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Highlights

Results for 1H17 (referto page 4)

Consolidated net income* of Mebuki is ¥24.9bn, representing 62.3% progress toward the full year
forecast. *Attributable to owners of the parent

Due to sales of strategic-holding stocks taking into consideration the stock price level, and core net
business income surpassing the forecast, net income of the two banking subsidiaries’ simple-sum
basis represented strong progress of 64.7% toward the forecast.

Synergy effect arising from the business integration for 1H17 was ¥2.1 bn, representing steady
progress of 78.9% toward the forecast for FY17 of ¥2.7 bn.

Forecast for FY17 (refer to page 18) * Figures in parentheses are changes on a year-on-year basis

There has been no change since the forecast was announced on May 12, 2017.

Consolidated ordinary profit and consolidated net income” are forecasted to be ¥58.5bn (+¥6.2bn)
and ¥40.0bn (_¥118_4bn) respectively. * Attributable to owners of the parent

Non-consolidated net income <Joyo> ¥23. 0bn ( -¥1.4 bn) <Ashikaga> ¥21.0 bn ( -¥5.4 bn )

Dividend (refer to page 19)

For FY17, in line with an earnings distribution policy*, annual dividend forecast is ¥11.00, made up of
an interim dividend and year-end dividend of ¥5.50 each.

*Aim to continue stable dividend returns while taking into account both the maintenance of solid capital levels for the future growth and the appropriate
distribution of profits to our shareholders.




Main Points of 1H17 Financial Results

® Mebuki FG (consolidated basis) ~ (¥on)

Full-

Pro- VIEEN
gress | Forecast

Ordinary profit 37.3 63.8% 58.5

Net income attributable

to owners of the parent (1) 24.9 62.3% 40.0

Consolidation adjustment
(1)- (2) -5.6bn

Adjustments related to securities
-4.8bn

Interest expenses of subordinated loans,
expenses, etc.
-0.8bn

® Two banking subsidiaries
and the other group companies

Full-
HI7T  po.  vear
gress  Forecast
Net income (2)30.6 63.7% 48.0

Reference | Results of Joyo and Ashikaga (¥bn )

Progress s forecast

Ashikaga

YoY
Chg

Result kaga

Gross business profit
Net interest income

Net fees and commissions

Net other business income
and Net trading income

(o/w gains/losses on bond transactions)

949 49 534 -40 TS -0.9 51.9% 51.6% 52.2%
777 +0.0 434 +04 343 -04 53.0% 52.9% 53.2%
155 +1.1 89 +1.2 6.6 -0.1 49.4% 51.3% 47.1%
16 6.1 1.0 57 05 -03 33.2% 26.8% 59.1%
05 -6.9 04 64 00 -04 17.3% 16.1% -

Expenses
Personnel expenses

Non-personnel expenses

571 -1.1 337 1.2 234 +0.0 48.8% 49.6% 47.7%
300 -0.3 16.9 -0.7 13.0 +0.3 - - -
228 -04 143 0.2 85 -0.2 - - -

Net business income
(before general allow ance for loan losses)

378 -838 196 -27 181 -1.0 57.2% 55.4% 59.3%

Core net business income

372 +3.1 192 +3.7 180 -0.6 59.1% 59.0% 59.2%

Net transfer to general allow ance for loan losses (a)

Net business income

Net non-recurrent gains/losses
o/w Disposal of non-performing loans (b)
o/w Gains/losses related to stocks, etc

Ordinary profit

Extraordinary income/losses

Net Income

01 +24 -03 +0.6 05 +1.7 - - -

43 +5.7 33 +44 09 +1.3 - - -

3.6 -1.5 2.1 -0.3 15 -1.2 - - -

9.2 +2.6 6.7 +2.6 2.4  +0.0 142.0% 168.4% 99.7%
65.5%

64.7%

Credit related costs (a)+(b)

3.8 +0.8 1.7 +0.3 20 +05 64.1% 50.9% 82.6%




(Gross Business Profit excluding Gains/Losses on Bond Transaction)

CO re G rOSS B u SI n eSS P rOfI * Figures in parentheses are changes on a year-on-year basis

<> Core gross business profit increased ¥1.9bn YoY. Net fees and commission from corporate
customers increased through enhancement of consulting services.

® Joyo + Ashikaga (¥on ) e Key Change Factors (Joyo + Ashikaga) (¥on )

mmm Other +2.4

0 15% 15% 1o% mem Net fees and i
1W commissions : tl4 :-
(19 : 03 94.4

Net interest —
94.4 income |
Net fees and |

97.9
94.2 .

925 +0.7 ' |
(+0.7) < Net interest income +0.0 > commissions
—O—Net fees and +1.1 |
commissions || : : : : Y ;

/Core gross et c g . ;
(+1.1) business profit z LE : ;

>
81.7

792 (Reference) Gains on Cancellation of Private Offering Investment Trusts
: (+0.0) among Interests and Dividends on Securities (¥bn)

7.7 7.7

1H17I

Deposits
Interests
Security
Interests
Loan Yields
Others
Investment
Trust
/Insurance
From
Corporate
Customers
etc
Other net
Business
Income

Annual

o/w 2H (04) (16) - -

T T T . Annual 3.7 3.6 2.2 -0.8
Ashikaga

1H14 1H15 1H16 1H17 o/w 2H - (0.4) - -




Average Balance / Average Yield

Net Interest Income / Loans and DeposSItS pomesic  overseas)

Key Change Factor in NII (by Bank) Average Balance of Loans and Deposits ¢ +A) ( ¥bn )
13,242.9
® Joyo ) o543 128771
[Deposits]
+363.3bn
(+2.7%)
:”tereSt fc’j” Avg +0.3 +0.2  (+¥38.9bn) +0.1 (+¥23.1bn) S [Loans]
oans an : s +134.4bn
bills discounted __Yi€ld 07 -10 (-3bp) +0.3 (+61bp) 154',%12.55 (+1.3%)
Interest on deposits (-) -0.0 -0.1 — +0.0 -
. .
'c;‘_t?(;esga”d Avg +01 0.0  (¥01bn) +0.1  (+¥18.3bn) Deposits
ividend on - ‘ ‘ ‘ Loans
securities Yield ~ +1.0 +0.5 (+5bp) +0.4 (+21bp) FY14 FY15 FY16 1H16 1H17
Market investments .
and borrowings (-) *04 05 - +10 N Average Yield
¢ Joyo ® Ashikaga
® Ashikaga
) ) ; 1.21% 1.14% . T fverage 1.35% .
Yoy Domestic (Chg in NIl) Owverseas (Chg in NII) 1.06% L07% 1 o594 toans (1) 1.28% ) o006 | 121% 4 1400
Factor i 1.18% O O O | . 1.31% . ~——0
Chg FChg n Chg in Factors L11% 4 049% |1.05% 1.03% z;ln?gjad 7 124% g 1894 |1.19% 1.13%
actors L)
:”tereSt ‘;” Avg +0.4 +0.3  (+¥64.9bn) +0.0 (+¥7.3bn) o hverage
oans an yield on
bills discounted  Yield 14 1.4 (-7bp) +0.0 (+86bp) 0% 0.0%% 002% 10.02% 0.02% deposis 0.04% 0.04% 0.02% |0.02% 0.01%
Interest on deposits (-) -0.1 -01 — +0.0 — FY14 ' FY15 ' FY16 ' 1H16 ' 1H17 Secutes Fy14 ' Fyis ' F:m ! 151; ' 1H017
Interest and Avg +1.1 +0.5  (+¥65.5bn) +0.6  (+¥51.4bn) el
dividend on - 1.47% 1.52%1.62% 1.66%
securities Yield +01 04 (-7bp) +0.5 (+580p) 1 506 1-13% 1.13% § 1096 1.19% 1.02% B o—=2
Market investments o—=0 S © orcl- Gans 1.24% o, 1.33%
— — 1.10% 1.06% 1.15% on 1.14% 1.12%
and borrowings (-) *0.8 +0.0 08 1.03% ’ °[1.09% ’ gencelaion, 93%
r T T T T ) pffering f . . . . .
FYl4 FY15 FY16 [1H16 1H17 puesmeMt FY14  FY15  FY16 |1H16 1H17
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Loans (1)

* Figures in parentheses are changes on a year-on-year basis

<> Loans to individual customers increased by ¥238.2 bn (+5.7%) and housing related loans increased

by ¥230.2 bn from the previous yeatr. (referto p.8)

<> Loans to corporate customers increased by ¥61.6 bn and those to local corporate customers

Increased ¥113.1 bn YoY.
® Joyo + Ashikaga

(refer to p.9)

(¥bn)

10,3154
10,187.1
9,845.8

FYE14 FYE15 FYE16

(+1.7%)
10,370.0

10,188.6

I Sk B | Baeh e

Sep-16 Sep-17

* “Individual Customers” include sole proprietors and “Corporate”

include financial institutions

FYE14 FYE15 FYE16 | Sep-16 | Sep-17

Individual 3,746.2 4,025.6 4,272.8 4,143.3 4,381.6
Corporate 4,772.2 4,813.1 4,809.6 4,773.8 4,835.5
Public 1,327.3 11,3483 1,2329 1,271.4 1,152.9

Total 9,845.8 10,187.1 10,315.4 10,188.6 10,370.0
Foreign Currency Denominated Loans
Joyo 86.3 98.8 116.0 90.6 108.9
Ashikaga 5.5 5.7 12.2 4.1 14.9

Total 91.9 104.5 128.3 94.7 123.9

® Joyo

5,656.4 5,912.7 5,967.0

807.3 [l 8434 @ 7°8:3

2,072.4 2,240.5 2,387.4

(+1.2%)
5,927.9 6,004.9
820.2 743.4

2,310.2 2,443.4

[ T T

FYE14 FYE15 FYEI16

T

Sep-16  Sep-17

® Ashikaga

4,189.4 4,274.4 4,348.4
519.9

504.8 474.6

1,673.7 1,785.0 1,885.4

(+2.4%)
4,260.6 4,365.0

1,833.0 1,938.1

[ T T I

FYE14 FYE15 FYE16

T

Sep-16  Sep-17

m Public
(-9.3%) sector

(+0.7%) m Corporate

Individual
(+5.7%) customers

(+2.0%)

(+5.7%)



Loans (2) Housing Related Loans / Unsecured Loans

Housing Related Loans (Term-end Balance) (wn)

* Figures in parentheses are changes on a year-on-year basis

* "Apartment loans” include those to corporate customers

® Joyo + Ashikaga

3,951.3
3,709.5

3,443.9 . .

2,895.4
2.713.6 3,050.8

3,825.0

2,975.1

® Apartment loans
(+6.0%)

4,055.2

Housing loans

(+8.9%)

3,128.9 | (+5.1%)

T T

FYE1l4 FYE15 FYE16

Sep-16

Sep-17

® Joyo

1,897.0

1,316.3

2,062.0 2.213.7

1,410.9 1,489.6

(+6.3%
2,270.7

1,450.7 1,525.8

2,134.3

(+8.9%)

(+5.1%)

FYE14

FYE15 FYE16

Unsecured Loans (Term-end Balance)

® Joyo + Ashikaga

(+14.0%)
145.0

136.6
127.1
118.5

31.4 36.7

773 85.4
26.0

(+10.4%)

Sep-16 Sep-17

® Ashikaga

® Ashikaga

(+5.5%
1,690.6 17844

g 16475 L7376

1,546.
176.3

FYE14 FYE15 FYE16

54.6

44.6

(+19.7%)

59.6

49.8

10.7

T

FYE15 FYE16 | Sep-16 Sep-17

® Card loans
® Joyo
m Free loans
= Educational
loans
Car loans
82.0
(+14.4%) 73.9
+20.0%
( 0) e 0.7
(+9.4%)
(+16.8%) 21.8 25.0
FYE15 FYE16

Sep-16 Sep-17

T T

FYE15 FYE16

Sep-16 Sep-17

Sep-16 Sep-17

(thousand)
Users of web-based

700 - service for client
employees

600 | of which, Payroll account
holder

500 -

m Client companies

(+9.1%)

(+5.1%)

Employee-specific Website (Joyo)

( As of Sep 30, 2017 )
713 thousand people

286 thousand people

8,849
400
300
200 r
100 r
o Latlom

Oct-12 Mar-13 Mar-14 Mar-15 Mar-16 Mar-17 Sep-17
€ Ashikaga initiated use of it from Oct. 2017
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Loans (3) Loans to Corporate Customers (by Area / Company Size) * Figures in parentheses are changes on a year-on-year basis

4,813.1 4,809.6

943.3 998.6

Balance by Area

1,148.8 1,146.1

® Joyo + Ashikaga

4,773.8 4,835.5

1,120.4 1,150.8

(¥bn)

(-51.4)

m Tokyo

1 ®Neighboring

Prefecture
® Tochigi

Ibaraki
- Local

3,043.4
(+113.1)

FYE15 FYE16

4,813.1 4,809.6

2,980.2 3,027.6

Sep-16 Sep-17

® Joyo + Ashikaga

(¥bn)

|l arge

4,773.8 48355

2,982.5 3,031L.7

= Midium
SMEs

(+0.1)

(+12.2)

(+49.2)

&
N
p)
>
c
@
Q
S
O
O
>
8
o
O
c
<
G
m

FYE15 FYE16

Sep-16 Sep-17

® Joyo

2,828.6 2,821.3

1,037.6

1,025.3

2,797.4 2,818.0

1,006.1

1,023.6

T

FYE15 FYE16

® Joyo

2,828.6 2,821.3

T

Sep-16 Sep-17

2,797.4 2,818.0

1,559.2 1,588.1

1,582.6

1,559.4

r T

FYE15 FYE16

T

Sep-16 Sep-17

m Tokyo
m Chiba/Saitama
m Fukushima/Miyagi
® Tochigi
Ibaraki

(-20.7)

Local
1,491.0
(+41.4)

(-7.3)

(+4.7)

(+23.2)

® Ashikaga

1,984.5 1,988.2

763.6

765.1

1,976.4 2,017.4

749.3 769.9

I T

FYE15 FYE16

® Ashikaga

1,984.5 1,988.2

1,421.0 1,439.4

Sep-16 Sep-17

1,976.4 2,017.4

1,423.0 1,449.1

r T

FYE15 FYE16

Sep-16 Sep-17

= Tokyo

® Fukushima

H Saitama

m |baraki

= Gunma
Tochigi

(-30.7)

Local
1,522.4

(+71.6)

(+7.5)
(+7.4)

(+26.0)



DepOSitS (by Customer Type)

* Figures in parentheses are changes on a year-on-year basis

<> Deposits of individual and corporate customers have been on the increase.
(Individual customers : +3.5%, Corporate customers : +4.2%)

® Joyo + Ashikaga

13,572.9

13,327.9

12,814.1

(¥bn)

(+3.7%)
13,636.9

13,143.7

(el el el | el s
FYE14 FYE15 FYE16| Sep-16 Sep-17
FYE14 FYE15 FYE16  Sep-16 Sep-17
Individual 9,344.2 9,502.6 9,762.1 9,576.7 19,9148 (+3.5%)
Corporate 2,741.9 3,020.8 3,062.8 3,005.4 3,131.8 (+4.2%)
Public 727.8 804.4 748.0 561.5 590.1 (+5.0%)
Total 12,814.1 13,327.9 13,572.9 13,143.7 13,636.9 (+3.7%)
Foreign Currency Deposit
Joyo 54.6 111.4 140.7 152.5 162.3
Ashikaga 16.4 16.3 24.8 21.4 64.2
Total 71.1 127.7 165.6 174.0 226.5

*1 “Corporate” includes financial institutions.

® Joyo

77287 81033 82403

424.0

5,795.7 5,906.8 6,068.9

(+3.3%)

7,973.1 82372

5,960.2 6,164.0

r T T

FYE14 FYE15
® Ashikaga

FYE16

5,085.3 92245 5,332.5
337.0 346.2 CYACRY

3,548.,5 3,595.7 3,693.1

T

Sep-16  Sep-17

(+9.3%)

(+1.7%) wpublic
sector

(+3.4%) m Corporate

Individual
customers

(+4.4%)
5170.6 23997

226.4 |l 2236

3,616.4 3,750.7

(-1.2%)
(+7.3%)

(+3.7%)

FYE14 FYE15 FYE16

*2  Foreign currency deposits include foreign currency deposits hedged by forward exchange contracts, offshore deposits, and so forth.

T

Sep-16  Sep-17
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Financial Assets under CUStOdy Balance / Commission

* Foreign currency deposits don’t include those hedged
by forward exchange contracts, offshore deposits, and

those coming from the US dollar-denominated
convertible bond issued by Mebuki FG.

<> The amount rose 2.8% YoY due to foreign currency deposits. Commission dropped mainly due to insurance.
<> Commissions from intermediary financial instruments steadily increased due to the synergetic effects arising
from closer cooperation between the banking subsidiaries and Mebuki Securities.

L4 .J0y0 + AShikaga ( ¥bn / number )

(O]
LC) 340,552 340,848 353,723 | 355,490 357,239
Lo
o 1,869.2 1,764.9 1727.3|1.717.8 1.766.0
)
<
('_U '8 936 91.7 146.3
o
(7))
g >
c O
'Lt —
% 713.8 658.6 626.3 617.8 615.1
% r T T T U
FYE14 FYE15 FYE16 | Sep-16 Sep-17

® Joyo + Ashikaga

( ¥bn / number )

® Joyo

mm JGB etce.
191,616 190,950 197,224

mm Foreign
curregcy 1'089.01’015'7 973.6
deposits
s |[nsurance 58.5 68.8
Investment
trusts
3727 3254 2952

199,223 198,060
O0—o0

977.3 970.9

(0.2 82.0

2946 2835

—O— Number of

customers FYE1l4 FYE15 FYEL6

® Joyo

® Financial instrument
intermediary service

Sep-16 Sep-17

(7))
c
e
7)) 0.09
2 561 549
E 0.24 0.
E 0.05 0.
9.70 4 .
(@) 8.24
O 6.63
3.12 3.51
FYE14 FYE15  FYE16 1H16 1H17

= JGB etc. '96 7.45
H Foreign currency 0.62
deposits 5.28
3 = Insurance 0.38
D3
39 Investment trust 2.55 2.64
(Sales commission 4.74
+ Trust fee) 3.81 323 - -
*Excluding executive 151 1.62
life insurance ‘ i i i §
FYE14 FYE15 FYE16| 1H16  1H17

® Ashikaga

148,936 149,898 156,499

780.2 7492 753.7

341.1 3332 331.1

156,267 159,179

o—=0
740.4 795.0

21.4 64.2

3232 3315

FYE14 FYE15 FYEL16

® Ashikaga

7.22
0.04
4.96

7.29

i 6.27
4.43

3.40

Sep-16 Sep-17

3.06 584

1.61 1.88

FYE14 FYE15 FYE16

1H16  1H17
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Securities (1)

<> Considering the interest rate of the Japanese yen, reinvestment of redemption payments of JGBs was suspended

(The amount of domestic bonds held decreased by ¥149.7bn from the end of FY16).

<> Focused on managing risks and rebalanced portfolio by purchasing investment trusts and foreign bonds.

Term-end Balance
Balance Sheet Amount

(%]
(<)
()]
(%))
(@]
-
~
(2]
=
©
O
(=
i)
=]
©
=
©
>
©
(O]
AN
©
()
S
=
)

0
Q2
=
f—
=
O
[
n
Q<
[
n
S
o
A=)
Q@
S
©
‘T
>
<
c
o

e Joyo + Ashikaga
3,972.2 4,065.1 4,210.6

365.6 326.5 346.5

2,653.7 2,556.5

(¥bn)

4,131.9

2,430.6 2,280.8
FYE14 FYE15 FYE16 | Sep-17
® Joyo + Ashikaga (¥on)
300.1
264.1
237.2 234.6

51.7 =

45.6 381
! ! -2.6
FYE14 FYE15 FYE16 | Sep-17

H |[nvestment
trusts etc.

m Stocks

® Foreign bonds

Domestic
bonds

u Investment
trusts etc.

m Stocks

m Foreign bonds

Domestic
bonds

® Joyo ® Ashikaga
2,735.4 27395 27935 | 54916
Loses 1357 AT 1,440.3
1,821.2 1,747, 731 ' ' -
1,747.1 1,731.1 1,621.3 8375 00E 6995 o505
FYE14 FYE15 FYE16| Sep-17 FYE14 FYE15 FYE16 | Sep-17
¢ Joyo ® Ashikaga
232.6
192.5 186.0 184.2
67.5 716
51.2 50.4
29.4 0
31.9
36-6 44.3 26.0 = il&) 15 17.8
’ ‘ T ’ ‘ 07
FYE14 FYE15 FYE16 FYE14 FYE15 FYE16 |Sep-17
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Securities (2) Interest Rate Risk / Portfolio Rebalancing

<> Most of foreign bonds held are government bonds and government-guaranteed bonds.
Funds investment is mainly focused upon domestic stocks and foreign bonds.

® Joyo ® Ashikaga (year) ® Joyo ® Ashikaga (¥bn)

m Foreign currency denominated bonds
= Yen-denominated bonds

—{=Yen-denominated bonds
—O—Foreign currency denominated bonds

S
(ol
m
S
c 5.9 =
= o7 @ 85 86 88
© 48 49 04
— 4.2 4.4 Q
S : 51 5.3 < 50 51 51 52
O 35 35 46 - 4
4.1 2
3.4 3.4 3.8 3.5 .‘GL_-') mi
FYE14 FYE15 FYE16 Sep-17 FYE14 FYE15 FYE16 Sep-17 FYE14 FYE15 FYE16 Sep-17 FYE14 FYE15 FYE16 Sep-17

® Securities Portfolio Allocation (Joyo + Ashikaga / Based on Balance Sheet Amount )
100%

[0) Stocks+ Investment trusts etc.
10% 14% 18% 19%
FYE14 19% — Sep-17 28% ( +9% )

75%
Foreign bonds+ Stocks + Investment trust etc.

FYE14 33% — Sep-17 45% ( +12% )
50%
Investment trusts etc.

= Stocks
25%
m Foreign bonds

m Domestic bonds

Portfolio Rebalancing

0%

FYE14 FYE15 FYE16 Sep-17
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EXp e n SeS / O H R * Figures in parentheses are changes on a year-on-year basis

<> Expenses decreased ¥1.1 bn YoY, mainly due to measures to reduce expenses and a decrease in
deposit insurance premiums_ * two banking subsidiaries’ simple-sum basis

® Joyo + Ashikaga (¥bn ) ® Joyo
36.0 35.0 35.0 33.7
. 58.3 (_1 1)
571 17.2 17.5 17.7 16.9
OHR 1H14 1H15 1H16 1H17
vs Gross Business Profit
65.1% 63.1% 60.9% 63.1%
vs Gross Business Profit excl. Gains/Losses on Bond Transaction
67.1% 64.7% 69.3% 63.7%

e hEn B e ® Ashikaga

1H14 1H15 1H16 1H17 24 4

_ ETEESSTTCESSETTENTTEN 236 253 -
Personel 30.2 30.3 30.4 30.0 (-0.3)
Non-pers 26.2 24.3 23.3 22.8 (-0.4)
Taxes 3.9 4.1 4.5 4.2 (-0.3) 13.0 12.7 12.7 13.0
Total 60.4 58.7 58.3 571 (-1.1) w w :
1H14 1H1 1H1 1H17

OHR OHR 5 6
vs Gross Business Profit vs Gross Business Profit

62.7% 58.7% 58.3% 60.2% 59.5% 53.2% 54.8% 56.3%
vs Gross Business Profit excl. Gains/Losses on Bond Transaction vs Gross Business Profit excl. Gains/Losses on Bond Transaction

64.1% 60.0% 63.0% 60.5% 60.2% 54.1% 55.5% 56.4%
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Credit Related Costs / Non-performing Loans

<> Credit related costs rose ¥0.8 bn YoY* and number of bankruptcies stayed low in Ibaraki and Tochigi.

Credit Related Costs (¥bn)

Ashikaga

= Joyo

6.5

-1.4

1H14 2H14 1H15 2H15 1H16 2H16

1H17

Non-performing Loans

(¥bn )

® Joyo
2.01% 1 9704

1.79% 0
0 1.74% 1.61%

115.0 1116 107.0 1045 o9g.2

26.8 28.7 26.1 26.0

21.3

1.529

92.9

I T T T T

FYE14 Sep-15 FYE15 Sep-16 FYEL6

Sep-17

*two banking subsidiaries’ simple-sum basis

< Reference > Credit Related Cost Ratio < Reference > Bankruptcies

—o—Joyo —O— Ashikaga (Cases) - !IP:(:I?ilgi
0,112 71 86 71 65 66 8 60
. 0 0.096% 69"’&‘%—@——@-@
.082% '
0066%  O02% 53 59 62 64 5
0.079% (¥bn) u Ibaraki
0.059% 32.0 Tochigi
0,
-0.006%
Fyl4 FY15 FY16 1H17 1H14 2H14 1H15 2H15 1H16 2H16 1H17
* Numbers of bankruptcies of enterprises with 10 million yen
or more in net debt
® Ashikaga
2.31%
2.22%
) —o0
mmm Bankrupt and substantially
bankrupt claims 98.4 94.9 91.4 88.7 92.4 92.1
mmm Doubtful claims :
Claims requiring - . - - - -
—O— Non-performing loan ratio FYE14 Sep-15 FYE15 Sep-16 FYE16 | Sep-17
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Status of Integration Synergy

<> Synergy effect for 1H17 is ¥2.1bn representing progress of 78% towards FY17 forecast of ¥2.7bn.
<> Integration measures are progressing steadily to achieve synergy effect target for after FY18.

Synergy Effects () |n|t|a| Plan (¥bn) Figures are single-year ones
on the Statement of Income?* *vefore taxes o Initial Plan
Approx. 15.0

= Reverse synergy

® Top-line
FY17 Forecast +¥2.7bn 10

= Initial Plan
1H17 Result ¥2.1bn (P 78%) Approx. 5.0
esu + .1on rogress 0 5 - . L.
0 .

2H16 FY17 FY18 FY20 Fy21
FY17 (1H Result/ Forecast) 8 (elerence) Tom ot reNos Pl

+ Sales promotion based on wide area netw ork — co-financing, syndicate loans, customer referral, and lending to grow th industries
1.03 0.77 74.4% (medical and nursing care) - Utilization of Mebuki Lease -Share know -how for non-face-to-face sales (unsecured loans)
+ Joint development of online application housing loans, joint sales of housing loans for w omen
-Share sales promotion know -how

Loans
Corporate services

Financial assets under custody 0.85 0.40 47.4% o ) N
- Utilization of Mebuki Securities
" *Investment in new areas and diversification of funding method based on both banking subsidiaries’ investment experience
Securities 0.70 0.29 41.6% o ) ) ) . o
+Joint investment -Enhancement of investment and controlling method through sharing of analysis method (monitoring, etc.)
Others . _ 0.25 055 215.0% »Enhance staff in important regions -Promote cross-border loans
(Channel/ international) - Utilize Joyo’s know -how of dual currency deposit service (Ashikaga) - Conduct foreign currency deposit campaigns
-Joint cost reduction and cost effectiveness evaluation - Strengthen price negotiation pow er through information sharing
Cost reductions 0.30 0.39 132.0% -Share know -how to improve branch operation efficiency
*Integrate operation center in Tokyo -Joint issuance of bills/check paper and bank cards
Cost Increases / -0.37 -0.22 i - Low er transfer fee betw een both banks to the inter-branch rate
Reverse synergy *Increase in depreciation expense and running cost
Total 2.77 2.18 78.9%
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Status of GrOUp Companies Mebuki Lease / Mebuki Securities

Financial Results of Non-banking Subsidiaries

07 e Eeaon

Ordinary profit 3.2 . - -

( ¥bn)

Mebuki Lease 0.3bn, Mebuki Securities 0.3bn
The Joyo Credit Guarantee 0.6bn, Ashikaga Credit Guarantee 0.5bn, Others 0.3bn

Mebuki Lease Mebuki Securities

» Mebuki Lease, whose trade name was changed from Joyo Lease in » Trade name was changed from Joyo Securities in Apr. 2017.
Apr. 2017, has become Mebuki FG’s wholly owned subsidiary.

Net income 2.1 52.8% 4.0

» Number of Ashikaga’s branches that intermediate financial products

» Integrated the leasing business units within the group carried by Mebuki Securities increased from 13 to 128.
» Strengthening sales operation, opened three sales offices in Tochigi » Opened Utsunomiya Branch and became Mebuki FG’s wholly owned
Prefecture (Utsunomiya, Ashikaga, and Oyama) subsidiary in Oct. 2017.
® Contracted amount of lease transactions / Lease receivables ® Sales amount / Amount of financial assets under custody
84.0 (FYEL7 Forecast) 241.0 ( FYEL7 Forecast)
¥89.0bn 2134 ' ¥259.0bn
76.6
709 o 163-9/0/.--?.___,
! ! mmmm Contracted amount of s Sales amount
(Forecast)¥34.0bn lease transactions (Forecast)¥116.0bn (JPY Bn)
5 (JPY Bn) YoY +17%
YoY +14% —O— Lease / Istallment —O=— Amount of financial
i recievables asset under custody
! (JPY Bn) (JPY Bn)

vs. Forecast
52%

vs. Forecast
69%

[Ashikaga’s Intermediation amount]
2H16 Approx. ¥0.7bn*
1H17 Approx. ¥2.9bn

FY15 FY16 FY17 * Only includes auto lease FY15 FY16 FY17

[Ashikaga’s Intermediation amount]
2H16 Approx. ¥ 4.7bn
1H17 Approx. ¥11.3bn
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Forecast for FY17

<> There has been no change since the forecast was announced on May 12, 2017.
<> Consolidated ordinary profit and consolidated net income” are forecasted to be ¥58.5bn (+¥6.2bn)
and ¥40.0bn (-¥118.4bn) respectively.

*1 Attributable to owners of the parent * 2 For FY16, gain on negative goodwill arising from the business integration of ¥119.2bn was recorded as extraordinary income .

* Mebuki FG ® Joyo + Ashikaga (¥on )
+ Non-banking Subsidiaries

Consolidated

FY17 FY17
Progress Forecast 1H17 Progress Forecast
Ordinary profit 37.3 63.8% 58.5 Netincome 30.6 63.7% 48.0
Net income
attributable to 249 62.3% 40.0
owners of the parent
® Joyo + Ashikaga ® Joyo (non-consolidated) ® Ashikaga (non-consolidated)

Non-consolidated

Non-consolidated

YT 1H17  Progress FYLr Yoy
Forecast Forecat Chg
core net 372 59.1% 630 -39 corenet 192 50.0% 325 +16 Ccorenet. 180 59.2% 305 55
business income business income business income
Ordinary profit 41.9 65.5% 64.0 -4.9  Ordinary profit 23.3 69.7% 33.5 -2.1  Ordinary profit 18.5 60.9% 30.5 2.7
Net income 28.4 64.7% 44.0 -6.8 Net income 15.7 68.5% 23.0 -1.4  Net income 12.7 60.5% 21.0 -5.4
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Capital Adequacy Ratio / Shareholder Return

Capital Adequacy Ratio

X Calculation method of risk weighted assets

Mebuki FG : The fundamental internal rating based approach
Joyo : The fundamental internal rating based approach

12.40% Ashikaga : The standardized approach
12.00%
© Joyo O\ e 11.86% 11.88% .
Capital 10.629 10-81%
adequacy ratio (——  ©°Mebuki FG
(consolidated) 0 Capital
Ashikaga 8.96% 9.01% 9-17%  9.22% adequacy ratio
Capital (consolidated)
adequacy ratio = Mebuki FG
Capital

(consolidated)
Ashikaga
Capital
(consolidated)
(JPY Bn)
= Joyo
Capital
(consolidated)
(JPY Bn)

(consolidated)
(JPY Bn)

261.0 274.7 299.0 307.3

FYE14 FEY15FYE16Sep-17 FYE16Sep-17

(Reference) Capital Adequacy Ratio
without Temporary Measure (consolidated)

Mebuki FG 9.49%
11.52%

9.00%

9.68%
11.56%
9.05%

11.35%
8.67%

11.51%
8.64%

11.17%
8.77%

Ashikaga

Dividend Policy

Aim to continue stable dividend returns while taking into account both the
maintenance of solid capital levels for the future growth and the appropriate
distribution of profits to our shareholders.

In line with the earnings distribution policy, the dividend forecast for FY17 is
¥11.0 per share (Payout ratio: 32.3%).

Dividend per Share Forecast for FY17

¥5.50

¥11.00 ¥5.50

Shareholder Benefit Plan

Shareholders to be Subjected
Shareholders holding 1,000 shares or more as of Mar. 31.

Contents of the Plan
Local specialties etc. can be chosen from a dedicated catalog depending on the
number of shares held.

Contents of the Shareholder Benefit Plan

Less than 5,000 shares

and 1,000 shares or more
Less than 10,000 shares

and 5,000 shares or more

Equivalent to 2,500 yen 488 items centered on

specialty products from
lbaraki Prefecture and
Tochigi Prefecture *

Equivalent to 4,000 yen

10,000 shares or more Equivalent to 6,000 yen

*The number of items listed on the FY2016 Joyo bank's shareholder benefit catalog is 316. 19
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(Reference) Current Mebuki FG

yau
4O oo Bank

The Joyo Computer Service

The Joyo Credit Guarantee

The Joyo Credit

The Joyo Business Service

The Joyo Industrial Research

The Joyo Equipment Management
The Joyo Cash Service

\.'
MEBUKI MEBUKI LEASE

Financial Group

» Mebuki Lease, whose trade name was
changed from Joyo Lease in Apr. 2017, has
become Mebuki FG’s wholly owned subsidiary.

» Integrated the leasing business units within the
group

» Strengthening sales operation, opened three
sales offices in Tochigi Prefecture
(Utsunomiya, Ashikaga, and Oyama)

(Reference) Rating

O R&l (Rating and Investment Information, Inc.)

Mebuki FG - Ashikaga

A A+ A+

W1 ASHIKAGA BANK

Ashikaga Credit Guarantee
Ashigin Research Institute
Ashigin Card

\.l
MEBUKI

. . \.l
Financial Group MEBUKI MEBUKI SECURITIES

O Moody’ s

A2

Financial Group

» Trade name was changed from Joyo Securities
in Apr. 2017.

» Number of Ashikaga’s branches that
intermediate financial products carried by
Mebuki Securities increased from 13 to 128.

» Opened Utsunomiya Branch and became
Mebuki FG’s wholly owned subsidiary on Oct.
2017.

(Reference) Major indexes in which Mebuki FG is included

JPX400 (From Aug 31, 2017)
Nikkei Stock Index 300, Nikkei 500 Stock Average Index,
TOPIX, MSCI Japan, etc.
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(Reference) Domestic Branch Network

( As of Oct. 31, 2017)
*Newly launched after the business integration on Oct. 2016 are underlined

<> Fifteen branches/offices across the group are planed to be launched by FY21

® Bank branches ( Joyo + Ashikaga )

® Mebuki Lease / Mebuki Securities

120

branches

19

branches

Saitama

7o

6

‘e

Y

h Tokyo

Osaka

To”é’hﬁgT

Miyagi

Fukushima @

|Pakaki

154

branches

Chiba
7

ATMs located outside of branches
439 (Incl. shared ATMs)

Funabashi Branch

Mebuki Lease Mebuki Securities Miyagi G
Utsunomiya Utsunomiya
Ashikaga Fukushimae
Oyama

Tochigi

Ibaraki

S}

@

Saitama o

S}

Mebuki Lease MebukiLease Mebuki Securities
12 offices Headquarters Mito
Tsuktiba Hitachi Office
Mebuki Securities Shimodate Kashima Office
Koga Tsukuba
Kashima Shimodate Office
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(Reference) Overseas Network

( As of Oct. 31, 2017)

<> Enhance overseas network and offer stronger support for customers’ overseas expansion.

® Overseas representative offices

® Business alliances with local financial institutions

N X Hong Kong

| @ Hanol (Vietnam)  sevstistoosen

.1-.. Bangkok (Thalland) Scheduled to open

-

> e -
iy -

Wi ASHIKAGA BANK

Bank of China [ ) G,_

trobank

4 1 Me
v

Bank CIMB Niaga
TTT—Imacss cwen -
== o

@ Mexico
Banamex

Local Governments

| Bl Joyo and Ashikaga [ Joyo Ashikaga |

® Support for overseas expansion

Mfair Bangkok Business Matching for Manufactures’ Network in Asia
(Exhibitors | 191, Visitors | 10,655)

Factory Business Conference Hanoi
(Exhibitors | 108, Visitors | 2,878)

Factory Business Conference Shanghai
(Exhibitors | 462, Visitors | 31,568)

» Support for customers’ overseas sales channel expansion

> Active business discussions were held between exhibitors and local

enterprises
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(Reference) Regional Revitalization (1) | Mebuki Business Award

< In corr?memoration of the establishment of Mebuki FG, each banking subsidiaries’ business award was integrated
together

<> Ingenious business ideas latent in both banking subsidiaries’ vast business territories are gathered and the best
entries were presented with awards

<> Consistent support will be provided regarding formulating business plans and launching new businesses through
financing and so forth

<> Adopted GAP fund framework to support creation of university-oriented venture enterprises (Nov. 2017)

1st “Mebuki Business Award” held Applicants Final Judging Ceremony (May-15)
Manufacturing % oPresentation / External Evaluation
_ o Joyo | 344
Agriculture / 6th Industrialization Ashikaga | 302 MCBI (Tsukuba, Ibaraki)

Environment / Energy Business plan that realizes early

detection and prevention of dementia

=
=
<

Medical / Nursing Care

Advanced Technologies 2uil (Slggwaguchi Saitama)
Overseas Expansion SOMAY-Q TECHNOLOGY

Regional Revitalization, etc. (Satte, Saitama )

New Business, etc. Fukule

(Kiryu, Gunma )
Sponsors
Mebuki FG Special Award | 5

Joyo Bank, Ashikaga Bank Encouragement Award |19

Business Launching Support

24

Co-sponsors

Joyo Industrial Research,
Ashigin Research Institute




(Reference) Regional Revitalization (2) | Mebuki Regional Revitalization Fund

I t . . T .
 £CF sovo ean s Mebuki Regional Faciltating the creation of
Revitalization Fund

—_— Businesses operators who
n ASHIKAGA BANK . contribute to industrial
Fund Size | ¥4bn development in food, agriculture,
Nip;}"ﬂ’ﬂgg Japan (increased ¥2bn in Jun.2017) and tourism sectors
Management
Invest / Manage Support

)'.\ Joyo Industrial l Ashigin Research
Research Institute

Joyo Group

ARI

Amount | ¥1.4bn
Number of deals | 6 deals

(as of Oct.31, 2017)

1. World Farm (Tsukuba city)
Date: Jan. 2017 / Amount : ¥100 million

2. HATAKE Company (Tsukuba city)
Date: May. 2017 / Amount : ¥200 million

3. SS Food International (Ichikawa city)
Date: Apr. 2017 / Amount: ¥200 million

4. Hayakawa Holdings (Ashikaga city)
Date: Apr. 2017 / Amount: ¥700 million

5. Hibiki (Kawagoe city)
Date: Jun. 2017 / Amount: ¥100 million

6. Atock (Joso city)
Date: Sep. 2017 / Amount: ¥100 million
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(Reference) Initiatives for ESG Issues

<> Increase medium to long term corporate value through dealing with ESG issues.

Social

® Private placement bond with donation scheme ® Holding business events and opening offices in Asia
e Sponsor local sports teams ° Enhfénce_ment of life-work balance and improvement of
(Kashima Antlers, Tochigi SC etc.) productivity
_ , ® Promotion of women to managerial positions and child
® Jointly host fairs, forums, and so forth care support
® Support the attraction of enterprises and promotion of ~ ® Promotion of financial education
the relocation and settlement of people to the home ' -
region : | N =:==

Environment s ‘“f —

® Forest conservation activities

® Support for eco-energy (Environmental rating loans,

solar power generation business loans, etc.) e ———

e Use of local materials to build new branches . . . .
e Company with audit and supervisory committee /

o Support for envwonmental organlzatlons Appointment of outside directors to enhance audit and
» ‘ Y supervisory functions

® Establishment of Corporate Governance Committee
(Advisory body of board of directors mainly composed
of outside directors)

® Basic Corporate Governance Policy




Inquiries :

Mebuki Financial Group, Inc. Corporate Planning Department

TEL +81-29-300-2869 or +81-29-300-2603

ir@mebuki-fg.co.jp

http://www.mebuki-fg.co.jp/

®This document has been prepared for information purposes only and does not form part of a
solicitation to sell or purchase any securities. ®Information contained herein may be changed or
revised without prior notice. ®This document may contain forward-looking statements as to future
results of operations. No forward-looking statement can be guaranteed and actual results of
operations may differ from those projected

\.l
MEBUKI

Financial Group
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