financial Conditions
Total Assets Net Assets Capital Assets to Total
Assets
First Half ¥Million ¥Million %
Ended September 30, 2018 10,225,266 610,368 5.9
Fiscal year 2017 10,053,746 599,683 59




(2) Non-consolidated Balance Sheet (The Joyo Bank, Ltd)

(Millions of yen)

of Sep. 30,
Item (Japanese) As szl\g ?E;Ch 31, As 201 g
Assets (REDH)
Cash and due from banks ki) & A I+ £ 968,263 933,147
Call loans a - [m} — > 13,786 6,974
Monetary claims bought g A & 8 & # 7,447 7,090
Trading assets % ® W 5 & E 8,526 10,095
Securities H i i % 2,802,591 2,943,854
Loans and bills discounted g H & 6,063,500 6,130,604
Foreign exchanges VAN E3| A 5 3,341 3,981
Other assets z ) fth = = 77,320 79,940
Tangible fixed assets F B B ® #E &E 81,764 80,346
Intangible fixed assets ® B B T £ &K 9,153 8,906
Prepaid pension cost MO 5 £ # H 6,495 6,372
Customers' liabilities for acceptances and guarantees *x o E i R R 46,564 47,485
Allowance for loan losses g £ 5l El il (35,002) (33,525)
Reserve for devaluation of investment securities % & B % 5 H £ 9) 9)
Total Assets g E O B & F 10,053,746 10,225,266
Liabilities 6=l-{0}):1)]

Deposits bl £ 8,509,025 8,557,284
Negotiable certificates of deposit e pics [ 5i:1 & 67,249 165,924
Call money Y | S 65,340 62,851
Payables under repurchase agreements 5 L) % 23] E 26,314 44,720
Payables under securities lending transactions EHEEDMSIZTAERE 61,535 50,307
Trading liabilities ¥ & B 351 & & 504 337
Borrowed money & A & 579,167 582,166
Foreign Exchanges 5+ E3] & B 451 592
Bonds i i 5,000 5,000
Due to trust account & g & E & 11 108
Other liabilities z ) fth =l & 38,513 44,135

Income taxes payable xX B OE A B = 2,109 2,535

Lease obligations ) - x & % 2,301 2,037

Other z O # o & & 34,102 39,563
Provision for directors' bonuses %# B B B 5 H = 65 —
Provision for retirement benefits B OB OB O 3 % £ 8,638 8,487
Provision for reimbursement of deposits BIETESILRIBEXS &2 2,838 2,635
Provision for point card certificates R 4 ¥ b+ 5 & 2 85 98
Provision for contingent loss & % # % 5 & £ 946 1,054
Deferred tax liabilities B OB H £ & & 33,260 33,178
Deferred tax liabilities for land revaluation BIE@MICRIBEREARE 8,546 8,526
Acceptances and guarantees % #h & ES 46,564 47,485
Total liabilities g & o B & & 9,454,062 9,614,897




(Millions of yen)

Ttem (Japanese) As ole\(/)leligch 31, As ogsieg. 30,

Net Assets (BEREDER)
Capital stock = x & 85,113 85,113
Capital surplus & X # ES & 58,574 58,574
Legal capital surplus & ¥:N # & = 58,574 58,574
Retained earnings I EnY Fl ES & 319,555 330,395
Legal retained earnings F Ea # fis & 55,317 55,317
Other retained earnings T 0Ot Fl OE R R £ 264,238 275,078
Reserve for advanced depreciation of non-current assets (BEEEEMRMBEILR) 1,106 1,096
General Reserve ( 3 % ¥ i1 £ ) 222,432 222,432
Retained earnings brought forward (8B 8 7 % f# x € ) 40,699 51,549
Total shareholders’ equity ® £ & Xx & & 463,242 474,082
Unrealized gains (losses) on available-for-sale securities TOMBEMIEHFTME=LES 123,847 123,785
Deferred gains or losses on hedges B OE A~ v U B K 31) (94)
Land revaluation surplus + # FF O = %E £ 12,625 12,595
Total valuation and translation adjustments M- mEBEEHFAG 136,441 136,286
Total net assets W' E 0 B & & 599,683 610,368
Total liabilities and net assets AERRUMBEDO SN & 10,053,746 10,225,266




(3)Non-consolidated Statement of Income (The Joyo Bank, Ltd.) (Millions of yen)

For the six months  For the six months

Item (Japanese) ended Sep.30,2017  ended Sep.30,2018

Ordinary income #® H in £ 3 70,061 86,113
Interest income Z £ E HA W # 47,361 49,614
Interest on loans and discounts (558 4H €0 8) 31,666 31,912
Interest and dividends on securities (SbLEMEEMEERLS) 15,352 17,259
Trust fees & it i [} 11 12
Fees and commissions & ¥ B 51 %F U & 12,190 12,845
Trading income ¥ OE B 5 IR # 232 63
Other ordinary income T O b F B O O#H 2,273 837
Other income z O fh B B IR &K 7,991 22,739
Operating expenses 23 ® ® A 46,687 60,542
Interest expenses 5 & #@ = E H 3,941 3,706
Interest on deposits (5> 5 # & 78 B) 978 1,732
Fees and commissions payments & % W 35 % & H 3,216 3,673
Other ordinary expenses T 0O i X B E H 1,433 7,694
General and administrative expenses = * ® & 35,245 33,891
Other expenses z 0O i B B B H 2,850 11,576
Ordinary income #® H F £ 23,374 25,570
Extraordinary income i Al F £ 8 62
Extraordinary losses i o | & ES 770 125
Income before income taxes i 5 ®l o R M A & 22,612 25,507
Income taxes - current FEAB., ERBERUEER 6,267 7,610
Income taxes - deferred E N B OF B OB OB 572 (60)
Total income taxes E AN B O£ & &t 6,840 7,549
Net income & i 2 F % 15,772 17,957

_10_



2. Non-consolidated Financial Information of The Ashikaga Bank, Ltd.

(1)Financial Highlights (from April 1, 2018 to September 30, 2018)

(%: Changes from the corresponding period of the previous fiscal year)

(DNon-consolidated Operating Results

(Reference) Capital assets
(Note) “Capital assets to total assets” represents

First half of FY2018: ¥332,685million

FY2017: ¥322,287 million

(“Net assets”-“Equity warrants”) / “Total assets” at the end of each period.

The ratio above is not the one based on the regulation of Capital Adequacy Ratio.

.11.

Ordinary Income Ordinary Profit Net Income
First Half ¥Million % ¥Million % ¥Million %
Ended September 30, 2018 58,317 15.5 15,010 (19.2) 22,255 75.0
Ended September 30, 2017 50,469 (0.7) 18,577 (7.4) 12,715 (7.7)
@Non-consolidated Financial Conditions
Total Assets Net Assets Capital Assets to Total
Assets
First Half ¥Million ¥Million %
Ended September 30, 2018 6,866,310 332,685 4.8
Fiscal year 2017 6,764,543 322,287 4.7




(2)Non-consolidated Balance Sheet (The Ashikaga Bank, Ltd) (Millions of yen)

Ttem (Japanese) As ole\(/)l';l;ch 31, As oggleg 30,
Assets (BEDOI)
Cash and due from banks ) & 5i:1 I+ & 740,378 865,021
Call loans a — Jb A - v 849 3,988
Monetary claims bought E A & #® & # 7,941 8,236
Trading account securities m & B @ % 4,012 3,118
Securities 5 i H #* 1,391,021 1,340,269
Loans and bills discounted g H & 4,517,299 4,528,796
Foreign exchanges 5 E3] 5 B 3,074 3,338
Other assets z ) 1t = = 69,504 72,078
Tangible fixed assets H B B T B E 27,001 27,646
Intangible fixed assets ® B B T B E 5,207 7,223
Prepaid pension cost B O FE £ B H 18,310 19,573
Deferred tax assets B OE B O£ B OE 4,005 7,102
Customers' liabilities for acceptances and guarantees *x O &K F R R 10,219 10,919
Allowance for loan losses g & 5| ] & (34,283) (31,004)
Total Assets " E 0O B & & 6,764,543 6,866,310
Liabilities 6=Li-{):))

Deposits 5i:1 & 5,529,812 5,549,073
Negotiable certificates of deposit iE picA i 51 & 279,440 297,911
Call money J — L I * — 275,200 274,973
Payables under securities lending transactions BEHEEWMIZAERE 96,613 141,348
Borrowed money & A & 222,366 229,835
Foreign Exchanges 5 E3] 5 B 256 344
Other liabilities % (1) fth =1 & 26,562 26,795

Income taxes payable x H EF AN T OF 1,320 1,672

Lease obligations 1) - 2 B ¥ 13 11

Other T 0O M o & £& 25,228 25,111
Provision for directors' bonuses %% B B 5 5 &4 % 54 —
Provision for reimbursement of deposits EBEEESILEEXIIEZS 943 854
Provision for contingent loss B % B % 31 &4 & 656 1,469
Provision for point card certificates R 4 v + 35 & £ 130 98
Acceptances and guarantees b3 h & Ed 10,219 10,919
Total liabilities 8 B o # & &t 6,442,255 6,533,625

_12_



(Millions of yen)

Ttem (Japanese) As ole\(/)l';l;ch 31, As oggleg 30,

Net Assets (MEEDE)
Capital stock & ¥ & 135,000 135,000
Retained earnings MoOox B O Ox % 157,188 174,693
Legal retained earnings MOx £ K O = 22,007 22,957
Other retained earnings T O fth R OE R K S 135,180 151,735
Retained earnings brought forward #B 8 F & 8 K £ 135,180 151,735
Total shareholders’ equity # £ & X & & 292,188 309,693
Unrealized gains (losses) on available-for-sale securities FTOMEMIESFTM=4ES 30,123 23,047
Deferred gains or losses on hedges B’ E N v U BE K (24) (55)
Total valuation and translation adjustments il - BMEEHFSE 30,098 22,991
Total net assets EE OB & R 322,287 332,685
Total liabilities and net assets ERRUVHMEEDR A 6,764,543 6,866,310
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(3)Non-consolidated Statement of Income (The Ashikaga Bank, Ltd.)

(Millions of yen)

For the six months

For the six months

Item (Japanese) ended Sep.30,2017  ended Sep.30,2018

Ordinary income ® H 14 £ 50,469 58,317
Interest income g £ E A W * 36,454 43,172
Interest on loans and discounts (5 B5EHEHMAR) 24,726 24,433
Interest and dividends on securities (S bHMEHFEELE) 11,473 18,507
Fees and commissions & #% B 51 F I & 10,186 10,955
Other ordinary income T O Mt ¥ B IR OEH 642 2,221
Other income z O it B OB I &K 3,185 1,967
Operating expenses & B =1 A 31,891 43,307
Interest expenses # £ #A OZE= B H 2,132 3,516
Interest on deposits (5 b & 8 B) 503 1,072
Fees and commissions payments & % WM 51 & & H 3,580 3,494
Other ordinary expenses T 0O it ¥ B E H 50 4,527
General and administrative expenses =) £ #® & 23,449 24,293
Other expenses z O 8 E OE H 2,678 7,475
Ordinary income ® H F £ 18,577 15,010
Extraordinary income L Bl Fl = — 12,018
Extraordinary losses ] o | & e 374 189
Income before income taxes BoSlowT M B M A& 18,203 26,839
Income taxes - current EAT. ERBERUEER 4,619 4,515
Income taxes - deferred EOAN B O% B OB OHE 868 69
Total income taxes EF AN ® F & & 5,487 4,584
Net income & M #  # =® 12,715 22,255
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IIT Financial Data for the First Half of Fiscal Year 2018

1. Income Status

[Mebuki Financial Group, Inc. (Consolidated basis) ] (Millions of yen)
(apanese) First Half of FY2018 Fi;S;(ZH(;’g"f (Reference)
() (A)-(B) (B) FY2017
Consolidated gross profit bt} & # Fl £ 94,380 (1,332) 95,712 183,399
Net interest income & &® il Ea 82,501 8,372 74,129 146,353
Net fees and commissions ® ¥ B 5 % F #® 20,019 1,296 18,722 37,020
Net trading income (o] E B 5l il Ea 1,116 (316) 1,432 3,669
Net other business income T O M ¥ # WM # (9,257) (10,684) 1,427 (3,642)
General and administrative expenses = E 3 #® # 60,175 (667) 60,843 120,427
Credit related costs 5 L[5 E3] % & A 6,090 1,674 4,416 10,108
Write-off of loans = H & = #0 5,570 3,329 2,240 4,517
Transfer to specific allowance for loan losses B % & # 5 % & & A #Hr(3397] — (2,454) 2,454 7,658
Transfer to general allowance for loan losses — i g B 3 N4 & & Az [-3,448]— (296) 296 (755)
Reversal of allowance for loan losses g B 5 &# £ B A # 50 50 — —
Other credit related costs oMo 5 EBERER 571 1,147 (575) (1,312)
Gains/losses related to stocks, etc. % KX = B #®& # &K 9,871 3,870 6,000 7,709
Equity in gains (losses) of affiliated companies B o EICLEDHBEEBRR — — — —
Others % 0] fth 1,095 176 918 2,948
Ordinary profit # £ il Ea 39,079 1,707 37,372 63,521
Extraordinary income(losses) H il B EnY (217) 933 (1,150) (1,182)
Income before income taxes e FE A EMN DM MR R 38,862 2,640 36,221 62,338
Income taxes-current EFABR. EEBERUBER 12,909 1,267 11,642 20,182
Income taxes-deferred =N OB % R OB H (1,236) (886) (350) (913)
Total income taxes & A b3 > & it 11,672 381 11,291 19,269
Net income i il il il Ea 27,189 2,259 24,930 43,069
Net income attributable to noncontrolling interests EXEKIICHET D HEHMFE - - - -
Net income attributable to owners of the parent BEMHKEICRET S M A2 27,189 2,259 24,930 43,069

(Note) Consolidated gross business profit=(Interest income— Interest expenses)+(Fees and commissions income+Trust Fee—Fees and commissions expenses)+(Trading
income— Trading expenses)+(Other business income— Other business expenses)

CG¥) EfFEFE=(BEERANRE-EEREEM) + (RBIEIFRE HERHMN —RBEMSIFER) + BERGIRE—HERGIER)
+H(ZOMEBRE - ZDOMEBER)

Reference (Millions of yen)
First Half of FY2018 First Half of (Reference)
(Japanese) FY2017
(A) (A)-(B) (B) FY2017

Consolidated net business income

(before general allowance for loan losses) EREBME(—RESIBAR 34,960 (1,371) 36,331 65,982
Consolidated net business income B OB % % M % 34,960 (1,074) 36,035 66,738

(Note)  Consolidated net business income
= Consolidated gross profit — General and administrative expenses(excluding non-recurrent expense)— Transfer to general allowance for loan losses

GF)  ERERBHD=EEENE -EXRE GREEHRERS) ——REEEISEEAE

Number of Consolidated Companies (Number of companies)
As of Sep. 30, 2018 As 0205163 30, (Reference)

(Japanese) As of Mar. 31

Number of Consolidated Subsidiaries Pt & F = #t # 14 — 14 14

I:;;Elo)zr of affiliated companies applicable to the equity N N R . . . .
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[Total (The Joyo Bank, Ltd. +The Ashikaga Bank, Ltd.)]

(Millions of yen)

First Half of

(Japanese) First Half of FY2018 FY2017 (Reference)
(A) (A)-(B) (B) FY2017

Gross business profit E 3 % 8 F EAY 93,110 (1,888) 94,998 180,767
(Excluding gains/losses on bond transactions) (B<KEEFEHBERCHER) 103,507 9,030 94,476 187,252
Gross domestic business profit B N % % #H # % 93,158 3,041 90,116 174,913
(Excluding gains/losses on bond transactions) (BR<EBEEESEECHER) 97,856 8,227 89,628 176,941
Net interest income & & F o 81,449 7,489 73,960 146,019
Net fees and commissions ®% ® B 51 F # &% 16,406 1,015 15,391 30,393
Net trading income ¥ F B 51 F M #H 63 (168) 232 373
Net other business income z O i X B A &K (4,762) (5,295) 533 (1,872)
(Of which, gains/losses on bond transactions) OLEBREEHBREGCHER) (4,697) (5,185) 487 (2,027)
Gross international business profit E B %2 ¥ # 3 & 47) (4,929) 4,881 5,854
(Excluding gains/losses on bond transactions) (BR<EBEEESEECHER) 5,651 803 4,848 10,311
Net interest income & kS Gl En 4,115 331 3,783 7,730
Net fees and commissions & # W 5 % M #H 239 39 200 427
Net trading income ¥ F B 51 F M #H 0 (0) 0 0
Net other business income T 0O M OF B M K (4,402) (5,300) 898 (2,304)
(Of which, gains/losses on bond transactions) OLEBREEHBEGCHER) (5,699) (5,733) 33 (4,457)
Expenses (excluding non-recurrent expense) BE(KBRCEBEBFLRED) 57,438 241 57,196 113,599
Personnel expenses A iz & 30,489 436 30,052 59,789
Non-personnel expenses L7 % & 22,676 (217) 22,894 46,640
Taxes i3 & 4,272 22 4,249 7,168

Net business income o 7 ar
(before net transfer to general allowance for loan losses) RBHE(—BREI®AH 35,671 (2,130) 37,801 67,168
(Excluding gains/losses on bond transactions) (BRKEEEESHERGCHER)) 46,069 8,789 37,280 73,653
Net transfer to general allowance for loan losses - SLEIEEEPN-AC | R (189) 189 (1,428)
Net business income E 3 #% fii EAY 35,671 (1,940) 37,611 68,597
(Of which, gains/losses on bond transactions) OCHLEBEEEHBEREGCHER) (10,397) (10,919) 521 (6,485)
Net non-recurrent gains/losses f& B # En 4,909 568 4,340 (372)
Disposal of non-performing loans@ T R & # 4 B 58| Q 4,821 1,162 3,659 9,388
Write-off of loans ¥ H = & N 4,783 3,267 1,516 3,034
Transfer to specific allowance for loan losses B 5 & # 51 8 & & A 8 (28461 (2,515) 2,515 7,360
Losses on sales of loans g & £ F£ #H ?EI 29 (14) 44 46
Transfer to provision for contingent losses FEEENEIEEY RN 969 882 86 104
Reversal of allowance for loan losses g 8l 51 & € E A #|>» 739 739 — —
Recoveries of written-off claims & # & # W I ¥ 617 (108) 726 1,583
Other z () 1th 397 172 224 426
Gains/losses related to stocks, etc. # X F B & B % 10,098 866 9,231 10,516
Other non-recurrent gains/losses z O O B OB B K (367) 863 (1,231) (1,501)
Ordinary profit & & i 25 40,580 (1371) 41,951 68,224
Extraordinary income/losses it bl # En 11,766 12,902 (1,136) (1,145)
Net gain (loss) from fixed assets B & & & 0 » 8 & 0 93 (93) 685
Gain on disposal of non-current assets B £ & E & 5 # 81 73 8 977
Loss on disposal of non-current assets B & & E o » i 81 (20) 101 292
Impairment loss B 8 # % 233 (809) 1,043 1,830
Dividends receivable from affiliated companies Bk = # % E 4 £ 12,000 12,000 — —
Income before income taxes B o5l Bl o R MR A 52,347 11,531 40,815 67,078
Income taxes-current EAB . ERBRRUEER 12,125 1,239 10,886 18,260
Income taxes-deferred = ON BO%F R OB & 8 (1,432) 1,441 1,950
Total income taxes EON BOF & F 12,134 (193) 12,327 20,211
Net Income th il i F En 40,212 11,725 28,487 46,867
[Credit related costs (D+ @) [5EBEEE2A (D+@) 4,821] 972] 3,849] | 7,959

(Note) 1. Core net business income =Net business income+ net transfer to general allowance for loan losses - gains/losses on bond transactions

2. Credit related costs =Net transfer to general allowance for loan losses+ Disposal of non-performing loans

GE) 1. a7 BB =%BME+ —REASI LERAE-BESHESFES

2. BERRER=—REAS AERAE+ T RIFENIEE
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[ The Joyo Bank, Ltd. (Non-consolidated basis)] (Millions of yen)
. First Half of
(Japanese) First Half of FY2018 FY2017 (Reference)
(A) (A)-(B) (B) FY2017
Gross business profit £ % #H F En 48,299 (5,178) 53,478 100,485
(Excluding gains/losses on bond transactions) (B<KEEZESHERCHTER) 55,633 2,639 52,994 104,374
Gross domestic business profit B W % % 8 A = 49,767 (561) 50,328 97,994
(Excluding gains/losses on bond transactions) (BR<EEZEEHEREGCHER) 51,646 1,808 49,838 97,458
Net interest income = Ed Fl fa 42,728 1,844 40,884 80,565
Net fees and commissions % #% W 51 F M #H 8,964 168 8,795 16,528
Net trading income B OE R 5 % M # 63 (168) 232 373
Net other business income T 0O M O F B M K (1,989) (2,405) 416 526
(Of which, gains/losses on bond transactions) OLEBEEEHFEECHER) (1,879) (2,369) 490 536
Gross international business profit B B % B 8 A % (1,467) (4,617) 3,149 2,491
(Excluding gains/losses on bond transactions) (BR<EEEESERCHER) 3,987 830 3,156 6,916
Net interest income & S Il Eny 3,179 643 2,536 5,254
Net fees and commissions ®* # W 5 % M # 220 31 189 397
Net trading income ¥ & B 5 F M #H 0 (0) 0 0
Net other business income T 0O M O E B N & (4,867) (5,291) 423 (3,161)
(Of which, gains/losses on bond transactions) OLEBEEEHFBEEGCHER) (5,455) (5,447) (7) (4,425)
Expenses (excluding non-recurrent expense) BE(BRCEREULE) 33,206 (584) 33,791 66,375
Personnel expenses A lia & 17,067 70 16,997 33,658
Non-personnel expenses Yl % & 13,845 (493) 14,339 28,781
Taxes i & 2,292 (162) 2,454 3,934
Net business income § a 7 4
(before net transfer to general allowance for loan losses) XBHB(—RESIBRAM) 15,092 (4,593) 19,686 34,110
(excluding gains/losses on bond transactions) (BR<EEEELHERGEHER)) 22,427 3,223 19,203 37,999
Net transfer to general allowance for loan losses(D —REEE L SBRAEOI[-881] — 342 (342 (302)
Net business income E3 % i Ea 15,092 (4,935) 20,028 34,413
(Of which, gains/losses on bond transactions) OLEBEEEHFEECHER) (7,334) (7,817) 483 (3,889)
Net non-recurrent gains/losses i B i8 fa 10,477 7,132 3,345 2,526
Disposal of non-performing loans@) T~ B & # W B HF Q 2,093 31) 2,125 5,230
Write-off of loans ¥ & 2 & N 2,469 1,368 1,100 2,353
Transfer to specific allowance for loan losses 8 53 &5 B 5 & £ & A 8B[(655] — (1,292) 1,292 3,643
Losses on sales of loans g # & = #H # 12 12 — —
Transfer to provision for contingent losses FEEEENIEEY RN 109 93 15 (42)
Reversal of allowance for loan losses g # 51 8% &F§ R A #H—> 225 225 — —
Recoveries of written-off claims B # & # W I 4388 (18) 506 1,150
Other z D) t 217 @) 224 426
Gains/losses related to stocks, etc. # X F B & 8 12,996 6,258 6,738 9,481
Other non-recurrent gains/losses T O M B OB B K (424) 842 (1,266) (1,724)
Ordinary profit 3% & Il En 25,570 2,196 23,374 36,939
Extraordinary income/losses LS il # Eny (62) 699 (761) (536)
Net gain (loss) from fixed assets B & & E 0 5 B & 14 102 (88) 667
Gain on disposal of non-current assets B E & E & 5 # 62 54 8 942
Loss on disposal of non-current assets B F & E o 5 #H 48 (48) 96 274
Impairment loss B # # % 77 (596) 673 1,203
Dividends receivable from affiliated companies B %2 £ 1t & BB 4% & — — — —
Income before income taxes B o5l B P R MR A 25,507 2,895 22,612 36,403
Income taxes-current EAR . ERERRUEER 7,610 1,343 6,267 10,360
Income taxes-deferred E OAN B % B B H (60) (633) 572 529
Total income taxes E= O ON BHOF & F 7,549 709 6,840 10,890
Net Income s il i F Eny 17,957 2,185 15,772 25,513
[Credit related costs (D+ @) EEEEER (O+@)] 2,093] 310] 1,783] | 4,927]

(Note) 1. Core net business income =Net business income+ net transfer to general allowance for loan losses - gains/losses on bond transactions

2. Credit related costs =Net transfer to general allowance for loan losses+ Disposal of non-performing loans

GE) 1. a7 EBMB=%BMB+ —REASI LERAE - BESHESFEL

2. BERRER=—REAS AERAE+ T RIFENIEE
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[ The Ashikaga Bank, Ltd. (Non-consolidated basis)] (Millions of yen)

. First Half of
(Japanese) First Half of FY2018 FY2017 (Reference)
(A) (A)-(B) (B) FY2017

Gross business profit ES % b3z F = 44,811 3,290 41,520 80,282
(Excluding gains/losses on bond transactions) (BR<EBEEESERCHER) 47,874 6,391 41,482 82,878
Gross domestic business profit E N ¥ F ¥ # =% 43,391 3,603 39,787 76,919
(Excluding gains/losses on bond transactions) (BRK<EEEESBERCHER) 46,209 6,418 39,790 79,482
Net interest income = £ Fl = 38,721 5,645 33,075 65,453
Net fees and commissions & #% W 5 F M % 7,442 846 6,595 13,864
Net trading income B OE R 5 % M # — — — —
Net other business income T 0O M O E B AN & (2,772) (2,889) 116 (2,398)
(Of which, gains/losses on bond transactions) OLEBEEHFEECHER) (2,818) (2,815) ) (2,563)
Gross international business profit E B % B H 3 & 1,419 (312) 1,732 3,362
(Excluding gains/losses on bond transactions) (BRAEBESEBEHFEECHER) 1,664 (26) 1,691 3,395
Net interest income & = F A 935 (311) 1,247 2,475
Net fees and commissions & # W 5 % M # 18 8 10 29
Net trading income B OE R 5 % M # — — — —
Net other business income T 0O M O E B AN & 465 ) 474 857
(Of which, gains/losses on bond transactions) OCHLEBEERSBEECHMER) (244) (285) 41 (32)
Expenses (excluding non-recurrent expense) BE (BRLCEBRWLED) 24,232 826 23,405 47,223
Personnel expenses A L B 13,421 366 13,055 26,131
Non-personnel expenses Y| L B 8,831 275 8,555 17,859
Taxes 3 & 1,979 184 1,794 3,233

Net business income o 7 ar
(before net transfer to general allowance for loan losses) RBHE(—BRE®AH 20,578 2,463 18,115 33,058
(excluding gains/losses on bond transactions) (BR<EEERSBBECHTER)) 23,642 5,565 18,076 35,654
Net transfer to general allowance for loan losses(D —BERSLEHRAEO—[2705 (532) 532 (1,126)
Net business income ES 7% i i 20,578 2,995 17,583 34,184
(Of which, gains/losses on bond transactions) OLEBEEHFEECHER) (3,063) (3,101) 38 (2,595)
Net non-recurrent gains/losses f By # b (5,568) (6,563) 994 (2,899)
Disposal of non-performing loans@ T~ B & # 0 B 5 Q 2,727 1,193 1,533 4,158
Write-off of loans g H & & #n 2,314 1,898 415 681
Transfer to specific allowance for loan losses @ 7 & # 51 2 £ & A 8Bl [2.190]— (1,222) 1,222 3,717
Losses on sales of loans g H £ £ # ?E.I 16 27) 44 46
Transfer to provision for contingent losses FEEEEIEEY Y 860 788 71 146
Reversal of allowance for loan losses g B 5 % € R A #]> 514 514 — —
Recoveries of written-off claims B # & # W I H# 129 (90) 219 433
Other z D) e 180 180 0 (0)
Gains/losses related to stocks, etc. X F HEH R B # (2,898) (5,391) 2,492 1,035
Other non-recurrent gains/losses T O M B R OB & 57 21 35 223
Ordinary profit i3 H Fl = 15,010 (3,567) 18,577 31,284
Extraordinary income/losses iEi il 8 A 11,829 12,203 (374) (609)
Net gain (loss) from fixed assets B & & E L » 8 & (14) 9) (5) 17
Gain on disposal of non-current assets B T & E 0o o # 18 18 0 34
Loss on disposal of non-current assets B T & E o 2 #H 33 28 5 17
Impairment loss B 8 # % 156 (213) 369 626
Dividends receivable from affiliated companies B R & % 2 Wi &% £ 12,000 12,000 — —
Income before income taxes B OS5l @1 o M OfMOF A 26,839 8,636 18,203 30,675
Income taxes-current FEABR.ERBERUEBER 4,515 (104) 4,619 7,900
Income taxes-deferred = ON OB OF R OB 69 (799) 868 1,420
Total income taxes E O ON BOF & & 4,584 (903) 5,487 9,320
Net Income R i fili Fil En 22,255 9,539 12,715 21,354
[Credit related costs (D+©) 5 EBEEERA (O+@)) 2,727 661 2,065 | 3,032

(Note) 1. Core net business income =Net business income+ net transfer to general allowance for loan losses - gains/losses on bond transactions
2. Credit related costs =Net transfer to general allowance for loan losses+ Disposal of non-performing loans

GE) 1. a7EBMB=%BMB+ —REASI LERAE-BESHESFEL
2. BERRER=—REES AERAE+ T RIFENIEE
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2. Net Business Income

[Total (The Joyo Bank, Ltd. +The Ashikaga Bank, Ltd.)]

(Millions of yen

First Half of FY2018 First Half of FY2017
(Japanese)
(A) (A)-(B) B)
Net business income EE T
(before transfer to general allowance for loan losses) |(— #& & 51 # A #7) 35,671 (2,130) 37,801
[Per head (in thousands of yen) BE— ABY(TFH) 5,527 (349) 5,877
Net business income ¥ B # 35,671 (1,940) 37,611
[Per head (in thousands of yen) BE—AZYFH) 5,527 (319) 5,847
[ The Joyo Bank, Ltd. (Non-consolidated basis)] (Millions of yen
First Half of FY2018 First Half of FY2017
(Japanese)
@) (A)-(B) B)
Net business income ES % fifi by
(before transfer to general allowance for loan losses) [(— #% & 51 # A #i) 15,092 (4,593) 19,686
|Per head (in thousands of yen) BE—AZEYFH 4,330 (1,305) 5,636
Net business income E3 B M 15,092 (4,935) 20,028
|Per head (in thousands of yen) BE—ABEYTFH) 4,330 (1,403) 5,733
[The Ashikaga Bank, Ltd. (Non-consolidated basis) ] (Millions of yen
(Japanese) First Half of FY2018 First Half of FY2017
») A)-®B) B)
Net business income E 3 b d il Y
(before transfer to general allowance for loan losses) [(— #& & 51 # A #0) 20,578 2,463 18,115
|Per head (in thousands of yen) BE—ABEYTFH) 6,933 769 6,163
Net business income ES oM & 20,578 2,995 17,583
|Per head (in thousands of yen) BE—ASEYFH 6,933 950 5,982
(Note) Per head' is calculated by the average number of people excluding temporary workers, etc.
CHOBERL BHES. BRRVEABEERVV-TEYHYABLEALTEYET.
3. Interest Rate Spread
(%)
Total The Joyo Bank The Ashikaga Bank
(Japanese) First Half of Fy201g |FIrst Half of | b o pratporpy201s | FIrstHaf | o Hatporpy2org | First Half
FY2017 of FY2017 of FY2017
@) | A)-®B) B) GV MGYE)) B) A A)-®B) B)
Average yield on interest earning assetsD) E & E A # @\ 1.21 0.09 1.12 1.09 0.02 1.07 1.38 0.19 1.19
Average yield on loans and bills discounted § H £ F H 1.06] (0.03) 1.09 1.04] (0.01) 1.05 1.09]  (0.05) 1.14
Average yield on securities A i & A @ 174 0.38 1.36] 1.5 0.06 1.19 272 1.06 1.66
Average yield on interest bearing liabilitie$2) & & A FE R’ @] 079 (0.02) 0.81 0.75]  (0.06) 0.81 0.85 0.03 0.82
Average yield on deposits and negotiable # ¢ % & @ o0 oo 0.02] o004 o002 002] 003 002 0.01
certificates of deposit
Average yield on call money and borrowed money |4t # & & F| [ 0.18 0.06 0.12 0.16] (0.02) 0.18 0.24 0.23 0.01
Average interest rate spread (D —@©) #w &' £ # 8 0.42 0.11 0.31 0.34 0.08 0.26 0.53 0.16 0.37
(Reference) Domestic operation (%)
Total The Joyo Bank The Ashikaga Bank
(Japanese) First Half of Fy201g |FIrst Half of | b o pratporpy201s | FIrstHaf | oo Hatporpy2org | First Half
FY2017 of FY2017 of FY2017
@ | A)-®B) B) (GYI MGYE0)) B) A) A)-®B) B)
Average yield on interest earning assetsD E & E A # @\ 1.12 0.08 1.04 0.99 0.01 0.98 1.30 0.18 1.12
Average yield on loans and bills discounted g H £ F H 1.03]  (0.05) 1.08 1.00]  (0.03) 1.03 1.08]  (0.06) 1.14
Average yield on securities A 5 % M @ 161 0.42 1.19] 11 0.09 1.02 2.67 1.15 1.52
Average yield on interest bearing liabilitie$2) & & A E R M 072] (0.0 0.76 0.69] (0.07) 0.76 0.77 0.00 0.77
A ield on deposits and tiabl
VErage yIeic oft CEPOSILS and negotiable # ¢ % ® @ o000 (.01 0.01] o000 0.00 0.00] o001 000 0.01
certificates of deposit
Average yield on call money and borrowed money |5% #8 & & # [E| (0.02)] (0.01) 0.0D] (0.02)] (0.01) 0.0D]  (0.01) 0.00 0.01)
Average interest rate spread (D— @) ® & £ # @ 040 0.12 0.28] 030 0.08 0.22 0.53 0.18 0.35
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4. Return on Equity

(%)
Mebuki FG (Consolidated) The Joyo Bank The Ashikaga Bank
(Japanese) First Half of | First Half | First Half of | First Half | First Half of | First Half of
FY2018 of FY2017 FY2018 of FY2017 FY2018 FY2017
(A) |(A)-(B) B) (A) J(A)-(B) B) (A) |(A)-(B) B)

Net business income ¥ OB i %

(before net transfer to general allowance for loan losses) (—R BB AR 7791 (050) 8291 4971 (1.59) 6.56 12.53 128 11.25

Net business income basis EBEMBEN—X| 779 (043) 8.22] 4.97] (1.71) 6.68] 12.53] 1.61 10.92

Net income basis ZHMAEAN—X] 6.05] 0.36 5.69] 591 0.65 5.26] 13.55] 5.66 7.89

(Note) 1. ROE on net income basis is calculated based on net income attributable to owners of the parent.
2. A denominator (Net average assets) is calculated as follows:
(Net assets excluding equity warrants at the beginning of the period + Net assets at the end of the period excluding equity warrants)/2.
Capital assets = Net assets-Equity warrants-Non-controlling interests
CE)V1. OIRETF v ILT I—T GER) ORI EA—R (L, ALK ECRBET 2HMMABICIVEHLTEYET.
2. HEBOBECERTEYNESE. (HEHEEOR+HMRMEEDI) ] 2ELTEYET,
BOEXR=MEEOMEH —FHRFPHE—FIRKRIHS
5. Gains and Losses on Securities
(1)Gains (losses) on bonds(Government bonds, etc.)
[Total (The Joyo Bank, Ltd. +The Ashikaga Bank, Ltd.)] (Millions of yen)
First Half of FY2018 First Half of FY2017
(Japanese)
A) (A)-(B) B

Gains (losses) on bonds (Government bonds, etc.) EEERE&FER (10,397) (10,919) 521
Gains on sales 58 E3ll o 1,728 (148) 1,876
Gains on redemption & 2 o - - -
Losses on sales 58 E3l| bic] 12,125 10,770 1,354
Losses on redemption & 2 8 — — —
Write-offs £ A — - -

[ The Joyo Bank, Ltd. (Non-consolidated basis)]

First Half of FY2018 First Half of FY2017
(Japanese)
@A) A)-®) B)

Gains (losses) on bonds (Government bonds, etc.) EEEFEFHEE (7,334) (7,817) 483
Gains on sales 5t Al i 272 (1,524) 1,797
Gains on redemption & = By — — —
Losses on sales 5t Eall 18 7,607 6,292 1,314
Losses on redemption & 2 8 - - -
Write-offs & A — — —

[The Ashikaga Bank, Ltd. (Non-consolidated basis) ]

First Half of FY2018 First Half of FY2017
(Japanese)
A) (A)-(B) B

Gains (losses) on bonds (Government bonds, etc.) EEERE&FER (3,063) (3,101) 38
Gains on sales 58 E3l| o 1,455 1,376 78
Gains on redemption & 2 o - - -
Losses on sales 58 E3l| bic] 4,518 4,478 40
Losses on redemption & = 8 — — —
Write-offs & # = - -

(2)Gains (losses) on stocks, etc.

[Total (The Joyo Bank, Ltd. +The Ashikaga Bank, Ltd.)] (Millions of yen)
First Half of FY2018 First Half of FY2017
(Japanese)
@A) A)-®) B)

Gains/losses related to stocks, etc. HRAEEFRER 10,098 866 9,231
Gains on sales 5t EAll Eoy 22,669 12,967 9,702
Losses on sales 5t E3ll 18 12,349 11,878 470
Write-offs 18 A 222 221 0

[ The Joyo Bank, Ltd. (Non-consolidated basis)]

First Half of FY2018 First Half of FY2017
(Japanese)
A) (A)-(B) B

Gains/losses related to stocks, etc. BRAEERBER 12,996 6,258 6,738
Gains on sales 58 E3ll o 21,595 14,543 7,052
Losses on sales 58 E3l| bic] 8,377 8,062 314
Write-offs & b2l 222 221 0

[The Ashikaga Bank, Ltd. (Non-consolidated basis) ]

First Half of FY2018 First Half of FY2017
(Japanese)
@A) A)-®) B)

Gains/losses related to stocks, etc. BAEERER (2,898) (5,391) 2,492
Gains on sales 5t A % 1,074 (1,575) 2,649
Losses on sales 5t EAll 18 3,972 3,816 156
Write-offs & A — — —
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6. Valuation Gains (Losses) on Securities

(1) Valuation Standards of Securities

Market value method (Valuation differences are recognized as gains or losses and

Trading purpose securities % EB MA@ S stated in statement of income) B¥ffiik (FHMEZEE L EHNE)
Securities held-to-maturity % H R A B M & %|Amortized cost method {EHIRIE %
. . e - = Market value method (Valuation differences are stated in net assets of balance sheet)
Other securities (available-for-sale securities) z 0 i F MM O H Bl (GRME%E LS B EEEA)
Stocks of subsidiaries and affiliated companies F o= # X U Cost accounting method R {fii%
B & & # #

(2) Unrealized Valuation Gains (Losses)
[Mebuki Financial Group, Inc. (Consolidated basis)]

(Millions of yen)

As of Sep. 30,2018

As of Mar. 31, 2018

Carrying

Unrealized valuation gains (losses)

Carrying

Unrealized valuation gains (losses)

Amount A) (A-B) Valuzlation Valuation Amount ®) Valuzlation Valuation
gains losses gains losses
Held-to-maturity HHREAEM 164,794 (285) (418) 734 1,019 154,787 133 651 518
[Bonds & % 164,794 (285) (418) 734 1.019 154,787 133 651 518
[Others z ) fih — — — — — — — — —
Available-for-sale Z 0 A il 5E 5 4,080,933 164,129 (7,482)] 217,269 53,139 4,005,292 171,612 226,533 54,921
Stocks % = 308,903 161,811 4,463 164,779 2,968 307,890 157,347 158,520 1,173
Bonds & % 2,232,781 10,005 (6,443) 14,024 4,019 2,219,550 16,449 18,839 2,389
Others z (2] 1t 1,539,248 (7,687) (5,502) 38,464 46,152 1,477,852 (2,184) 49,172 51,357
Total & B 4,245,728 163,844 (7,900)| 218,004 54,159 4,160,080 171,745 227,185 55,439
Stocks % = 308,903 161,811 4,463 164,779 2,968 307,890 157,347 158,520 1,173
Bonds & % 2,397,576 9,720 (6,862) 14,759 5,038 2,374,337 16,582 19,491 2,908
Others z (2] 1t 1,539.248 (7,687), (5,502) 38,464 46,152 1,477,852 (2,184) 49,172 51,357

(Note) 1. "Available-for-sale" is valued at market price.Consequentry, figures in the above table show the differences between the acquisition cost and the balance sheet amount.

2. In addition to securities, figures in the above include the trust beneficial rights recognized as "Monetary claims bought".
GE) 1. TZEDMFMEES DV TIIHEFEL THEYET DT, LROK LD, BERBRE LELIGMELDZEEH ELTEBYET .
2. TH{lEEHI0EFEN TEASRFEIPOERZBELEHTEVET,

[ Total (The Joyo Bank, Ltd. +The Ashikaga Bank, Ltd.)]

(Millions of yen)

As of Sep. 30,2018

As of Mar. 31, 2018

Unrealized valuation gains (losses)

Unrealized valuation gains (losses)

Carrying - - Carrying _ _
Amount A) (A-B) Valuzlmon Valuation Amount ®) Valuzlmon Valuation
gains losses gains losses
Held-to-maturity BmHREEMN 150,757 11,243 (959) 11,292 49 140,306 12,203 12,241 37
Bonds & % 150,757 11,243 (959) 11,292 49 140,306 12,203 12,241 37
Others z D 1t — — — — — — — — —
Available-for-sale % o {th 4 i 5 %5 4,080,676 207,156 (10,275)] 251,368 44,212 4,005,112 217,432 267,034 49,601
Stocks % = 308,646 183,408 4,159] 184,393 985 307,709 179,249 179,870 621
Bonds & % 2,232,781 25,454 (9,801) 27,095 1,640 2,219,550 35,255 35,718 462
Others Z n 1t 1,539,248 (1,706) (4,633) 39,880 41,586 1,477,852 2,927 51,444 48,517
Total = & 4,231,434 218,400 (11,235)] 262,661 44,261 4,145,418 229,636 279,276 49,639
Stocks % = 308,646 183,408 4,159] 184,393 985 307,709 179,249 179,870 621
Bonds & % 2,383,539 36,698 (10,761) 38,388 1,689 2,359,856 47,459 47,960 500
Others Z n 1t 1,539.248 (1,700), (4,633) 39,880 41,586 1,477,852 2,927 51,444 48,517
[ The Joyo Bank, Ltd. (Non-consolidated basis)] (Millions of yer)
As of Sep. 30,2018 As of Mar. 31, 2018
Carrying Unrealized valuation gains (losses) Carrying Unrealized valuation gains (losses)
Amount ) (A-B) Valua.xtion Valuation Amount ®) Valua.xtion Valuation
gains losses gains losses
Held-to-maturity mBREBEM 76,868 650 71 689 39 66,436 578 610 31
Bonds & % 76,868 650 71 689 39 66,436 578 610 31
Others Z 1) fth) — — — — — — — — —
Available-for-sale | Z o 1 F {fi 5iF % 2,849,407 176,269 (108)] 197,715 21,445 2,722,885 176,378 203,598 27,220
Stocks % = 259,429 149,315 4471 150,294 978 257,921 144,844 145,462 618
Bonds & % 1,699,038 12,234 (5,715) 13,670 1,436 1,659,021 17,950 18,317 367
Others ke n 1t 890,940 14,719 1,135 33,750 19,030 805,942 13,584 39,818 26,234
Total = &t 2,926,276 176,920 (36)] 198,405 21,484 2,789,322 176,957 204,209 27,252
Stocks % e 259,429 149315 4,471 150,294 978 257,921]  144.344]  145.462 618
Bonds & #| 1.775.906 12,885 (5,643) 14360 1475]  1,725.458 18,528 18,928 399
Others AR 890,940 14719 1,135] 33,750 19.030 805,942 13,584 39.818] 26,234
[The Ashikaga Bank, Ltd. (Non-consolidated basis)] (Millions of yer)
As of Sep. 30,2018 As of Mar. 31, 2018
Carryin Unrealized valuation gains (losses) Carryin Unrealized valuation gains (losses)
Ar:gun% ) (A-B) Valua.xtion Valuation Ar:gun% ®) Valua.xtion Valuation
gains losses gains losses
Held-to-maturity mHBREBEM 73,889 10,593 (1,031) 10,603 9 73,869 11,625 11,631 6
Bonds & % 73,889 10,593 (1,031) 10,603 9 73,869 11,625 11,631 6
Others Z 1) fth) — — — — — — — — —
Available-for-sale | % o #t F {fi 5iF % 1,231,268 30,887 (10,166) 53,653 22,766 1,282,226 41,054 63,435 22,381
Stocks % = 49,217 34,093 (312) 34,099 6 49,787 34,405 34,408 3
Bonds & % 533,742 13,219 (4,085) 13,424 204 560,528 17,305 17,400 95
Others ke n 1t 648,308 (16,425) (5,768) 6,129 22,555 671,910[  (10,656) 11,626 22,282
Total = &t 1,305,158 41,480 (11,198) 64,256 22,776 1,356,096 52,679 75,066 22,387
Stocks % = 49,217 34,093 (312) 34,099 6 49,787 34,405 34,408 3
Bonds & % 607,632 23,813 (5,117) 24,027 214 634,398 28,930 29,031 101
Others % n 1t 648.308 (16.425) (5,768) 6,129 22,555 671,910[  (10,656) 11,626 22,282
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7. Capital Adequacy Ratio (Domestic standard)

[Mebuki Financial Group, Inc. (Consolidated basis) ]

(Millions of yen)

. As of Mar. 31, | As of Sep. 30,
(Domestic standard) As of Sep. 30, 2018 2018 017
*) A)-B) | A)-© B) ©
(DCapital adequacy ratio @/® B 2 &# X Kk =E 10.24% (0.14%)|  (0.57%) 10.38% 10.81%
@Basic Core capital AT7EARICHLIEREE OB 819,670] (10826)] (11,366) 830,497 831,037
(®Adjustment Core capital A7EXRICHRLIABIEE O %‘EI 28,474 726 5,323 27,748 23,151
@Capital @-G B 2 & & o @ 7119 11553)] (16689 802,749 807,885
®Total risk weighted assets YR - Ty FEOD §EI 7,726,114 (4,058) 255,192 7,730,172 7,470,921
©Total required capital ®x4% % E B 2 & &K %EI 309,044 (162) 10,207 309,206 298,836
[ The Joyo Bank, Ltd. (Consolidated basis)] (Millions of yen)
. As of Mar. 31, | As of Sep. 30,
(Domestic standard) As of Sep. 30,2018 2018 2017
A) A)-B) | A-© B) ©
(DCapital adequacy ratio @/® B 2 & X k H 12.18% 0.38% 0.30% 11.80% 11.88%
(@Basic Core capital AT7EXRICRIEBRERO §E| 490,119 14,428 15,627 475,690 474,491
(@ Adjustment Core capital AT7EXICERDIABERO %‘EI 15,306 (1,105) (688) 16,411 15,995
@Capital @-@ B 2 @& & o @ 44812] 15534] 16316] 459278 458,496
(®Total risk weighted assets YR -7y +EED §EI 3,896,631 7,017 38,341 3,889,613 3,858,289
®Total required capital ®x4% “wmE B 2 & K &E,l 155,865 280 1,533 155,584 154,331
[ The Joyo Bank, Ltd. (Non-consolidated basis)]
Capital Adequacy Ratio B 2 & X b =E 11.66% 0.36% 0.25% 11.30% 11.41%
Capital B [=4 X O % 452,222 14,605 14,614 437,616 437,607
Total risk weighted assets YR -7y b+b% D& 3,8758% 6,498 42,502 3,869,396 3,833,392
e Ashikaga Bank, Ltd.(Consolidated basis (Millions of yen)
[ The Ashikaga Bank, Ltd.(Consolidated basis)]
. As of Mar. 31, | As of Sep. 30,
(Domestic standard) As of Sep. 30,2018 2018 2017
A) A)-B) | A-© B) ©
(DCapital adequacy ratio @/® B 2 & X k H 8.79% 0.08%|  (0.43%) 8.71% 9.22%
(@Basic Core capital AT7EXRICRIEBRERO §E| 322,747 6,099 8,213 316,648 314,533
®Adjustment Core capital A7EXRICHRLIABIEE O %‘EI 13,104 1,858 5,886 11,245 7,217
@DCapital @-@ B [=4 # X O @EI 309,642 4,240 2,326 305,402 307,316
(®Total risk weighted assets YR -7y +EED §EI 3,520,603 15,522 189,817 3,505,080 3,330,785
©Total required capital &x4% % E B 2 & &K @EI 140,824 620 7,592 140,203 133,231
[ The Ashikaga Bank, Ltd. (Non-consolidated basis)]
Capital Adequacy Ratio B 2 & X b =E 8.67% 0.40% (0.11%) 8.27% 8.78%
Capital B [=4 X O % 306,998 15,436 12,936 291,562 294,062
Total risk weighted assets YR -7y bb% D& 3,537237 15,069 188,470 3,522,167 3,348,767

(Note) 1. Mebuki Financial Group, Inc. and The Joyo Bank, Ltd. calculated each risk-weighted assets according to the foundation internal rating-based approach, whereas The Ashikaga

Bank, Ltd used Standardized Approach.

2. Mebuki Financial Group, Inc., The Joyo Bank, Ltd. and the Ashikaga Bank, Ltd. calculated each operational risk equivalent according to TSA (the standardized approach).

3. Other information on capital including the composition of capital disclosure is disclosed at the website of Mebuki Financial Group, Inc.
(http://www.mebuki-fg.co.jp/shareholder/ir_library/results/).

GE) 1. HRETAFUov LT N—TEIVBBRITRIERVRIT7EIFOFEHICHEN T, ERMNEEAFEERALTEYET . BARTIIEENTRICIVEHLTS
YFES,

2. OAETLF XTI —T  BBETELURFIRITEARL—2a )L URAVBLEOERICEV T MABES FEERALTEYET .
3. BECEADHERICET HBEICOEFFELTIE, 10 2—Ryb LD Bt R—LR— (http://www.mebuki-fg.co.jp/shareholder/ir_library/results/) [Z3B#L THYET
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IV Status of Loans
1. Risk-monitored Loans

The Joyo Bank,Ltd. and The Ashikaga Bank.,Ltd. apply partial direct write-off method.

EOEREN: RELTEYET .

The Loans to borrowers classified less than potentially bankrupt under self-assessment

guideline recognized non-accrued income.

FRIRFIRARF LEE BCEENHE. RERBIEUTICEALEEBECHTHRRFEE. £

ERFHLEELTHEYET,

[Mebuki Financial Group, Inc. (Consolidated basis) ]

(1)The amount of Risk-monitored loans

(Millions of yen)

As of Sep. 30, 2018 As of Mar. 31,2018 As of Sep. 30, 2017
(Japanese)
A) (A)-(B) A)-(©) (B) ©
Loans to bankrupt borrowers ok & B E B 3,515 (922) (252) 4,437 3,767
Non-accrual delinquent loans EOF OB ¥ & 137,830 (4,435) (6,446) 142,266 144,277
Loans past due 3 month or more 3SrAUERIFEIERE 608 182 150 426 457
Restructured loans EHEHBEMBES 35,942 (1,406) (1,046) 37,348 36,988
Total risk-monitored loans =1 it 177,896 (6,582) (7,595) 184,479 185,491
Amount of partial direct write-off executed MOrEZEENEHREERE 24,042 4,571 3,748 19,470 20,294
Total loans (Term-end balance) [gwera (xB) 10533675] 35,698]  243,152] 10,497,976] 10,290,523 ]
(2)Ratio of Risk-monitored loans to total loans (%)
As of Sep. 30, 2018 As of Mar. 31,2018 As of Sep. 30, 2017
(Japanese)
A) (A)-(B) A-©) B) ©
Loans to bankrupt borrowers ok & B E B 0.03 (0.01) 0.00 0.04 0.03
Non-accrual delinquent loans E OF B ¥ % 1.30 (0.05) (0.10) 1.35 1.40
Loans past due 3 month or more 3SrAUERIFEIERE 0.00 0.00 0.00 0.00 0.00
Restructured loans EHEHEMBES 0.34 (0.01) (0.01) 0.35 0.35
Total risk-monitored loans = &t 1.68 (0.07) (0.12) 1.75 1.80
[ The Joyo Bank, Ltd. (Non-consolidated basis)]
(1)The amount of Risk-monitored loans (Millions of yen)
As of Sep. 30,2018 As of Mar. 31,2018 As of Sep. 30,2017
(Japanese)
A) (A)-(B) A)-©) (B) ©
Loans to bankrupt borrowers BOfE & B O E B 755 (65) (199) 821 954
Non-accrual delinquent loans EOF OBE O # & 68,695 (2,310) (3,597) 71,005 72,292
Loans past due 3 month or more 3y AU EEFHEES 608 182 150 426 457
Restructured loans EHEHBEMEES 19,249 (141) 233 19,391 19,015
Total risk-monitored loans =1 it 89,308 (2,335) (3,412) 91,643 92,720
Amount of partial direct write-off executed BrEEENERESE 10,639 1,432 77 9,206 10,562
Total loans (Term-end balance) gHerSs (X)) 6,130,604] 67,103]  125,643] 6,063,500] 6,004,960 |
(2)Ratio of Risk-monitored loans to total loans (%)
As of Sep. 30,2018 As of Mar. 31,2018 As of Sep. 30,2017
(Japanese)
A) (A)-(B) A)-(©) B) ©
Loans to bankrupt borrowers BOfE &£ B O E B 0.01 0.00 0.00 0.01 0.01
Non-accrual delinquent loans EOF OB O # & 1.12 (0.05) (0.08) 1.17 1.20
Loans past due 3 month or more 3y AU EEFHEES 0.00 0.00 0.00 0.00 0.00
Restructured loans BEHEHBEMEES 0.31 0.00 0.00 0.31 0.31
Total risk-monitored loans = it 1.45 (0.06) (0.09) 1.51 1.54
[ The Ashikaga Bank, Ltd. (Non-consolidated basis)]
(1)The amount of Risk-monitored loans (Millions of yen)
As of Sep. 30, 2018 As of Mar. 31,2018 As of Sep. 30, 2017
(Japanese)
A) (A)-(B) A)-(©) (B) ©
Loans to bankrupt borrowers ok & B O E B 2,571 (823) (164) 3,394 2,735
Non-accrual delinquent loans EOE OB OE & 68,131 (2,256) (2,851) 70,387 70,983
Loans past due 3 month or more 3SrAUERIFEIERE — — — - -
Restructured loans EHEHEMBES 16,692 (1,264) (1,280) 17,957 17,973
Total risk-monitored loans =1 it 87,395 (4,344) (4,296) 91,740 91,691
Amount of partial direct write-off executed HoBEEENEKE 10,419 2,984 3,529 7,435 6,889
Total loans (Term-end balance) EHeRS (KB 4,528,796] 11,496]  163,730] 4,517,299] 4,365,066 ]
(2)Ratio of Risk-monitored loans to total loans (%)
As of Sep. 30, 2018 As of Mar. 31,2018 As of Sep. 30, 2017
(Japanese)
A) (A)-(B) A)-©) B) ©
Loans to bankrupt borrowers ok & B O E B 0.05 (0.02) (0.01) 0.07 0.06
Non-accrual delinquent loans HE OF B M % 1.50 (0.05) (0.12) 1.55 1.62
Loans past due 3 month or more 3SrAUERIFEIERE — — — - -
Restructured loans EHEHEMBES 0.36 (0.03) (0.05) 0.39 0.41
Total risk-monitored loans a it 1.92 (0.11) (0.18) 2.03 2.10
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2. Allowance for Loan Losses

[Mebuki Financial Group, Inc. (Consolidated basis) ]

(Millions of yen)

As of Sep. 30,2018

As of Mar. 31,2018

As of Sep. 30,2017

(Japanese)
A) (A)-(B) A-©) B) ©
Allowance for loan losses g f# 5 % £ 74,865 (4,459) (3,454) 79,324 78,319
General allowance for loan losses — i 5 # 5 & £ 33,561 (3,448) (4,654) 37,010 38,215
Specific allowance for loan losses @ A3 & # 51 & £ 41,303 (1,010) 1,199 42,314 40,104
Allowance for specific foreign debtors BEBENEESIZHTE — — — — —
[ The Joyo Bank, Ltd. (Non-consolidated basis)] (Millions of yen)
(Japanese) As of Sep. 30,2018 As of Mar. 31,2018 As of Sep. 30,2017
A) (A)-(B) A)-(©) B) ©
Allowance for loan losses g B 5 B & & &t 33,525 (1,476) (116) 35,002 33,641
General allowance for loan losses — i B @B 51 & & 12,101 (881) (842) 12,983 12,943
Specific allowance for loan losses 8 3 & # 51 &% & 21,423 (595) 725 22,019 20,697
Allowance for specific foreign debtors FEEBNBEESIZHE — — — — —
[ The Ashikaga Bank, Ltd. (Non-consolidated basis)] (Millions of yen)
As of Sep. 30, 2018 As of Mar. 31,2018 As of Sep. 30, 2017
(Japanese)
A) (A)-(B) A-©) B) ©
Allowance for loan losses g #8355 € 4 F 31,004 (3,279) (4,258) 34,283 35,263
General allowance for loan losses - 14,362 (2,705) (4,363) 17,067 18,725
Specific allowance for loan losses @ A3 & # 51 &% £ 16,642 (574) 104 17,216 16,538
Allowance for specific foreign debtors BEENBEESI LT — — — — —
3. Ratio to Reserve for Total Risk-monitored Loans
[Mebuki Financial Group, Inc. (Consolidated basis) ] (%)
(Ja anese) As of Sep. 30,2018 As of Mar. 31,2018 As of Sep. 30,2017
P A) (A)-(B) A)-©) B) ©
Before partial direct write-off B 5 E K E A A 48.55 0.42 0.92 48.13 47.63
After partial direct write-off B B EEE R 41.49 (1.05) (0.29) 42.54 41.78
[ The Joyo Bank, Ltd. (Non-consolidated basis)] (%)
As of Sep. 30,2018 As of Mar. 31,2018 As of Sep. 30,2017
(Japanese)
A) (A)-(B) A)-©) (B) ©
Before partial direct write-off B o E EE A 44.10 0.34 1.38 43.76 42.72
After partial direct write-off B B EEE R 37.53 (0.66) 1.25 38.19 36.28
[The Ashikaga Bank, Ltd. (Non-consolidated basis)] (%)
(Japanese) As of Sep. 30, 2018 As of Mar. 31,2018 As of Sep. 30,2017
A) (A)-(B) A)-(©) (B) ©
Before partial direct write-off B B EE A 42.56 0.27 (0.44) 42.29 43.00
After partial direct write-off B o E EEA R 35.44 (1.91) (2.99) 37.35 38.43
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4. Disclosed Claims under the Financial Revitalization Law
[Mebuki Financial Group, Inc. (Consolidated basis) ]

(Millions of yen)

As of Sep. 30,2018

As of Mar. 31,2018

As of Sep. 30,2017

Japanese
Vap ) (A) (A)-(B) (A)-(O) B) ©
Bankrupt and substantially W OE E S EERU
bankrupt claims cholcET R 16,474 (220) 711 16,695 15,763
Doubtful claims f& & & 1 126,725 (3,834) (6,347) 130,559 133,073
Claims requiring monitoring E 5 B B # 36,550 (1,224) (895) 37,774 37,446
Subtotal /I it ©) 179,751 (5,278) (6,532) 185,030 186,283
Normal claims 1E = & i3 10,547,216 54,870 269,523 10,492,346 10,277,693
Total & it @) 10,726,967 49,591 262,991 10,677,376 10,463,976
Ratio of disclosed claims under EHEE RS IC o o o o o
the Financial Revitalization Law 5 5t EOD/Q 1.67% (0.06%) (0.11%) 1.73% 1.78%
[ The Joyo Bank, Ltd. (Non-consolidated basis)] (Millions of yen)
As of Sep. 30,2018 As of Mar. 31,2018 As of Sep. 30,2017
(Japanese)
A) (A)-(B) (A)-(©) B) ©
Bankrupt and substantially WEEEBFBIERU
bankrupt claims Cholc¥FT2HEE 6,688 (35 338 6,733 6,329
Doubtful claims 1& 3 & 1 63,436 (1,932) (3,714) 65,369 67,151
Claims requiring monitoring E T B & & 19,857 40 384 19,817 19,473
Subtotal /I & @) 89,982 (1,937) (2,971) 91,920 92,954
Normal claims 1E w & 1E 6,163,855 79,553 144,059 6,084,301 6,019,795
Total =1 & @) 6,253,837 77,616 141,087 6,176,221 6,112,750
Ratio of disclosed claims under EHE£EFERSIC o o o 0 o
the Financial Revitalization Law 563K ED/Q 1.43% (0.05%) (0.09%) 1.48% 1.52%
[ The Ashikaga Bank, Ltd. (Non-consolidated basis)] (Millions of yen)
As of Sep. 30, 2018 As of Mar. 31,2018 As of Sep. 30,2017
(Japanese)
(A) (A)-(B) (A)-(©) B) ©
Bankrupt and substantially W OE E S EERU
bankrupt claims ChoIcET R 8,605 (267) 240 8,872 8,365
Doubtful claims & 53 & 1 63,151 (1,905) (2,636) 65,056 65,788
Claims requiring monitoring E T B B # 16,692 (1,264) (1,280) 17,957 17,973
Subtotal /) B @) 88,449 (3,437) (3,677) 91,886 92,126
Normal claims 1E = & i3 4,540,512 19,943 175,937 4,520,569 4,364,574
Total =1 H @) 4,628,961 16,505 172,260 4,612,455 4,456,700
Ratio of disclosed claims under EHEEHERSFIC o o o o o
the Financial Revitalization Law 56 3Kk ED/Q 191% (0.08%) (0.15%) 1.99% 2.06%
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5. Status of Coverage on Disclosed Claims under the Financial Revitalization Law

[ The Joyo Bank, Ltd. (Non-consolidated basis)] (Millions of yen)
As of Sep. 30, 2018 As of Mar. 31,2018 As of Sep. 30,2017
(Japanese)
@A) A)»-®) @K-© B) ©
Coverage amount @ S £ %8 @) 71,473 (3,067) (3,259) 74,540 74,732
Portion covered by allowance g @ 5 % £ 24,121 (763) 781 24,884 23,339
Reserve for specific debtors B OR KR O % 47,351 (2,303) (4,040) 49,655 51,392
Total disclosed claims under £ B OB £ &
the Financial Revitalization Law (D HrEEES O 89,982 (1,937) (2,971) 91,920 92,954
(%)
[Coverage ratio @,/ © ' &2 = @ ~ @] 79.42] (1.67)] 0.97)] 81.09] 80.39]

(Reference) Breakdown of Disclosed claims under the Financial Revitalization Law (As of Sep 30, 2018)

lzzgﬁﬁ:;?; Doubtful claims Clin;;;zﬁ;;i;ing Total
bankrupt claims
WEEE R RE
RUChBIC|E R B E & B & #& H
£ 9 % B #
Total claims outstanding 5 5 5% =10 6,688 63,436 19,857 89,982
Collateral and guarantees HERRAERLEO 6,654 35,806 4,890 47,351
Uncoverage amount Eld & ) % 0=0-© 34 27,629 14,967 42,631
Allowance for loan losses g # 35 #H £ 14 21,371 2,735 24,121
Coverage amount 7 2 % 60=0+@ 6,668 57,178 7,626 71,473
Allowance ratio 5l E] EJONO) 41.58% 77.34% 18.27% 56.58%
Coverage ratio & ES £ O/0 99.70% 90.13% 38.40% 79.42%
[ The Ashikaga Bank, Ltd. (Non-consolidated basis)] (Millions of yen)
As of Sep. 30,2018 As of Mar. 31,2018 As of Sep. 30,2017
(Japanese)
A) (A)-(B) A)-(©) B) ©
Coverage amount (2) 7R 2 &R @) 67,796 (1,494) (1,956) 69,291 69,753
Portion covered by allowance g f# 5 & £ 20,525 (105) (260) 20,631 20,785
Reserve for specific debtors # R K B % 47,271 (1,388) (1,696) 48,659 48,967
Total disclosed claims under ® B B £ &%
the Financial Revitalization Law (D B 7T<H B E X B O 88,449 (3,437) (3,677) 91,886 92,126
(%)
[Coverage ratio @ /@ 2 2 = @ ~ @ 76.65] 1.25] 0.94] 75.40] 75.71]
(Reference) Breakdown of Disclosed claims under the Financial Revitalization Law (As of Sep 30, 2018)
lzzgﬁﬁ:;?; Doubtful claims Clin;;;zﬁ;;i;ing Total
bankrupt claims
B OE E IE ff 4
RUChBIC|E KR B E & B & #S& H
£ 9 % B #
Total claims outstanding 5 = % 20 8,605 63,151 16,692 88,449
Collateral and guarantees HERRAERLEO 4,812 35,967 6,491 47,271
Uncoverage amount Eld & ) % 0=0-© 3,792 27,183 10,201 41,178
Allowance for loan losses g # 5 % £ 3,792 13,584 3,148 20,525
Coverage amount 7 2 % 60=0+@ 8,605 49,551 9,639 67,796
Allowance ratio 5l E] EJONO) 100.00% 49.97% 30.86% 49.84%
Coverage ratio & ES £ O/0 100.00% 78.46% 57.74% 76.65%
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6.Comparison between Self-assessment, Disclosed Claims under the Financial Revitalization Law and Risk-

monitored Loans

[The Joyo Bank, Ltd. (Non-consolidated basis)]

(hundreds million of Yen)

Amount of partial direct write-off &7 EIE{EHEE : 11.5 billion yen

(Note ) 1. Figures have been rounded down to the nearest hundred million yen.
2. "Normal Borrowers" includes loans to local government.
3. "Self- assessment" doesn't include the privately-placed bonds guaranteed by the bank, whereas "Disclosed Claims under the Financial Revitalization Law"
includes the amount.

CED) RBLEE. BARBEIVETTRRLTVET,
CE2) EEEICZ MAAKAR~NOEHEZFEEATEYET .

C¥3) BEEEICITBTRIEAAEBIZEATEYELAN, EMBEXRREECEIBTRIARERIZEATEYES.

- 97 -

Disclosed Claim-classification
Classification of Claims under : :
Borrowers the Financial NO,- Allowance Cover'age Risk-moimntarod
(Self-assessment) Revitalization clas'31ﬁ— I I v ratio e
Law cation
5 (- g
searompEs | | FEEEAC || gos | 1om | mem | vam || sza || ges || VAZEERE
Legally Bankrupt Bankrupt — Loans to
ek and Covered by allowance, Entirely | Entirely bankrupt
8 substantially corateral, guarantee reserved | reserved borrowers
bankrupt 5lH%. HR-RIE or Hife i iEiE
Substantially claims FITLHREHD write-off 7
Bankrupt Ne— 0 99.7%
EEWEEE TREEARE £RE51Y | £BEMD
58 BLUINSE 18 48 - E1E
ICH#T BHIE1E - Non-accrual
66 delinquent
Y\ loans
Potentially Covered by allowance,
Bankrupt corateral, guarantee IEREE
5l4e, BR-REE 686
BB L Doubtful FlosoREMS
632 claims |
440 130 60 213 90.1%
fElRfEE
634
Covered by allowance, Loans past due 3
corateral, guarantee month or more
Lo $HR- 125
Borrowers Claims 117 EFEE 6
Requiring requiring 34 38.4%
Monitoring monitoring 30 238 Restructured
Borrowers Allowance of loans
Requiring EEIREE Cov‘eljage of (?laillns Claims lreq}\iring SHEHER
. requiring monitorin; monitorin; =
Caution | EEH% 198 §%}Eé#§[:;@‘-§'§, §"§}E§El:?§‘§'é EHE 192
268 Re# 76 HE Y
EEEE
3,605
Borrowers
Requiring Normal
Caution claims 1,010 2,326 62
ZDHD
EIEE EEEE
3,336 61,638
Normal Borrowers
EE%
57,519 57,519 23
— ~ A ] |
Total Total No- Total Total
&% Bt ol B = v &% &t
61,824 62,538 59,019 2,743 60 — 334 893




[ The Ashikaga Bank, Ltd. (Non-consolidated basis)]

(hundreds million of Yen)

Amount of partial direct write-off S84/ EIE{EHITRS : 10.4 billion yen

(Note ) 1. Figures have been rounded down to the nearest hundred million yen.
2. "Normal Borrowers" includes loans to local government.
3. "Self- assessment" doesn't include the privately-placed bonds guaranteed by the bank, whereas "Disclosed Claims under the Financial Revitalization Law"
includes the amount.

GED
(G¥2)

C¥3) BEEEICFKIBTR

REESBEE. BAXRBEUVETTRRLTVET,
EERICE A AHBERANOBEHEFEEATEYET,
FSEARAEBIZEATEYVF AN, ERBAZRTEECENBTRIEMGIMRERIZEATEYET.
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Disclosed Claim-classification
Classification of Borrowers Clalms und'er the No- Coverage Risk-monitored
Financial . Allowance .
(Self-assessment) e classifi- I m v ratio Loans
Revitalization .
Law cation
- o || emEEKc e . e e " YA EERE
BEEEDEHBERS HESRIT e 38| I5% | IoH4%E Vo8 EEL: Re®E (BH2)
Legally Bankrupt Bankrupt — Loans to
e st and Covered by allowance, || Entirely | Entirely bankrupt
25 substantially corateral, guarantee reserved reserved borrowers
bankrupt 5l él_f R 'F/EEE or PRt L iEtE
Substantially claims FloL RS write-off’ 25
Bankrupt ] 37 100.0%
EEBRFEE WEELEE £805|Y | £EEEH
54 BEUINL 41 38 - 1
[CHES BiEHE - Non-accrual
86 delinquent
/ N loans
Potentially Covered by allowance,
Bankrupt corateral, guarantee I EE
5l&&, BER-RAL 681
B Doubtful Fl=sbREHH
627 claims ~
313 180 134 135 78.4%
falRfEE
631
Covered by allowance, Loans past due 3
corateral, guarantee month or more
5l4%, 8RR
FIZLHREHS 37AUE
Borrowers Claims 162 EREE -
Requiring requiring — 47 57.7%
Monitoring monitoring 79 209 Restructured
Borrowers 4 > Allowance of loans
Requiring EEEE Coverage of Claims Claims requiring BHEBEN
. . requiring monitoring monitoring
Caution EEE% 166 B EE -2 e 1EHE 166
289 B 9 3128 31
BIB%
3,190
Borrowers
Requiring Normal
Caution claims 666 2,235 71
Rql:10]
BIBE EEfEE
2,901 45,405
Normal Borrowers
EHE%E
41,526 41,526 24
Total Total NO: Total Total
&%t axt classifi- I m v A= o
=0 [=}-] cation [=}-} [=}-]
45,425 46,289 42,627 2,664 134 — 316 873




7. Loan Portfolio, etc.

(1) Classification of loans by type of industry

[ Total (The Joyo Bank, Ltd. +The Ashikaga Bank, Ltd.)] (Millions of yen)
As of Mar. 31, | As of Sep. 30,
(Japanese) As of Sep. 30, 2018 2018 201]73
() (A)-(B) A)-(©) (2) ©
Total =) B 10,659,401 78,600 289,374 10,580,800 10,370,026
Manufacturing & & ¥ 1,183,487 (9,552) (6,873) 1,193,040 1,190,360
Agriculture / Forestry B * . ® ES 31,748 220 1,956 31,528 29,792
Fishery i % 4378 583 (1,533) 3,794 5912
Mining / Quarrying of stone / Gravel hE.RRE.BAERE 10,632 (916) (2,117) 11,548 12,749
Construction S i ES 319,107 (5,248) 9,793 324,356 309,314
Electricity, gas and water BR-HR-EEHB-KEE 165,306 22,976 40,201 142,329 125,104
Telecommunication 5 ® 2@ fF % 43,624 (5.657) (5.,395) 49,282 49,020
Transportation / Postal activities E & % . B OFE X 278,810 4,422 17,001 274,388 261,808
Wholesale / Retail services HBoO5E %X . N FEOE 1,041,355 15,333 19,147 1,026,022 1,022,208
Financial and insurance services & B X . R KR X 403,928 44,787 40,359 359,140 363,569
Real estate / Goods rental and leasing TBHEXE.VDREEE 1,823,945 26,698 82,449 1,797,247 1,741,496
Medical welfare and other services ER-EBHUHEY—EXE 706,392 (7,648) 8,475 714,040 697,916
Government / Local government E - #h A o H & 1,043,529 (103,330) (103,585) 1,146,860 1,147,115
Others z () 1t 3,603,151 95,933 189,494 3,507,218 3,413,657
[ The Joyo Bank, Ltd. (Consolidated basis)] (Millions of yen)
As of Mar. 31, | As of Sep. 30,
(Japanese) As of Sep. 30, 2018 2018 201]73
(A) (A)-(B) (A)-(©) B) ©
Total & H 6,130,604 67,103 125,643 6,063,500 6,004,960
Manufacturing Tl & ¥ 678,751 (7.,734) (724) 686,485 679,476
Agriculture / Forestry EEE 18,774 (55) 1419 18,830 17,355
Fishery ped £ 3,805 549 (1,667) 3,256 5,472
Mining / Quarrying of stone / Gravel E.EEE. DAEFERE 8,684 (750) (1,438) 9,434 10,122
Construction 2 B3 £ 170,800 (4,380) 5,464 175,180 165,335
Electricity, gas and water BR-AR-EBEHB-KEE 97,956 16,235 25,230 81,721 72,725
Telecommunication & R & g % 25,529 (5,208) (4,998) 30,737 30,528
Transportation / Postal activities B &g %X . B F % 155,583 182 6,107 155,400 149,475
Wholesale / Retail services #Ho5E %X . N FEOE 630,700 11,577 9,512 619,123 621,188
Financial and insurance services ® @ ¥ . R KR ¥ 238,106 25,738 20,686 212,368 217,420
Real estate / Goods rental and leasing THEEXE . DREEE 1,244,233 20,152 46,139 1,224,080 1,198,093
Medical welfare and other services EER-BUHEY—ERE 372,813 (7,627) (10,194) 380,440 383,007
Government / Local government E - F N H#H & 682,225 (29,671) (55,428) 711,897 737,653
Others z (1] fth 1,802,639 48,096 85,534 1,754,542 1,717,104
[The Ashikaga Bank, Ltd. (Non-consolidated basis)] (Millions of yen)
As of Mar. 31, | As of Sep. 30,
(Japanese) As of Sep. 30, 2018 2018 2017
(N (A)-(B) A)-(©) (2) ©
Total =) B 4,528,796 11,496 163,730 4,517,299 4,365,066
Manufacturing £ & * 504,736 (1,818) (6,148) 506,555 510,884
Agriculture / Forestry = * . % ES 12,973 275 536 12,698 12,436
Fishery P S 573 34 133 538 440
Mining / Quarrying of stone / Gravel ME.FEEE.BAFERE 1,948 (166) (678) 2,114 2,626
Construction J i ES 148,307 (868) 4,329 149,176 143,978
Electricity, gas and water BR-HR-EEB-KEE 67,350 6,741 14,970 60,608 52,379
Telecommunication % ®m o8 = = 18,095 (448) (396) 18,544 18,492
Transportation / Postal activities E & % . B OFE X 123,226 4,239 10,893 118,987 112,333
Wholesale / Retail services o5 %X . /N FEOE 410,654 3,755 9,635 406,899 401,019
Financial and insurance services & B X . R KR X 165,821 19,049 19,672 146,772 146,149
Real estate / Goods rental and leasing TBEXE.DREEE 579,712 6,545 36,309 573,166 543,402
Medical welfare and other services ER-EBHUHEY—EXE 333,578 21) 18,669 333,599 314,909
Government / Local government EH - #h /A o #* 1% 361,304 (73,658) (48,156) 434,963 409,461
Others z () 1t 1,800,512 47,836 103,959 1,752,675 1,696,552
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(2) Classification of risk-monitored loans by type of industry

[ Total (The Joyo Bank, Ltd. +The Ashikaga Bank, Ltd.)] (Millions of yen)
As of Mar. 31, | As of Sep. 30,
(Japanese) As of Sep. 30, 2018 2018 201]73
(Y] (A)-(B) (A)-(©) B) ©
Total & E 176,703 (6,680) (7,708) 183,384 184,412
Manufacturing &l & % 42,994 (2,303) (3.127) 45,298 46,122
Agriculture / Forestry B ¥ N " * 638 0 95 638 543
Fishery P * — — — — —
Mining / Quarrying of stone / Gravel ME.BEE.DAERE 7 () (@) 7 14
Construction e % £ 12,928 532 (665) 12,395 13,594
Electricity, gas and water BR-AR-BEK-KEZE 19 © 13 19 5
Telecommunication T ® B & ES 1,207 (110) (448) 1,318 1,656
Transportation / Postal activities E & ¥ . B OFE % 4,698 (347) (309) 5,045 5,008
Wholesale / Retail services #WoE ¥ . N F E 43,370 (261) (1,435) 43,632 44,805
Financial and insurance services £ @M X . R B ¥ 494 (235) (22) 730 517
Real estate / Goods rental and leasing THEEXE . DREEE 21,158 (1,920) (2,890) 23,078 24,048
Medical welfare and other services EER-BUHEY—ERE 28,384 (1,698) 1,024 30,082 27,360
Government / Local government B - 5 o H# X — — — — —
Others ks () 1th 20,800 (334) 65 21,135 20,735
[ The Joyo Bank, Ltd. (Consolidated basis)] (Millions of yen)
As of Mar. 31, | As of Sep. 30,
Uapanese) As of Sep. 30, 2018 2018 o1 ‘7°
*) (A)-(B) AW-© B) ©
Total & i 89,308 (2,335) (3,412) 91,643 92,720
Manufacturing - & S 19,207 409 495 18,798 18,712
Agriculture / Forestry B S N wE 171 5 (79) 166 251
Fishery P % — — — — —
Mining / Quarrying of stone / Gravel ME.EEE.DAERSE 7 (0) 7 7 —
Construction & B % 6,286 (264) (1,426) 6,551 7712
Electricity, gas and water ER-HR-B#H-KEE 11 (0) 11 11 —
Telecommunication %" ® & & ES 897 (100) (332) 998 1,229
Transportation / Postal activities E @ X . B OFE % 2,306 (170) (170) 2,476 2,476
Wholesale / Retail services HWox ¥ . /b F OE 25,448 201 (713) 25,247 26,162
Financial and insurance services * B X . R KB % 369 (34) 95 403 273
Real estate / Goods rental and leasing THEEXE.DVREEE 11,815 (970) (1,498) 12,785 13,313
Medical welfare and other services ER-EBHUHEY—EXE 14,959 (1,475) 69 16,435 14,889
Government / Local government E - A o H X — — — — —
Others z (2] 1t 7,827 65 130 7,761 7,696
[The Ashikaga Bank, Ltd. (Non-consolidated basis)] (Millions of yen)
As of Mar. 31, | As of Sep. 30,
(Japanese) As of Sep. 30, 2018 2018 2017
®*) (A)-(B) W-© B) ©
Total & i 87,395 (4,344) (4,296) 91,740 91,691
Manufacturing £ & * 23,787 (2,713) (3,623) 26,500 27,410
Agriculture / Forestry B S N w ¥ 467 (4) 175 471 292
Fishery P % — — — — —
Mining / Quarrying of stone / Gravel ME.EEE.DAFERE — — 14 — 14
Construction S B * 6,641 797 760 5,844 5,881
Electricity, gas and water BR-HR-EEB-KEE 8 (0) 2 8 5
Telecommunication %" ® & & ES 310 9) (116) 320 426
Transportation / Postal activities E @ OxX . B OFE % 2,392 (177) (139) 2,569 2,531
Wholesale / Retail services N 17,021 (463) (721) 18,384 18,643
Financial and insurance services * B X . R KB % 125 (201) (117) 327 243
Real estate / Goods rental and leasing THEEXE.DREEHE 9,342 (950) (1,391) 10,292 10,734
Medical welfare and other services EER-BHEY—EXE 13,425 (222) 954 13,647 12,470
Government / Local government E - A o H X — — — — —
Others z D) e 12,973 (400) (64) 13,373 13,038
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(3) Consumer loans / Loans to SMEs

[Total (The Joyo Bank, Ltd. +The Ashikaga Bank, Ltd.)]

(Millions of yen)

As of Mar. 31, [ As of Sep. 30,
As of . 30,2018
(Japanese) s of Sep. 30, 2018 2017
(A) (A)-(B) (A)-(C) B ©
Consumer loans HE & DOD— Y BE5 4,414,504 90,057 209,133 4,324,447 4,205,371
Housing-related loans FEBEED0—-2ES 4,254,380 85,358 199,119 4,169,021 4,055,261
Housing loans g = 0 — v B 35 3,293,941 77,332 165,883 3,216,608 3,128,057
Apartment loans 7N —+O—2BEE 957,688 7,270 31,338 950,417 926,350
Loans for asset building EEMBROD—2ES 2,750 755 1,897 1,995 853
Loans to SME and Individual customers (SMEs) [l Nt 2 X B H £ B 5 7,790,254 170,891 371,065 7,619,362 7,419,189
Ratio of loans to SMEs b EEE B K E 73.08% 1.07% 1.54% 72.01% 71.54%
[ The Joyo Bank, Ltd. (Non-consolidated basis)] (Millions of yen)
As of Mar. 31, [ As of Sep. 30,
As of . 30,2018
(Japanese) s of Sep. 30, 2018 2017
(A) (A)-(B) (A)-(©) B ©
Consumer loans HE ZE 0D — v ES 2,457,955 40,407 97,982 2,417,547 2,359,972
Housing-related loans FEHEO0—-YEB 2,363,306 37,268 92,522 2,326,037 2,270,783
Housing loans T =E 0 — v B 35 1,590,362 29,846 65,374 1,560,515 1,524,988
Apartment loans ARA N S = B -1 770,193 6,666 25,251 763,526 744,942
Loans for asset building EERMRBRRA—2ES 2,750 755 1,897 1,995 853
Loans to SME and Individual customers (SMEs) [fh /h ft 2 E E H £ B & 4,198,834 92,535 166,924 4,106,298 4,031,909
Ratio of loans to SMEs o EEE K E 68.48% 0.76% 1.34% 67.72% 67.14%
[The Ashikaga Bank, Ltd. (Non-consolidated basis)] (Millions of yen)
As of Mar. 31, | As of Sep. 30,
(Japanese) As of Sep. 30, 2018 2018 2017
(A) (A)-(B) (A)-(©) B ©
Consumer loans HE ZE 0D — v ES 1,956,549 49,649 111,150 1,906,900 1,845,399
Housing-related loans FEHEO0—-YEB 1,891,073 48,089 106,596 1,842,984 1,784,477
Housing loans T =E 0 — v B 35 1,703,579 47,486 100,509 1,656,093 1,603,069
Apartment loans ARA N S = B - -1 187,494 603 6,086 186,891 181,407
Loans to SME and Individual customers (SMEs) [f /N R ZF E B H € K 5 3,591,420 78,356 204,140 3,513,064 3,387,279
Ratio of loans to SMEs b EEZEE B K E 79.30% 1.54% 1.71% 77.76% 77.59%
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8. Outstanding Balance of Deposits and Loans [Non-consolidated ]

[Total (The Joyo Bank, Ltd. +The Ashikaga Bank, Ltd.)] (Millions of yen)
As of Mar. 31, | As of Sep. 30,
(Japanese) As of Sep. 30, 2018 2018 2017
(A) (A)-(B) (A)-(C) B) ©)
Deposits (Terms-end balance) B £ ( X B ) 14,106,357 67,520 469,434 14,038,837 13,636,923
Deposits (Average balance) B £ ( E 5% ) 14,056,797 394,292 483,019 13,662,504 13,573,777
Loans (Terms-end balance) g 38 £ (X B ) 10,659,401 78,600 289,374 10,580,800 10,370,026
Loans (Average balance) g 8 £ (F % ) 10,550,995 184,971 262,564 10,366,023 10,288,431
[ The Joyo Bank, Ltd. (Non-consolidated basis)] (Millions of yen)
As of Mar. 31, | As of Sep. 30,
As of . 30,2018
(Japanese) s of Sep. 30, 2018 2017
(A) (A)-(B) (A)-(©) B ©
Deposits (Terms-end balance) O£ (X KB ) 8,557,284 48,259 320,082 8,509,025 8,237,202
Deposits (Average balance) B o2 ( ¥ B ) 8,530,395 230,565 272,865 8,299,829 8,257,529
Loans (Terms-end balance) g &8 € (X % ) 6,130,604 67,103 125,643 6,063,500 6,004,960
Loans (Average balance) g 8 £ (F B ) 6,084,403 57,795 87,710 6,026,607 5,996,692
[ The Ashikaga Bank, Ltd. (Non-consolidated basis)] (Millions of yen)
As of Mar. 31, | As of Sep. 30,
(Japanese) As of Sep. 30,2018 2018 2017
(A) (A)-(B) (A)-(C) B) ©)
Deposits (Terms-end balance) B £ ( X B ) 5,549,073 19,260 149,351 5,529,812 5,399,721
Deposits (Average balance) B £ ( E 5% ) 5,526,401 163,726 210,153 5,362,674 5,316,248
Loans (Terms-end balance) g B £ (X B ) 4,528,796 11,496 163,730 4,517,299 4,365,066
Loans (Average balance) g 8 £ (F % ) 4,466,592 127,176 174,853 4,339,416 4,291,738
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Highlights

R eS u ItS for 1 H 1 8 *Attributable to ow ners of the parent

Consolidated net income* of Mebuki FG is ¥27.1bn, representing a 60.4% progress toward the full-year forecast.

Core net business income on a simple-sum basis of the two banking subsidiaries is ¥46.0 bn representing a 67.2% progress toward the
full-year forecast.

Synergy effect arising from the business integration for 1H18 was ¥3.9 bn, representing a 74.7% progress toward the full-year forecast
for FY18 of ¥5.3 bn.

Forecast for FY18

Though the results for 1H18 surpassed their initial forecast, due to uncertain market trends, forecast for FY2018 remains unchanged from
that announced on May 11, 2018.

Consolidated Ordinary Profit ¥65.0 bn (+¥1.4 bn YoY)
Consolidated Net Income ™  ¥45.0 bn (+¥1.9 bnYoy)  “Atributable toowners of the parent

Shareholder Returns for FY18

(a)For FY18, in line with an earnings distribution policy*, annual dividend forecast is ¥11.00 per share, made up of an interim dividend
and year-end dividend of ¥5.50 each, being unchanged from the previous fiscal year.

(b)In order to enhance shareholder returns and improve capital efficiency, Mebuki FG repurchased its own shares on May, 2018.

Number of shares | 5Smil  Amount | ¥2.08bn Total payout ratio (a)+(b) | 33.3% (scheduled)

*Aim to continue stable dividend returns w hile taking into account both the maintenance of solid capital levels for the future grow th and the appropriate distribution of profits to our shareholders.



Main Points of 1H18 Financial Results
Mebuki FG (consolidated) «n Joyo and Ashikaga (Non-consolidated)

vs Forecast

Ashikaga

Vs

Forecast

YoY

Re- kaga

sult  Chg
rdin rofi 1.7 0 Gross business profit 93.1 -1.8 48.2 -5.1 44.8 +3.2 51.5% 48.0% 56.0%
Ordinary profit 39.0 60.1%
Net i ibutabl (Net Gross business profit) 1035  +9.0 55.6 +2.6 47.8 +6.3 56.4% 53.7% 59.8%
et income attributable
1 2.2 0 i i
to owners of the parent (1271 60.4% Netinterestincome 855 +7.8 459  +24 396 +53 57.2% 54.3% 61.0%
Net fees and commissions 16.6 +1.0 9.1 +0.1 7.4 +0.8 52.8% 52.4% 53.2%
: : : Net otherbus!nes.s income 91  -10.7 6.7 78 23 28 ) i i
Consolidation adjustment and Net trading income
(2)-(1) -14.9bn (o/w gains/losses on bond transactions) -10.3  -10.9 7.3 -7.8 30  -31 - - -
Dividends receivable from affiliated companies (-12.0bn) Expenses 574  +0.2 33.2 -0.5 242 +0.8 49.9% 50.3% 49.4%
Adjustments related to securities (-2.4bn) o/w Personnel expenses 304  +0.4 170  +0.0 13.4  +0.3 50.6% 50.7% 50.4%
Interest expenses of subordinated loans, o/w Non-personnel expenses 226 -02 138  -0.4 8.8 +0.2 47.7% 48.9% 45.9%
expenses, etc. - -
Net business income

35.6 -2.1 15.0 -4.5 205 +2.4 54.4% 43.7% 66.3%

(before general allowance for loan losses)

. - . Core netbusiness income 46.0 +8.7 224 +3.2 236 +55 67.2% 59.8% 76.2%
Two banking subsidiaries
. Net transfer to general allowance for loan losses (a) - -01 - +03 - -05 - - -
and group companies it
Net business income : ' 53.6% 42.5%
Net non-recurrent gains/losses 49  +05 10.4 +7.1 -55 -65 - - -
\S
1H18 oy Forecast o/w Disposal of non-performing loans (b) 48  +11 2.0 -0.0 27 +11 - - -
Chg o/w Gains/losses related to stocks, etc 10.0 +0.8 12.9 +6.2 -28 -53 - - -
) Ordinary profit
Net income (20420 114 67.8% R
A Extraordinaryincome/losses 11.7 +12.9 -0.0 +0.6 11.8 +12.2 - - -
Income taxes 121 -0.1 7.5 +0.7 45 -0.9 - - -
Net Income of group companies other than NIRRT R
banking subsidiaries ¥1.8bn

Creditrelated costs (a)+(b) 4.8 +0.9 2.0 +0.3 2.7 +0.6 96.4% 69.7% 136.3%
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Change of Core Net Business Income

Core net business income on a simple-sum basis of the two banking subsidiaries increased by ¥8.7bn
YoY to ¥46.0bn, mainly due to increases in net interest income and net fees and commissions

Joyo + Ashikaga

Net Interest Income

+7.8

Net Fees and Others
Commissions
+0.1

+1.0

+8.9
+0.6+0.1

[ ] +0.4

Expenses

+0.2

-0.2

(¥Bn)

(+8.7)

46.0

+0.2 . W
15 1== +0.4
-1.3

+0.0

O/W +6.9 bn Gains on Cancellation of
Private Offering Investment Trusts
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Joyo Bank

Net Interest Income Net Fees and Others ~ Expenses
Commissions
+2.4 +0.1 -0.0 05 (¥3.2)
-0.4 -0.1 224
0.4 Lo +1.0 +0.1_+0.0 _—
19.2 +0. — .
- -0.2 -0.0 +0.0
- O/W +0.6 bn Gains on Cancellation of
Private Offering Investment Trusts
—— [ |
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+7.0
: +0.2 +0.5 +0.2 23.6
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18.0 +0.9 < 05 o8 +0.3 +0.2 +0.1
N
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Core G rOSS BUSI n eSS PrOfIt *Figures in parentheses are changes on a year on year basis

(Gross Business Profit excl. Gains/Losses on Bond Transactions)

Core gross business profit increased by ¥9.0 bn YoY
Interest and dividends on securities and net fees and commissions from corporate customers increased

Core Gross Business Profit  (Joyo+Ashikaga) —bn) Change of Interest Income (¥bn)
/—’\
(+90) mmm Other
103.5 interest on Avg +0.4 +0.4  (+¥81.4bn) +0.0 +¥6.2bn
97.9 925 | 94.4 (+0.1) jans and ( ) (+¥6.2n)
. - (+1 O) bills discounted Yield -0.2 -0.8 (-2.9bp) +0.6 (+94.9bp)
ﬁ - . = Net fees and Interest on deposits (-) +0.7 -0.0 — +0.8 —
commissions
Interest and Avg +0.9 +0.9 (+¥182.1bn) +0.0 (+¥0.3bn)
dividend on
securities Yield +0.9 +0.9 (+8.8bp) -0.0 (-1.8bp)
81.7 T7.7 177.7 85.5 (+78) Net interest Market investments 10 -02 — 07 —
income and borrowings (-) I e
Total +2.4 +1.8 +0.6
Net fegs _and .
1H15 1H16 | 1H17 1H18 ;:gcr)r;(ran;sc:ggs Ashi kaga oy Domestic (Chg. inNI)  Overseas (Chg. in Nl
i i Fact .
business profit actor Chg. Chg. in Factors gcg:;)lrr;
Reference | Gains on Cancellation of Private Offering Investment eroston
Trusts among Interests and Dividends on Securities oans and Avg +0.9 +0.9  (+¥169.80n) +0.0 (+¥5.0bn)
(¥bn) bills discounted Yield 12 -1.3 (-6.2bp) +0.0 (+88.9bp)
FY16 Fy17 1H17 1H18 YoY Chg Interest on deposits (-) +0.5 -0.0 — +0.6 —
Interest and A N - _
- 17 1.0 05 1.2 +0.6 perest anc vg 0.2 -05  (¥42.6bn) +0.3 (+¥23.7bn)
. securities Yield +7.2 +6.5 (+114.7bp) +0.7 (+60.8bp)
AShIkaga 3.6 4.4 2.2 8.5 +6.3 Market investments
. +0.8 -0.0 — +0.8 -
and borrow ings (-)
J+A 54 5.4 2.8 9.8 +6.9 Total 53 56 -0.3




Expenses / OHR

Expenses increased by ¥0.2 bn YoY, mainly due to an increase in personnel expenses
OHR have been improved on Core Gross Business Profit basis.

Joyo Bank + Ashikaga Bank (¥br) Joyo Bank
69.3%

s Total 68.8%

—{+—OHR vs Gross Business Profit T a0 64.7% 63.7%
63.1% 60.9%  63.1%

—O—OHR vs Gross Business Profit excl. 59 7%
Gains/Losses on Bond Transaction Non-personnel expenses 35.0 35.0 33.7 33-. 2(-0.5

63.0%
60.0% . 61.6% Personnel expenses . -

—{= OHR vs Gross Business

55.4% Profit 17.5 17.7 16.9 17.0

58.7%

58.3%
58.7 58.3 57.1 57.4

(+0.2) —O=— OHR vs Gross Business 1H15 1H16 1H17 1H18

Profit excl. Gains/Losses
on Bond Transactions

Ashikaga Bank cc 50, 56.3%

54.1% 54.0%
= 56 I
53.29 0°4.8% 50.6%

23.6 23.3 23.4 24.2(+0.8

I I N e
DR

1H15 1H16 1H17 1H18

Personnel 30.3 304 300 304  (+15%)
. 13.0 13.4

Non-personnel 243 233 228 226  (Lo%) g B

Taxes 4.1 4.5 4.2 4.2 (05%) 1H15 1H16  1H17  1H18




Average yield on Loan and Deposits,Securities

Margin

Average Yield on Loan and Deposits

Joyo + Ashikaga Joyo Bank Ashikaga Bank
—O— Average yield on loans (1)
—O=—"Yield spread between loans and deposits (1)-(2)
—O=— Average yield on deposits (2) 1.28%
: 1.08% 1.09% 1.06% L14%  106% . |105% 1.04% 1.13% | 1.14% 4 0905
' 1.24%
1.16% O=——= S~ | =3 118% ) 1106 | 1.23%
1.10% 1.05% 1.07% 1.02% 111% 1.04% 1.029% | 1.03% 1.00% o 1.06%
0.03% 0.02% 0.02% 0.02% 0.03% 0.03% 0.02% 0.02% | 0.02% 0.04% 0.04% 0.02% 0.02% | 0.01% 0.03%
O Q O QO O Q [0=———=0] O Q fo o)
FY15 FY16 EY17 1H17 1H18 FY15 FY16 FY17 | 1H17 1H18 FY15 FY16 FY17 | 1H17 1H18
Securities Margin* (Domestic and International)
Joyo + Ashikaga Joyo Bank Ashikaga Bank o
—O— Domestic securities margin —O— ¢Xcl. Gains '
n cancellation
( f private offering
—O=— nternational securities margin Investment trusts
1.61% 1.51%
1.12% 1.06% 1.12%  [1.17% 1.22% L1000 1429 141% 1.47%
LO7% 0.98% 1.03% o Lo4% 1.09% 107% [112% 1.10%
0 ' O=—0
%:g 0/99%g———3 0050 O.QVQQO
0.90% : 1.01% O\
0.92%  0.89% 0.95% 0.89%  0.90% O'QVEQQ" 086y 099% TP 1.00%
0.93% 0.86% 0.89% 0.71%
7 0799 0.88% 0.84%
FY15 FY16 FY17 1H17 1H18 FYi5 Fyle FY17 | 1H17 1HI8 FY15 FY16 FY17 |1H17 1H18
*Securities Margin=(Securities income-Securities funding costs)/Avg. securities




Loans ( 1 ) Term'end Bal ance *Figures in parentheses are changes on a year on year basis

Loans to individual customers increased by ¥190.8 bn (+4.3%) and housing related loans increased by ¥199.1 bn
Loans to corporate customers increased by ¥200.2 bn (+4.1%) and loans to local corporate customers increased

¥110.8 bn (+3.6%) YoY

Joyo Bank + Ashikaga Bank (+br) Joyo Bank
(+2.7%)

(+2.0%)

5912.7 5,967.0 6,063.5 60049 6,130.6

(+289.3) (R | (-7.1%)

10,659.4

10,315.4 10,370.0 (+3.4%)

10,187.1

2,240.5 2,387.4 2,490.8 | 2,443.4 2,524.0 (+3.2%)

FYE1S5 FYE16 FYEl7 | Sep-17 Sep-18
Individual = Corporate mPublic

T S Ashik Bank

FYE1S5 FYE16 FYELl7 | Sep-17 Sep-18 S aga a
Individual 4,025.6 4,272.8 4,491.2 | 4,381.6 4,572.4 |(+4.3%) (+3.7%)
Corporate 48131 4,809.6 4,935.9 | 4,8355 5,035.7 |(+4.1%) 42744 4,348.4 4517.2 143650 4528.7

s -11.7%

Public 1,3483 1,232.9 1,1536 | 1,152.9 1,051.2 | (8:8%) ; ( )
“Individual” includes sole proprietors and “Corporate” includes financial institutions (+5.0%)
Foreign Currency Denominated Loans
Joyo 98.8  116.0  114.0 | 1089  124.8 1,785.0 1,885.4 2,000.3 |1,938.1 2,048.4 |(+5.6%)

Ashikaga 5.7 12.2 15.2 14.9 17.0
Total 104.5 128.3 129.2 123.9 141.9

FYE1S FYE16 FYE17 | Sep-17 Sep-18




Loans (2) IndIVIduaI Housing Related / Unsecured *Figures in parentheses are changes on a year on year basis

FYE15 FYE16 FYE1l7

Sep-17 Sep-18

14109 1489.6

1,524.9

FYE15 FYE16 FYE17

Sep-17 Sep-18

FYE15 FYE16 FYELl7

Sep-17 Sep-18

Housing Related Loans Term-end Balance (br)
] B Asset building loans* ) . .
Joyo + Ashikaga (+4.9%)| - ppartment Loans Joyo Bank Ashikaga Bank
Housing Loans
50513 4,169.0 | 4 055.2 4,254.3 (+4.0%
3,709.5 (+222.3%)
22137 2,326.0| 2270.7 2,363.3 (+5.9%
(+3.3%) 2,062.0 (+222.3%) 18910
1,842.91,784.4 7+
o0 . - - (R33%) 16475 “P° s | gppa TEE@ | (+3.3%)
3,050.8 3216.6|3,128.0 3.293.9| (+53% 1,590.3
- (o) ‘. (+4.2%) | Jgss 15612 1656016030 17035 (+6.2%)

(*) Asset Building Loans: A product intended for individuals (w age earners/ self-employed) with a certain amount of income, and designed to meet asset building needs from rent acquired mainly
for condominiums in the Tokyo metropolitan area (offered by Joyo only)

FYE15 FYE16 FYE1l7

Sep-17 Sep-18

* Credit cards are not included in "Card Loans"

FYE15 FYE16 FYE17

Sep-17 Sep-18

FYE15 FYE16 FYE17

Sep-17 Sep-18

Unsecured Loans Term-end Balance (¥bn)
Joyo + Ashikaga ©72% ocadwans  Joyo Bank Ashikaga Bank
y g (+10.3 B Free Loans y g a
153.7 B Educational Loans (+6.5%
. Car Loans
1350 14891433 03 86.0| 836 89.1 (+8.29%)
(+1.3%) 72.2 - (-1.9%)
26.4 . 64.5
(+11.7%) 23.3| [ (+94.2%) 56 o0 | 596 (+3.8%)
0 (+6.0%) 446 e
(+8.9%) (+3.2%)
14.9%) 218 250 27.4| 260 295 | (+13.5%) (+25.6%)
348 39.4 | 36.7 423 (+ c ;
. 98 120 | 107 (+18.3%)

©




Loans (3) Corporate by Area/ Company Size

*Figures in parentheses are changes on a year on year basis

Term-end Balance by Area (+br)
Joyo + Ashikaga . Joyo Bank Ashikaga Bank
okyo
(+4.1%)
4,813.14,809.6 4:935.9|4 8355 5:035.7 | “Local (+3.4%)
(+4.9%) 2,828.6 2,821.3 2,853.9|2,818.0 2.916.6 (+5.0%)
1,854.0 1,788.7 1,815.8|1,792,0 1.881.4 '
' ’ 2,081.9 2,119.0
(+110.8) 1,347.0 1,327.8 1,333.81,327.0 1,363.2| (+2.7%) 1,984.5 1,988.2 20174
507.0 460.9 482.0 | 465.0 5182 (+11.4%)
o)
FYE15 FYE16 FYE17/Sep-17Sep-18 FYE15 FYE16 FYE17/Sep-17Sep-18 FYE15 FYE16 FYE17 Sep-17 Sep-18
Term-end Balance by Company Size (+br)
Joyo + Ashikaga Large Joyo Bank Ashikaga Bank
T (+4.1%)
u Medium / SMEs
5,035.7
4,813.1 4,809.6 4.935.9 4,835.5 (+3.49%)
(+0.9%) 2,828.6 2,821.3 2,853.9/2,818.0 2,:916.6 (5.0%)
1,624.8 1,574.9 1,592.2 1 5891 1.604.1 b1t
+185.2 1,166.0 1,133.9 1,141.9|1,132.7 1,145.5 1,984.51,083.2 2.081.912,017.4 2,119.0
(+1.1%) 4587 440.9 4503 | 4564 4586 |(+0.4%)
5 (+5.7%)
(+5.0%) (+6.3%)
FYE15 FYE16 FYE17/Sep-17Sep-18 FYE15 FYE16 FYE17Sep-17Sep-18 FYE15FYE16 FYE17Sep-17Sep-18
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Deposits Term-end B

alance

*Figures in parentheses are changes on a year on year basis

Deposits of individual and corporate customers have been on the rise
(Individual customers : +3.3%, Corporate customers : +3.5%)

Joyo Bank + Ashikaga Bank

14,038.8
13,572.9

13,327.9

FYE1S FYE16 FYE1l7

(¥bn)

(+3.4%)
(+469.4)
14,106.3

13,636.9

Individual 9,502.6 9,762.1 10,103.6
Corporate 3,020.8 3,062.8 3,158.8
Public 804.4 748.0 776.3

9,914.8 10,2449
3,131.8 3,243.9
590.1 617.4

*1 “Corporate” includes financial institutions.

I
Sep-17 Sep-18

*2 Foreign currency deposits include foreign currency deposits hedged by

forw ard exchange contracts, offshore deposits, and s

Foreign Currency Deposit

o forth.

Joyo 1114 140.7 199.1 162.3 225.1
Ashikaga 16.3 24.8 76.0 64.2 86.8
Total 127.7 165.6 275.2 226.5 311.9

(+3.3%)
(+3.5%)

(+4.6%)

Joyo Bank
(+3.8%)
8,103.3 8,240.3 8,509.0 | g 237.2 8,557.2
458, S 4240 I 4084 “ 3914
50906.8 6,068.9 6,280.6 |6,164.0 6,372.6
FYE15 FYE16 FYE17 | Sep-17 Sep-18
Individual = Corporate  mPublic
Ashikaga Bank
(+2.7%)
52245 05,3325 5529.8 5399.7 5,549.0
35957 3,693.1 3,823.0 | 3,750.7 3,872.2
FYE15 FYE16 FYE17 | Sep-17 Sep-18

(+6.7%)
(+5.0%)

(+3.3%)

(+1.0%)
(+1.7%)

(+3.2%)
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Customer Assets under Custody

*Figures in parentheses are changes on a year on year basis

The amount rose +0.6% YoY, mainly due to an increase of foreign currency deposits
Commissions increased +7.2% YoY mainly due to sales of insurance

Joyo + Ashikaga wn  JOyo Bank Ashikaga Bank
(+0.6%)
0JGB etc.
o (+11.0) (+1.7%)
8 1,764.9 1,727.3 1;)%4: ;.;L736§.0 1],;;751 = Foreign 1,015.7 9736 974.4 970.9 9879 (-0.7%)
. . . currenc
c_U 228 | depositg 38. 46. 749.2 753.7 779.8 795.0 78.
© ® Insurance [ 0
m pzw:
Investment |
trusts
658.6 626.3 570.7 | 615.0 5737 325.4 295.2 257.91283.5 269.3 333.2 331.1 312.7 |331.5 304.4
FYE15 FYE16 FYE17 | Sep-17 Sep-18 FYE15 FYE16 FYEL17 |Sep-17 Sep-18 FYE15 FYE16 FYEL7 |Sep-17 Sep-18
Joyo + Ashikaga @n  Joyo Bank Ashikaga Bank
® Financial instrument
intermediary service
90
(- 1177 0JGB etc.
.% 1113 o (+7.2%) 6.13
s 073 | 099 0 (+0.4) = Foreign currency 5.28 '63 0.31
. — deposits N (+7.5%) 0.36 (+6.9%)
& sgg 590 e X
E : = [nsurance : 265 2.84 2.86 3.06
02! ’fEch. executive life 0.18 0.11
(@] 8.24 (& ﬁ insurance ; ﬁ 0.1
U 6.63 (38 Investment trust 3.81 323 3.34 (m 4.43 3.40 4.01 : .
. ) (Sales commission
e = + Trust fee) 163 141 e
FY15 FY16 FY17 1H17 1H18 FY15 FY16 FY17 | 1H17 1H18 FY15 FY16 FY17 | 1H17 1H18
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Secu rltl es (1) *Figures in parentheses are changes on a year on year basis

While government bond balances declined due to redemption, domestic bond balances have been maintained through purchasing of
municipal bonds

Regarding foreign bonds, reduced US Treasury bonds based on the outlook of US policy interest rates, and increased the balance of mainly
European bonds

. (¥bn) .
Mebuki FG (consolidated) (+90.1) Joyo + Ashikaga
py —{= Duration (Foreign currency (year)
= denominated bonds) 5.9
S —O— Duration (Yen-denominated bonds) 5.7
g 41906 Hired #2069 & W
< o 3 O———0
g5 758.2 877.9 799.7 5 3% n - o
% g Investment trusts, 6:5 u Foreign currency denominated bonds
TN etc. - Yen-denominated bonds
0 o m Stocks a 13.7 13.9 13.6 141 (¥bn)
(] st
c ® Foreign bonds ) e 30 =l -
S 2,446.0 2,374.3 2,397.5 ? =
) 00 Domestic bonds 11.6 10.9 10.2 9.9
FYE16 FYEL17 Sep-18 FYE15 FYE16 FYE17 Sep-18
(¥bn)
Ashi- .
Book value as of Sep. 30 2018 J+ A Details

kaga
773.4 462.8 3105 -

2]
4 3 S o o/w Gov. Bond, Gov. Guaranteed Bonds, etc. 3545 261.1 93.4 Reduced U.S treasury bonds, increased European bonds
c =20
’g = g 5 o/w Corporate Bond 324.4 107.3 217.1 Bonds rated A or above account for more than 90% of total
5 qg) L o o/w Ginnie Mae 194 19.4 - RMBS issued by U.S governmental public corporations
g § Others 749 74.9 - Floating bonds centering on CLO (only highest tranches)
- E 2 779.7 4255 3541 -
=~ O =
g g o/w Equity-related 186.1 169.2 16.9 Control risks using bear funds
)
g @ o/w REIT 66.5 45.7 20.8 Invest in diversified REIT considering yield and liquidity
c S
= F

Others 526.9 210.5 316.4 Improve risk-return profile of entire portfolio considering correlation w ith other assets




Securities (2)

MebUki FG (Consolidated)

100%

J OyO B an k(Non-ConsoIidated)

AShikaga BanKwon-consolidated) ¢

0
g
11% 12% 14% 15%
o) 18% 18% ° 0 20%
SE N i S 29% 3 2%
< 3
o 16% 16% 0
S < 14 Wl 17% | 0 15% 13%
< I Investment 15%
[} trusts, etc.
% Q@ 50% m Stocks
B v m Foreign bonds
g 8 58% 56% 56% _ 63% 61% 61% 60% 61% 400t
% L1Domestic 0 45% 45%
= bonds
<)
0%
FYE16 FYE17 Sep-18 FYE15 FYE16 FYE17 Sep-18 FYE15 FYE16 FYEL7 Sep-18
MebUk| FG (Consolidated) JoyO Ban k(Non-ConsoIidated) ASh|kaga Ban k(Non-ConsoIidated) (¥bn)
0
9 192.5
g 2 1808 1860 1763 1762
2 3 ' 171.6
= 3 . 164.1
()
£ &
(O
§ %
S % m Stocks
3 _
- 8 ) Domestic
- 200 |
T < Investment 26.0
g s trusts, etc. 25.1
5 N, H Foreign _ 22.9 17.0 17.6
bonds -1. - -
6.9 120 Seo 8.5 18 3.4 2.9 5.3 20,7
FYE16 FYEL17 ep-18 FYE15 FYE16 EYE17 Sep-18 FYE15 FYE16 FYEL17 Sep-18
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Credit Related Costs / Non-performing Loans

Credit related costs increased by ¥0.9 bn YoY, due to credit deterioration
Number of bankruptcies has stayed low in Ibaraki and Tochigi Prefectures

*Figures in parentheses are changes on a year on year basis

*On simple-sum basis of tw 0 banking subsidiaries

Credit Related Cost (¥bn) Reference | Credit Related Cost Ratio Reference | Bankruptcies (Cases/¥bn)
. ) —O= |baraki (Cases)
m Joyo Ashikaga —O—Joyo - +Ashikaga —m/—gTochigi (Cases)
71
6.5 (+0.9) 0.112% 0.121% = = 0 5 0 80 s
0.081%
32 38 41 | *® 0.066% 0:082% ; 53 59 62 84 5 g5 a7
3.0 ' ' 0.9 > 182 = Ibaraki (Amount) Tochigi (Amount)
: : ‘ 13.2
15 . 2.0 . 0.079% 0.069% ) geao, 12.6O 410, 2301831 g
26 0.082% ™ I6.2 ' ' I I I 29> 59 69
-0.006%
1H16 2H16 1H17 2H17 1H18 FY14 FY15 FY16 FY17 1H18 1H15 2H15 1H16 2H16 1H17 2H17 1H18

*Number of bankruptcies of enterprises with 10 million yen or more in net debt

Non-performing Loans (Financial Revitalization Law)

(¥bn)

Mebu kl FG (Consolidated)

1.84%
192.1 185.0 179.7
37.0 37.7 36.5
FYE16 FYE17 Sep-18

J OyO Ban k(Non-ConsoIidated)

1L79%
1.61%
1.48% 4 43094

== Bankrupt and
substantially
bankrupt claims

= Doubtful claims

107 0 2 919

Claims requiring
supervision

—O— Non-performing

89.9 91.4 924 918 884

AS h Ikag a Ban k(Non-ConsoIidated)

210% 50g9% 1.99% 1.91%

loan ratio FYEL5 FYE16

FYE17 Sep-18

FYE15 FYE16 FYE17 Sep-18




Integration Synergy Results and Forecast

Synergy effect for 1H18 is ¥3.9bn representing progress of 74% towards FY18 forecast of ¥5.3bn

*Figures are on a single year basis

Synergy Effects = Reverse synergy (¥bn)
on the Statement of Income (before Tax) c .

= Cost reduction

Amount (Progress) W Top-line
FY18 Forecast 5.3bn Approx. 5.3
Result 0.
1H18 Result 3.9bn (Progress 74%) -
2H16 FY17 FY18
FY18 (1H Result / Forecast) (¥bn) | First Mid-Term Group BusinessPlan >
FY18 1H .
tems Progress Details

Forecast Result

Loans

0,
Corporate services 2.02 1.29 63.8%

- Sales promotion based on wide area netw ork — Co-financing, Syndicate loans, Customer referral, and Lending to grow th industries

(Medical and nursing care) - Utilization of Mebuki Lease -Share know -how for non-face-to-face sales (Unsecured loans)

- Joint development of online application housing loans, Joint sales of housing loans for w omen

Financial assets under 104 036 351%

-Share sales promotion know -how

custody - Utilization of Mebuki Securities

-Investment in new areas and diversification of funding method based on both banking subsidiaries’ investment experience
Securities 123 096 783% °° _ 9 mer "9 _ P

- Joint investment -Enhancement of investment and controlling method through sharing of analysis method (Monitoring, etc.)
Others -New branch openings -Enhance staff in important regions -Promote cross-border loans

0
(Channel / international) 0.74 1.09 146.1%

- Utilize Joyo’s know -how of dual currency deposit service (Ashikaga) -Foreign currency deposit campaigns

Cost reductions 1.14 0.76 66.3%

- Joint cost reduction and cost effectiveness evaluation - Strengthen price negotiation pow er through information sharing
- Share know -how to improve branch operation efficiency
- Integrate operation center in Tokyo -Joint issuance of bills/check paper and bank cards

Cost Increases /

-0.85 -0.48 —
Reverse synergy

-Low er transfer fee betw een both banks to the inter-branch rate
- System migration expenses

Total 5.33 3.98 74.7%




Forecast for FY2018

Forecast for FY2018 remains unchanged from that announced on May 11, 2018

Consolidated Ordinary Profit ¥65.0 bn (+¥1.4 bn YoY) Consolidated Net Income* ¥45.0 bn ( +¥1.9 bn YoY)

Mebuki FG (Consolidated)

(¥bn)

*Attributable to owners of the parent

\J OyO (Non-consolidated) AS h |kag a. (Non-consolidated)

1H18 FY18 VS 1H18 FY18 VS
Results | Forecast|Forecast Results Forecast Forecast
Ordinary Profit 39.0 65.0 60.1% Core Net Business Income 22.4 375 59.8% 23.6 31.0 76.2%
Net Income 27.1 45.0 60.4%  Ordinary Profit 25.5 38.5 66.4% 15.0 27.5 54 5%
(Attributable to owners of the parent)
w TSE basis *' 6.0% 5.0% - Net Income 17.9 26.5 67.7% 22.2 31.63 71.7%
(@)
B d total *4 *6
© Pesedoniold - o 70%  5.8% ., TSE basis 59%  4.3% - 135%  9.3% -
shareholders' equity o) - -
*1 ROE(TSE basis) & Based on total * y
= Net Incorne*Attn‘butableto owners of the parent = Total Net Asset 7.6% 5.6% = 14.7% 10.2% =

*2 ROE(Based on total shareholders' equity)
= Net Incomg™Atibutable to owners of the parent - Tqta| Shareholders' Equity

shareholders’ equity

"8 Dividend income of ¥12.0bn from a subsidiary is recognized in extraordinary income.
"4"5'6"" ROE calculated excluding dividends from subsidiary are 6.3% and 6.9%*and5.9%"and6.4%", respectively.

Joyo + Ashikaga on-consoicaesy NON-banking Subsidiaries

1H18 FY18 VS 1H18 FY18 VS
Results Forecast Forecast Results Forecast Forecast
Ordinary Profit 40.5 66.0 61.4% 2.8 7.0 40.4%
Net Income 40.2 57.5 69.9% 1.8 45 41.7%

Consolidation Adjustment

-17.0bn
Dividend Income from a subsidiary (Ashikaga)
-12.0bn
Adjustment related to securities -3.5bn
Other -1.5bn




Capital Adequacy Ratio / Shareholder Return

Capital Adequacy Ratio

Shareholder Return

12.00% 11.86% 11.80% 12.18%
—0

O— —\
9.01% 9.17%

—l—

O—
8.71% 8.79%
—{—"

2747 299.0 3054 309.6

LR X X,

O Joyo (consolidated) H Joyo (consolidated) O Mebuki FG (Consolidated)
Capital adequacy ratio Capital (JPY Bn) Capital adequacy ratio

O Ashikaga (Consolidated) M Ashikaga (consolidated) Mebuki FG (Consolidated)
Capital adequacy ratio Capital (JPY Bn) CET1 capital ratio

B Mebuki FG (consolidated)
Capital (JPY Bn)

10.68% 10.92%

&—O
10.38%  10.24%

FYE15 FYE16 FYE17 Sep-18

*Calculation method of risk w eighted assets

Ashikaga The standardized approach

(Reference) Capital Adequacy Ratio

FYE17 Sep-18

Mebuki FG / Joyo The fundamental internal rating based approach

w/o Transitional Measures (consolidated)

FYE15 FYE16

FYE17 Sep-18

Mebuki FG - 9.49%
11.17% 11.52%

Ashikaga 8.77% 9.00%

9.48% 9.69%
11.57% 11.95%
8.62% 8.69%

. In line with the dividend policy, the dividend forecast for FY 18 is ¥11.0
Dividend

per share
Annual
Interm Term-end
FY18 ¥11.0 Scheduled ¥5.5 ¥5.5 Scheduled
Purchase of In order to enhance shareholder returns and improve capital

Treas ury StOC kS efficiency, Mebuki FG repurchased its ow n shares

<Results of Acquisition> Number of shares | 5mil Amount| ¥2.08bn
(Period of purchase | From May 14, 2018 to May 25, 2018)

Shareholder Benefit Plan

Shareholders

) Shareholders holding 1,000 shares or more as of Mar. 31
to be Subjected

Contents Local specialties etc. can be chosen from a dedicated catalog
of the Plan depending on the number of shares held

Contents of the Shareholder Benefit Plan

Number of shares held ltems that can be selected

1,000 shares or more and

: Approx. 540 items
less than 5,000 shares Bquivalent to 2,500 yen

centered on

5,000 shares or more and ] specialty products from
uivalent to 4,000 yen
less than 10,000 shares F Y Ibaraki Prefecture and
10,000 shares or more Equivalent to 6,000 yen Tochigi Prefecture *

*The number of items for FY 17 is 488
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Inquiries

Mebuki Financial Group, Inc. Corporate Planning Department

TEL +81-29-300-2869 | +81-29-300-2603

ir@mebuki-fg.co.jp

http:/Awww.mebuki-fg.co.jp/

This document has been prepared for information purposes only and does not form part of a solicitation to sell or purchase any
securities. @Information contained herein may be changed or revised without prior notice. @This document may contain forward-

looking statements as to future results of operations. No forward-looking statement can be guaranteed and actual results of operations
may differ from those projected.

MEBUKI

Financial Group
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