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Financial Highlights for the 1Q FY2016 #%68 PLUS .

0317~

€ Ordinary profit and net income after tax (non-consolidated) both decreased YoY, mainly due to a decline
in net interest income.

€ The decline in net interest income mainly reflected decreases in interest income on loans and gain on
cancellation of privately placed investment trusts.

Financial Highlights for the 1Q FY2016

(Billions of yen)

FY2016 I 1H FY2016 FY2016
Apr.-Jun. YoY Change Projection  Progress Ratio Projection  Progress Ratio
Gross business profit 30.1 0.6 59.5 50.6% 114.0 26.4%
Net interest income 221 (1.4) 425 52.1% 84.0 26.3% } Refer to breakdown
Fees and commissions 4.7 0.9 9.5 49.6% 18.0 26.2% of Top-line on page 2
Net other operating profit 3.2 1.1 7.5 43.7% 12.0 27.3%
Gains/losses on bonds 3.0 15 6.0 51.4% 9.0 34.2%
Expenses 17.7 (0.2) 34.5 51.4% 68.0 26.0%
Real business profit 12.4 0.7 25.0 49.6% 46.0 26.9%
Net transfer to general reserve for possible loan losses (A) 0.6 0.8 0.0 - 0.0 -
Business profit 11.7 (0.2) 25.0 47.1% 46.0 25.6%
Core net business profit 9.3 0.7) 19.0 49.0% 37.0 25.2%
Net non-recurring gains(losses) (0.1 (1.5) (3.0) - (5.5) -
Disposal of non-performing loans (B) 0.9 (0.4) 2.5 38.4% 5.0 19.2%
Gains/losses on stocks 1.4 (0.3) 2.0 70.7% 4.0 35.3%
Ordinary profit 11.6 (1.6) 22.0 53.1% 40.5 28.8%
Net special gains (losses) (0.2) (0.2) (0.4) - 0.2 -
Net income before income taxes and others 115 (1.8) 21.6 53.3% 40.7 28.3%
Net income after tax 8.1 (1.2) 15.0 54.3% 28.0 29.1%
Net credit costs (A)+(B) 1.5 0.4 2.5 62.9% 5.0 31.4%
Ordinary profit (Consolidated) 12.4 (2.3) 24.5 50.8% 45.0 27.7%
Net income after tax (Consolidated) 8.6 (1.7) 16.5 52.5% 31.0 27.9%




Top Line *%58 PLUS

0317~

€ Net interest income decreased by ¥1.4 billion YoY.
Breakdown: Interest income on loans (0.5)bn.  Interest income on securities (0.7)bn.
Funding cost +0.3bn. Interest expenses on deposits (0.2)bn.

€ Fees and Commissions increased by ¥0.9 billion YoY mainly due to changing the accounting processing
method of group credit life insurance dividend ¢x) .

- $used to be accounted for ordinary profit
Breakdown of Top Line

(Billions of yen)

FY2015 FY2016 || 1H FY2016 FY2016
Apr.-Jun. || Apr.-Jun. ||YoY Change  Projection Progress Ratio ~ Projection Progress Ratio
Net interest income @ 23.6 221 1.4 425 52.1% 84.0 26.3%
Interest income on loans 16.5 16.0 (0.5)
Interest income on securities 8.3 7.6 0.7)
Interest expenses on deposits 0.6 0.4 0.2) )
Other funding cost 0.6 1.0 0.3
Fees and Commissions @ 3.7 4.7 0.9 9.5 49.6% 18.0 26.2%
Investment trusts
annuities and whole-life insurance 15 12 0.3)
(Investment trusts) 1.0 0.7 0.2) ) . .
(annuities and whole-life insurance) 0.5 0.4 (0.1)
TOTAL (@D+@) 27.3 26.8 0.4) 52.0 51.6% 102.0 26.3%

Breakdown of Loan-Deposit Interest Margins

Breakdown of Interest Income on Securities

(Billions of yen) (Billions of yen)

Apr.-Jun. FY2016 | Apr.-Jun. FY2016 |
Total Domestic Foreign Total Domestic Foreign
Results ~ YoY Change | Results ~ YoY Change Results YoY Change Results ~ YoY Change | Results ~ YoY Change Results YoY Change
Loan-Deposit Interest Margins 155 03)| 154 (03 00 (0.0 Interest income on securities 7.6 0.7 57 (0.8) 18 0.0
Interest income on loans 16.0 05| 157 (06) 03 01 (Breakdown  Average balance - 0.0 - 0.1 v13tilion - (0.) vurobilion
[Breakdown  Average balance - 06 - 05 ¥2103tillion - 0.0 ¥105billion by factors] Yield - (0.8) - (0.9) (18bp) - 0.1 13p
by factors] Yield - (11) - (12) (%bp) - 0.1 50bp : -
Interest income on securities: Reasons for changes (YoY)

Interest expenses on deposits 04 (0.2) 02 (03 0.2 0.1 @ Decreases in gain on cancellation of privately placed investment trust ¥(0.6) bn.

@ Decreases in interestincome from domestic bonds ¥(0.2) bn.




Affiliated Companies #%68 PLUS =
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€ Consolidated net income after tax decreased ¥0.4 billion YoY to ¥0.5 billion, mainly owing to a
decrease in sales of Joyo Securities.

Financial Results of Affiliated Companies in the 15t Quarter of FY2016

(Millions of yen)

Business Descrinti Ordinary Ordinary Net income ="
s revenue  YoY change profit  YoYchange || aftertax | YOY change
The Joyo Lease Co., Ltd. ;f:j::igﬁg';m“h'"e”f and equipment, and claim ;37 549 253 58 169 29
: = T [ Reason for decrease of net income after tax ]
The Joyo Securites Co., Ltd, 209 Of securities and mediation, 200 (530) 2 (@3 1 e
Profitable commission and proxy trading of securities
The Joyo Computer SeviceGo, Lt Development and sales of software.and other 267 @® 27) 9 (18) 7 O The Joyo Securities Co., Ltd
products, and contract data processing D i | £ structured bonds and i ‘  trust
i i investioati ecrease in sales of structured bonds and investment trusts.
“The Joyo Industil Reseach Insttute, Lid Consultlng serwcgs and contract |nvest|gat|on 201 46 25 8 17 4
and research services
' Credit tee of housing loans from J
The Joyo Credit Guarantee Co., Lid. B;kl gateriee oo Toens Hom -0 934 57 201 (292) 184 (192) O The Joyo Credit Guarantee Co., Ltd.
The Joyo Credit Co., Ltd. ~ Credit card services 299 4 4 ©) 86 45 Increase in net transfer to general reserve for possible loan
ypr T o losses due to downgrades of housing loans.
. . . gent In charge ot administrative work tor Joyo
Outsourcing The Joyo B Service Co,, Ltd. 1 1 .
g The Joyo Busness Senice €0- L& gk % 6 0 0 0 O The Joyo Computer Service Co., Ltd
The Joyo Cash Service Co., Ltd. X;‘:\:t:"ance and management of Joyo Bank 287 4 0 0 0 0 Costs are front-loaded because sales are recognized only
e Maintenance and management of business ” ) o " " 5 after the completion of work. Joyo Computer Service is
e Jo! uipment Management Co., . . . -
R ) property and equipment of the Joyo Bank () expected be profitable on a full-year basis.
Total 6,473 329 779 (644) 510 (466)
@ The Joyo Lease Co., Ltd. @ The Joyo Securities Co., Ltd. @ The Joyo Credit Guarantee Co., Ltd.
[Lease Installments Receivable] [Financial Product Sales] [Total Guarantees Outstanding]
(billions of yen) o 09 ot 00 o 1aeo %O 1412
628 634 - (billions of yen) 504 billions of yen) 1316 1,336 g
573 431 1,267
600 + 550 1,300
200 | . 519 s0a 1,218
246 254
400 | 200 | 133 oo T
200 : : : : : : ‘ 00 : : : : : : : RV ‘ ‘ ‘ ‘ ‘
~ Mar.  Sep.  Mar.  Jun.  Sen.  May.  Jun. : 1H 2H 1H 2H 1H 1Q 2H 1Q r. Sep. Mer. Jun. Sep. May. dJun.
2014 2014 2016 2015 2016 2016 2016 FY2013 FY2013 FY2014 FY2014 FY2015 FY2015 FY2015 FY2016 2014 2014 2015 2015 2015 2016 2016
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Average Balance of Loans and Deposits

|
o PLUS

€ The average balance of loans and bills discounted continue to increase overall, primarily supported by

individual and foreign currency loans.

€ The average balance of deposits showed a steady increase for both yen-denominated and foreign

currency deposits.

Average Balance of Loans and Bills Discounted

8,000.0 4 (billions of yen)

(Billions of yen)

Others Individual+
Ibaraki&adjoining areas
7,000.0 -+
6,090.0
5,910.6 !
6,0000 { 54475 56896
5,000.0 4 2,230.0
2,183.3 i
21256 21576
4,000.0 -
3,000.0 -
2,000.0 - Ss 3,532.0 3,727.3 3,860.0
1,000.0 -
0.0
Apr.-dun. Apr.-un. Apr.-Jun. FY2016
FY2014 FY2015 FY2016 Projection

Average Balance of Deposits

(billions of yen)

Others Individual
90000 1 77941 8,090.7 8,040.0
8.000.0 7,578.5 ’ .
7,000.0 e 2,003.8 2,217.8 2,085.0
6,000.0 -
5,000.0 -
4,000.0 -
3,000.0 - 5632.7 5,790.3 5,872.9 5,955.0
2,000.0 -
1,000.0
0.0
Apr.-un. Apr.-Jun. Apr.-dun. FY2016
FY2014 FY2015 FY2016 Projection

:;2%;‘ ::rzglllg YoYChange  FY2015 ::fﬂﬁﬁ YoY Change FY2016

@ @ 020 CE:gge ® @@ Cr::tr:ge Projection
Corporate 26998  2,706.9 71 03%  2,7584| 27275 20.6 0.8% 2,815.0
Ibaraki and its adjoining areas 14249  1450.1 25.2 18% 14756\ 14781 28.0 1.9% 15250
Tokyo and Osaka 12750  1,256.8 (182) (14%  12828| 12493 (7.5 (0.6)% 1,290.0
Individual 18970  2,08L9 184.9 97% 21427\ 2,249.2 1673 8.0% 2,335.0
Public sector 802.9 813.3 104 1.3% 8134 838.5 252 3.1% 810.0
Foreign Currency 478 875 39.7 83.1% 93.6 95.5 8.0 9.1% 130.0
Total 54475  5689.6 242.1 44%  58082| 59106 2210 3.9% 6,090.0
(Billions of yen)

:;zgllj: :;(r Zglljﬁ YoY Change FY2015 :;zgig YoY Change FY2016

@ @ @-0 Ct::tri\ge ® ®-@ Ct::trilge Projection
Corporate 1,487.6 1,544.8 57.2 38% 15407 1,654.5 109.7 7.1% 1,590.0
Individual 5,632.7 5,790.3 157.6 28%  5836.1 5872.9 82.6 1.4% 5,955.0
Public sector 4005 396.7 (38)  (0.9% 376.4 4443 4756 12.0% 370.0
Total (Yen) 7,520.8 71,1317 210.9 28% 77532 79717 240.0 3.1% 7,915.0
Ratio of c_urrent dep_osits 62.5% 63.8% 1.2% 63.8% 65.7% 1.9% 64.4%
time deposits 37.5% 36.2% (1.2)% 36.2% 34.3%|  (L9%) 35.6%
Foreign Currency 57.7 62.4 47 8.1% 80.9 119.0 56.6 90.7% 125.0
Total 75785 7,794.1 2156 28% 78341 8,090.7 296.6 3.8% 8,040.0
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Loan-deposit Interest Margins/Average yields on Loans and Bills Discounted sl PLUS

0317~

@ Average yield on loans and bills discounted (All currencies)
Result in 15t Quarter of FY2016 : 1.08% (down 9bp YoY)

& Loan-deposit interest margins (Al currencies)
Result in 15t Quarter of FY2016 : 1.06% (down 8bp YoY)
Target in FY2016 : 1.04% (down 7bp YoY)

Loan-Deposit Interest Margins (All Currencies) Average Yield on Loans and Bills Discounted (yen)

FY2014 FY2015  YoY FY2016 | YoY FY2015 FY2016 250%
Apr-Jun.  Apr-jun. change | Apr.-Jun. | change Projection

0) @ @0 @ | 8-
(A  12% 117%  (Sbp) | L09% | (8bp)  111%

Average yield on interest-
earning assets

oo | [T ]

Average yield on loans and 1.83%
bils discounted B) 125% 117%  (8bp) | L08%| (%bp)  114%  1.07%

1.78%

Average yield on securities 117%  131%  14bp | 118%| (13bp)  L113%  1.03% :
1.50% [ Toal ] 1.46% 1.44%
Funding costs C)  096% 092%  (4p) | 0.90%| (2bp) 08% - 134% 13104 ¢
.:::::::::::::”"’.:::%,, 1.24% 1.20% .
1.17% \\. V70
Average yieldondeposits (D) 0.03%  0.03% Obp | 002%| (1bp)  0.03%  0.02% 1.12% L06% . 1.06%
06% 4 0205 .06%
Looy | LCorporate | u
Expense ratio 095% 091%  (dop) | 087% | (dbp)  0.86% Rl 0.89%
0.96%  0.95% A
" 0,
Loan-deposit interest margins  (B-D) ~ 1.22%  1.14%  (8bp) | 1.06%| (8bp)  L11%  1.04% 0.86%
0.75%  0.74% u
0.67% 0.65% :
Toatal interest margin (AC) 026% 025%  (lbp) | 019% | (6bp) 022% - 0.50% ‘ — o
1H 2H 1H 2H 1H 2H  Apr.-Jun. : FY2016 -
FY2013 FY2013 FY2014 FY2014 FY2015 FY2015 FY2016 Projection



Corporate Loans

RERAE
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€ The average balance of corporate loans increased by ¥28.0 billion (up 1.9% annually) for Ibaraki and its
adjoining areas, and decreased by ¥7.5 billion (down 0.6% annually) for Tokyo and Osaka

€ Bolstered loans to growing fields and to low credit-rating borrowers, with a focus on local companies,
by enhancing business feasibility assessment initiatives.

Average Balance of Loans (yen)

Initiatives for Growing Fields
(Billions of yen)

(Billions of yen)

FY2014 FY2085 Y2016 FIAL | S YoY Change s YoY Change FY2016
YovChange  FY2015 YoY Change FY2016 Apr-Jun. - Apr.-Jun. Apr.-Jun.
Apr-Jun. Apr.-Jun. Apr.-Jun.
Change Change . Progress
Change Change - - , - , Projection .
) @ 00 ratig Q@ | 60 ratig Projection 0 o @b ratio o | &0 ratio ) ratio
Corporate loans 26098 27069 71 0% 2754|2715 206 0.8% 28150 Medical/Health care 81 112 3L B/ 105 01 (63 500 0%
baiadisaoningaess 1449 1401 %2 1% 14%6| 14m1) 280 19% 1g50  Newenergy 48 86 18 ISk A1) 5 (o
larai W69 1044 75 0m 05| 1035 01 10% Agidusiness 1 45 19 34 T56% 00 253
*2
Miyagi and Fukushima vk LT 09 0m 2182 267 19 0% Manufactures - 10 07| (03 (300 40 115
Tochigi 99 %.2 13 4% %8| 1027 65 6.8% Total of growth sector 104 33 39 201% 22 01 (4%
Chibaand S 10e2 1 125 122% 1 102 % 8% *1. A scope of 400 borrowers until FY2014. The scope was narrowed to 330 borrowers in 2H FY2015
Tokyo and Osaka 1250 1268 (82 (L4%  12828| 12493 (75 (0.6)% 12900 to prioritize support.
*2. Limited to the funding of capital investments by priority businesses receiving assistance applying for
subsidies and other support.
Yield on Corporate Loans Loans for Equipment Funds (in Ibaraki and adjoining areas)
200 1(%) (bilions of yen)
80.0 1
1759 160 o, e . :
SalEr . 700 6.2
’ 117 ’ 128 = 126 60.0 520 502 516
125 { | 120 406 40 500{ 458
: 099 096 .
| 091 089 : 400 -
] oeo .
075 055 051 049 046 044 . E 20.0 A
050 1 ) 039 : 037 : 100 |
. . 00
0% T oH 1H oH 1H 2H  Apr-Jun: FY2016: 1H 2H 1H 2H  Aprdun 1H 2H  Apr-dun.
FY2013 FY2013 FY2014 FY2014 FY2015 FY2015 FY2016 *Projection —-6- FY2013  FY2013 FYy2014 Fy2014 FY2015  Fy2015  FY2015  FY2016



Housing Related Loans

o PLUS

€ Housing loans executed decreased by ¥2.5 billion YoY, reflecting a decline in housing starts.

€ Efforts will be made to mitigate the decrease in the rate of recently executed housing loans by increasing
the ratio of fixed-rate housing loans.

Housing Related Loans Executed

(Billions of yen)

:;233‘; ;;Z‘J’iﬁ YoY Change ::rzglllg YoY Change FY2016
0 o 80 %X | o | o0 Tur euen P

Housing loans 421 459 38 9.1% 434 2.5 (5.6)% 240.0 18.1%

Ibaraki 28.4 28.0 0.3 (1.2)% 27.1 0.9 (3.3)%

Miyagi and Fukushima 22 2.8 05 26.4% 24 (0.3) (13.2)%

Tochigi 21 25 0.3 17.9% 2.9 03 13.6%

Chiba and Saitama 9.2 12.3 31 33.7% 9.6 27  (225)%

Tokyo 0.0 0.0 0.0 - 12 11 -
Apartment loans 19.7 18.8 0.9 4.7)% 19.4 0.6 3.4% 100.0 19.5%

Ibaraki 105 10.1 0.3 (3.1)% 105 0.3 3.2%

Miyagi and Fukushima 36 31 (0.5) (14.7)% 33 0.1 6.1%

Tochigi 2.0 18 0.1) (7.7)% 2.0 0.1 8.3%

Chiba and Saitama 35 36 0.0 2.8% 33 0.2) (7.1)%

Tokyo 0.0 0.0 0.0 - 0.2 0.2 -
Total 61.9 64.8 29 4.7% 62.8 (1.9 (3.00% 340.0 18.5%

Housing Related Loans Balance (term-end)

(Bilions of yen)

Apartment loans

Housing loans 20620 209017
20000 1 1,897.0
1,7141 6510 6609
1,537.0 580.6
1,5000 | 4969
4269
1,0000 |
12171 13163 1,4109 1,430.8
1,1100 =
500.0
Mar. Mar. Mar. Mar. Jun.
2013 2014 2015 2016 2016

I »¢Reference Housing starts in Ibaraki Pref. (Apr.to May. 2016 YoY) Privately-owned house : + 2.8% , Rent house : (2.9)% I CI’OSS-SG| I | ng
Yield of Housing Loans

25% r

20% r

15% r

10% r

05% r

00%

Fixed ratio on loans executed
—#&— Housing loans total

162% 157% . —— Housing loans executed
B (o] O,
1.40% 135% 130% 1 27%
1.04% o
.\Q%‘i 090% 090% 094% 095% 091%
— o ——— — —¢
0 33.6%
N 163% 15.1% e B 25'7% |
8 . (o]
Sep. Mar. Sep. Mar. Sep. Mar. Jun.

2013 2014 2014 2015 2015 2016 2016

-7-

[ Ratio of unsecured consumer loan borrowers who have housing related loan ]

(Number)
WO BB B BW |l | e

Jun. 205

Borrowers of housing loans 8721 84483 85016 86189 87838 | 88313 2397
Auto loans 4.5% 48% 48% 4.9% 52% 54% 0.6%
Educational loans 41% 44% 4.3% 4.2% 46% 4.4% 0.1%
Card loans P2y BRSSP 23| 40% 6.5%




Unsecured Consumer Loans %8 PLUS

0317~

€ Executed amount and Average balance of unsecured consumer loans increased YoY as a result of enhancing
the non-OTC transaction service functions (on the web) and web-based service for client employees.

¢ Change ratio YoY of average balance : Auto loans +14%, Educational loans +8%, Card loans +6%

Unsecured Consumer Loans Executed Online Loan Applications
(Number/Billions of yen)

(Bilions ofye) FY2014 FY2015 | FY2016 | YoY Users of Web-based service

FY21  FY2AH FY2016 Apr-Jun.  Apr-Jun. || Apr-Jun. || change Change for client employees *2 YoY  Change

YoY Change YoY Change FY2015 FY2016 ; — ;

A-dn, - Aordi ! Al f o o | e ratio Fv2015 | Evaoie || change  ratio

Apr.-Jun. || Apr.-Jun.
Chanae Change ~ Prooress Number 1,673 1,930 1,988 58  3.0% 447 562 115 25.7%
O 0 o0 ™| g |go "™ Projecton g AIO e caion i 673% 670 6349 (37%) - - . - .
ratio rato ratio loans : - : -

Amount 13 13 15 01 13.1% 07 0.9 02 30.1%
N 22 4 12.4% 1 2 3%
Aol 190 0 W 24 04 M % 20 M Educaional T 6 Wy uy B L4k ® o I
loans WEB application ratio 405%  458%  46.6% 0.7% - - - -
Educational loans 1600 W | ] 0l B 8L W0 1M Amount 06 07 08 00 6.5% 05 07 02 40.5%
g Number 1731 183%| 2754 918 50.0% 947 1,131 184 19.4%
Card loans 34 37 03 %% 37 00 0% ur o m2 1% lonst] WEBalicainrato  763%  T7.0%) 77.4%|  01% - - - - -
Amount 0.4 07 10 02 39.7% 0.4 04 00  50%
Total 6 13 04 6% 18 05 % 328 512 15% Number 3630  4071( 5085| 1014 249% 1,592 1,951 359 225%
= Total ~ WEBapplicationratio  68.3%  68.7%|  68.3%| (0.3%) - - - - -
Amount 23 29/ 34 05 181% 16 21 04 268%

*10nly CASHPIT *2 Applications from employees who belongs to clients

Average Balance of Unsecured Consumer Loans

- € \Web-based service for client employees
FY2014  FY2015 FY2016

that use Web-based service

I YoY Change e YoY Change 800 - Users of Web-based service for client employees —_—
' ’ ’ ’ ’ ’ 700 t Payroll account holder 650 thousand 661 thousand
(D @ ®_® Change @ ®_® Change 600 | = Client companies
ratio ratio
500 r 517 thousand 7, 621 companies 7, 769 companies
Auto loans 174 194 20 11% 2.1 27 14% :88 | 4, 635 S—
Educational oans 23 w8 25 w%| 269 2 M 00 | thousand | 209 thousand
. . 100 ousand
Card loans 229 24.0 11 5% 255 15 6% o — - [ |
Oct. Mar. Sep. Mar. s M S Mar. Jun.
Total 62.6 68.2 5.6 9% 745 6.3 9% 2oc1t2 2013 2013 2014 2014 2015 2015 2016 2016
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Sales of Financial Products #%68 PLUS i

0317~

@ Sales of financial products and fees from financial product sales decreased, primarily for equity
investment trusts. To bolster sales further, address customers’ life stages and needs by expanding the
product lineup and enhancing consulting capabilities. Continue working to strengthen installment fund
instruments and improve the usage ratio of customers who have opened NISAs, and reinforce
cooperation with Joyo Securities.

Sales of Financial Products Monthly automatic sales of Financial Products
*1. Includes foreign currency s Aourd (End Bilnce] il o ) 10 - (Billions of yen) 9.6 Foreign currency deposits
et FY214  FY2015 | FY2016 e o 03
deposits with foreign YoY Ch ] ] 1201 : S
currency forward contracts ~  Apr-Jun.  Apr-Jun. || Apr.-Jun. 0¥ Chenge N nZ0to 82 Annuities insurance
(sales of ¥56.8 billion in 1Q Change Yoy 75 | 72 0.3 30
FY2016). 0) 9 o0 ratig T change . 6.1 o 20 . I nveStmem e
5.6 .
Investment trusts 31 585 Bl @35 (4 - m1 W WL (263) 04 20 PR
5 vs 11 .~
Equity investment trusts U7 25 Bl (144)  (488%) 1600 W4 2 W8 (203 11 Dt
- 3 D14
Annuities insurance A7 145 9.1 (64)  (31.2%) 720 4233 4455 4.1 (34) - o 6.1
Public bond sels through OTC 15 %3 g2 609 23L6% 1550 537 5 w66 80 0| 08 3.9 45 Gy {
Foreign currency deposits 1 151 69 53 (L6)  (23.2%) 400 2392 1862 1803 (5.8) 2.1 q
Financial instruments intermediary services 102 21 132 (195  (59.6%) 1200 1053 1267 1317 50 0 . . . . . : -
1H 2H 1H 2H 1H 2H  :Apr-Jun.
Total 1018 1391 130.1 (90)  (6:5%) - 11943 11625  1160.0 24 FY2013 FY2014 FY2015 s FY2016 :
Fees from Financial Products Sales O NISA (Japanese I1SA) LT r Topmpm
PYOld VAL yovonge | PP oy change Y2016 (Thousand Number of accounts
Apr-Jun.  Apr.-Jun. Apr.-Jun, 100 - accounts) 57 9% 5 8% e={ll== sage ratio
Change Change .. Progress i ©7
- . - > pjecion > | A m g ppemmem————
0 00 " O | O0  up  Froeon o 2 :V. 38..1V. B _ f":%: Target 60% |
Investment trusts 0.86 1.02 0.16 19% 076 (0.26) (26%) 490 16% = TETmTmEmmmE '
- — 68 69 71
Annuities insurance 044 0.55 011 25% 044 (0.10) (20%) 210 16% 50 o 57
Public bond sales through OTC 0.06 0.19 013 228% 006 (0.3 (67%) 0.90 % 45
Foreign currency deposits 0.06 001 (0.05)  (83.1)% 0.01 00 (11%) 0.10 10%
Financial instruments intermediary services 0.04 0.14 010 241% 003 (0.10) (74%) 0.40 8%
0 ; . : : .
Tota 149 19 04 29% 13 (06)  (32%) 920 1% o b M b M o

_9_ 2014 2014 2015 2015 2016 2016
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Investment Securities *%m8 PLUS

0317~

€ The term-end balance of domestic bonds increased mainly due to advance purchases of municipal
bonds, looking toward redemption of JGBs.

€ The term-end balance of foreign bonds increased on a foreign-currency basis due to continued portfolio
rebalance. (However, the balance decreased on a yen basis due to the negative impact of ¥37.1 billion
from exchange rate movements.)

Securities (balance/ unrealized gains and losses) Gains/Losses on Bonds & Stocks (realized)

(Billions of yen)

Term-end balance Unrealized gains(losses) (billions of yen)
1505 1603 | 16006 Cha"gzhange 1503 16/03 FY2016  FY2016 || Progress
0 2 | @0 o ® : Projection  Apr.-Jun. Rate
Domestic bonds 17846 17027 17321 203 LM% 366 43| 486 42 Gains on bonds 3.0 -
JGBs 11563 10165/ 1,019.9 34 03% 241 284| 306 22 Gains on stocks 8.0 1.4 .
Foreign bonds 375.6 4332 398.0 (351)  (81%) 70 85| 98 12 Total 8.0 4.5 56%
Investment trusts & others 212.7 2815 2883 6.8 24% 442 251 149| (102
ETF 1138 1615 1614 (00)  (00%) 268 10| 77| (53
Stocks B9 1) 1es) 07 05 47 144) 9] (185) ﬁ Gains on bonds ¥3.0 bilion(Apr-Jun. FY2016)\
Total 25089 25520 25522 02 00% 2326 19251692 (23.) - JGBs ¥0.5 billion
. Foreign bonds ¥1.7 billion
.
J-REITs ¥0.7 billion etc.
(Year) o 2 40 4o @ Gains on stocks ¥1.4 billion(Apr.-Jun. FY2016)
40l 36 . B8 o 38 a7 5 a5 36 - Strategic shareholdings ¥0.2 billion,
) ETFs ¥1.2 billion etc.
30 - 35 34 33 34 33
o0] 28 ' »% Plan to address bonds, stocks and other securities in
‘ JPY Bonds consideration of market trends from the second

10 19 ==fl==[0oreign currency bonds quarter onward_
' Mar. I I Mar. I I Mar. I I Mar. I I Mar. I I Mar. I Jun. I
2011 2012 2013 2014 2015 2016 2016

_‘IO_




Strategic Shareholdings #%68 PLUS i

0317~

@ Plan to reduce the level of strategic shareholdings to less than 30% of common equity Tier | capital
during the 12th Medium-Term Business Plan (by FY 2016).

€ Reduced the balance ¥0.7 billion in 1Q FY2016. Address strategic shareholdings, primarily stocks for
which agreements have been made with counterparties, in consideration of market trends from the
second quarter onward.

Balance of Strategic Shareholdings SO0 COUEMETES CBEIE

(Billions of yen) » Strategic shareholding policy
Stocks el rati . .
tocks ratio « Joyo Bank may hold stocks for other than pure investment purposes, if they are
150.0 1 deemed as contributing to the Bank’s medium- to long-term financial gain and
34.6% 34.0% development, primarily by increasing the stock value of its corporate clients and the

shareholdings appropriately under a sound risk & return management framework
to prevent unwarranted conflicts of interest with its shareholders.

32.6% o i . ;
'\I\.O_&:’% dividends it receives from them. However, Joyo Bank shall strive to manage such
- Less than 30%

125.0 -

» Use of voting rights

« Joyo Bank shall also strive to maintain a certain arms-length relationship with the
companies it invests in for the aforementioned strategic purposes. As such, the
Bank shall oppose resolutions the companies submit to the general meeting of

i i i i i shareholders if they hinder sustainable growth and appreciation of corporate value

Mar. Mar. Mar. Jun. Mar.2017 of the companies over the medium to long term, or pose unwarranted conflicts of

2014 2015 2016 2016 Target interests with Joyo Bank’s strategic shareholding policy.

In principle, Joyo Bank shall follow appropriate decision-making procedures based

on its rules of jurisdiction in exercising the Bank’s voting rights on all resolutions

put forward by the companies. In so doing, Joyo Bank shall confirm that each

100.0

*¢ratio = balance of strategic shareholdings / common equity Tier I capital

Risk & Return of Strategic Shareholdi ngs resolution put forward by each individual company poses no conceivable conflict
of interest with maintaining and improving shareholder value, or the Bank’s
RORA Dividend Yield strategic shareholding policy.
. . FY2013  FY2014 ~ FY2015 | FY2013 FY2014 | FY2015 Following the guideline

Strategio shareholdings 0% 4%  2T%|  20%  33% BT  aeeeseesssssssccmssesseccssssssesssssssssssssssssessssssssssssssnnes,
Strategic shareholdings which balance are 0 0 0 0 0 0 EE < Reexamining strategic shareholdings policy > EE
more than 1% of common stock 24% 26% 29% 30% 34% 38% " . . S o i "
» « Decide our policy based on quantitative(profitability, dividends) and &
3€RORA = Return divided by Risk asset of Loans and stocks etc. " qualitative(relationship, alliances). "
Return = Loan-Deposit Interest Margins + Fees and Commissions + Dividends :: « RORA is important in quantitative view. ::



Credit Costs / Claims for Disclosure #%68 PLUS

0317~

€ Credit costs increased by ¥0.4 billion YoY in 1Q, mainly due to downgrades among borrowers with low
ratings (i.e., additional provisions were made), but the full-year projection for credit costs is unchanged
from the initial plan.

€ The ratio of claims for disclosure was 1.79% on the same level as the previous fiscal year.

Net Credit Costs and Credit Cost Ratio * Claims for Disclosure (based on disclosure under the Act on

Emergency Measures for the Revitalization of the Financial Functions)

(Billions of yen) Result .
250 4 204b Credit  rati Projection 2500  (Bilions of yen) Bankrupt and quasi-bankrupt assets
4bp —H— Credit cost ratio 2 5bn. 1H FY2016 3.18% 300% =Doubtful assets
Substandard loans
200 | 5.0bn. FY2016 2000 | .
169.7 201%
179% 1.79%
15.0 82bp 1500 1266
______ = 1180 1070 1064
100 - 1000 r
50
50 - 63 500 |
lf 467
: <259 247 268 261 266
00 1.8 1.5 00 : : : : :
- ! ! ! ! ! ! Mar. Mar. Mar. Mar. Mar. Jun.
FYy2011 FY2012 FY2013 FY2014 FY2015 Apr.-Jun. 2012 2013 2014 2015 2016 2016
FY2016
(Billions of yer) Bankruptcies in Ibaraki
Apr.-Jun.  Apr.-Jun. | Apr.-Jun. YoY FY2016
FY2014 FY2015 FY2016 change -
L (Billions of yen) Debt amount
@ (@) @-0 Projection 1000 -
’ 178 ~—— Number
Disposal of non-performing loans 0.8 1.8 2.1 0.3
Losses on loan write-offs 0.2 0.3 0.3 0.0 750 +
Reserve for specific allowance of possible loan 0.0 0.0 0.0 (0.0
Losses on bulk sales 0.2 0.2 0.1 (0.0) 500 r
Others 0.5 0.7 11 0.3
Gains on loans written-off 0.4 0.3 0.5 0.1 250 |
Net transfer to general reserve for possible loan 194
losses (0.1) 0.2) 0.6 0.8 80
- 00 . . . . .
Net credit costs 0.2 1.0 15 0.4 5.0 FY2011 FY2012 FY2013 FY2014 FY2015 Apr.-Jun.

FY2016

_‘I 2_



Capital Adequacy Ratio / Shareholder Returns

|
o PLUS

€ The consolidated capital adequacy ratio trended at the 12% level.
€ As for shareholder returns, the Bank is forecasting an interim dividend of ¥6.0 per share, the same level

as in the 1H FY2015.

Capital Adequacy Ratio

15/03 16/03 16/06 Tht? 1i2r:h ml?_tne'rm (Reference] (Reference]
us elss plans Interim Measrue Disapply Common Equity Tier [ ratio
goal ('17/03)
Consolidated
. . 12.40% 12.00% 12.41% approx. 12% 16/03 16/06 16/03 16/06
Capital Adequacy Ratio
Total Capital (Billions 4358 4515 4618 111700 , . .
] ) fyen) - 17% 11.58% 13.31% 13.28%
Risk Weighted Assets ~ *'' 3,512.7 3,760.4 3,719.9

Historical Dividends and Repurchase

The amount of interim dividend : ¥6.0 per share
> The amount of the year-end dividend will be announced as soon as it is finalized, as the Bank
intends to implement business integration with Ashikaga Holdings on October 1, 2016.

130

400 r (Bilions of yen) 100 Annual dividend per share
90 )
., 80 80 80 80 80 85
800 1 60 6.0 : @ @ @ Repurchase Avarege of 51 1%
50 190 Shareholder past 5 FYs 70
200 | 201 157 : Devidends return ratio Avarege of 80.1%
118 past 10 FYs '
12.2 121 445 ou as 83 102 94 118 93 A :
100 | 67 g 56 6.1 : - varege 0 0
8.1 8 72 ! 21 21 38 27 os Dividend past 5 FYs 32.4%
oo LA 49 49 56 63 62 61 6.1 6.1 64 67 12 : payout ratio Avarege of -\ 1o
~ 03 04 05 o068 07 08 09 10 11 12 13 14 FY2015 LS
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Projections for FY2016

€ Both non-consolidated net income after tax and consolidated net income after tax exceeded progress
rates of 50% against their respective interim projections.

€ Interim and full-year projections are unchanged from initial plans.

(Billions of yen)

FY2016 H Progress FY2015 The 12th mid-term
Apr.-Jun. FYZO%S ratio Projection business plan
Projection
Gross business profit 30.1 59.5 50.6% 114.0||no less than 120.0
Net interest income 22.1 42.5 52.1% 84.0
Net interest on loans and deposits 15.5 315 49.4% 63.5 ’ ROE ( Consolidated )
Interest and dividends on securities 6.5 11.0 59.8% 20.5
Fees and Commissions 4.7 9.5 49.6% 18.0 7.0% 1
Net other operating profit 3.2 7.5 43.7% 12.0
Gains(losses) on bonds 3.0 6.0 51.4% 9.0 6.0% 5.0%
Expenses 17.7 345 51.4% 68.0 agy O1% T Aoundnln
Real business profit 12.4 25.0 49.6% 46.0 5.0% 1
Net transfer to general reserve 0.6 0.0 )
for possible loan losses (A) 4.0% -
Business profit 11.7 25.0 47.1%
Core net business profit 9.3 19.0 49.0% 30% -
Net non-recurring gains(losses) (0.1) (3.0 -
Disposal of non-performing loans (B) 0.9 25 38.4% 20% -
Net gains/losses on equity securities 1.4 2.0 70.7%
Ordinary profit 10% -
Net special gains(losses) (0.1) 0.4) -
Net income before income taxes and others 115 21.6 53.3% 0.0% -
Net income after tax 8.1 15.0 54.3% v e dq,o\b‘ d@o\@ d@O\@
Net creditcosts  C(A) + (B) 15 2.5 62.9%

Net income after tax (Consolidated)

31.0 no less than 30.0

_‘|4_



The Joyo Bank, Ltd. Corporate Planning Division

AR mEl
Lot TEL (81) 29-300-2603
70317k
“‘ (81) 29-300-2602
[ About the logo] m‘ ir@jOVObank.Co.jp
* Orange rectangles show “customers”, ’local communities”, “Joyo bank”, the red

rectangle shows “additional value”
* Spread made by four rectangles shows “+” shape , and brings up the image that four URL http: / / WWW'JOYOban k.co 'Jp/

rectangles make new value like a wind mill

I Inquiries related to this presentation should be addressed to:

This material contains forward-looking statements. These statements are not to be represented as guaranteeing future performance, and actual
results will be subject to risks and uncertainties. Please note that future performance may differ from the views presented herein owing to
changes in the operating environment and other factors. Information contained herein may be changed or revised without prior notice.
Copyright© 2011 The Joyo Bank, Ltd.

This document may not be reproduced or distributed to any third party without prior written consent to The Joyo Bank, Ltd.




