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Highlights
Results for FY18

Consolidated Income exceeded the financial results of FY17 and forecast for FY18. Core net
business income of banking subsidiaries, excluding gains on cancellation of private offering
Investment trusts, increased by net fees and commissions and interest on loans.

> Consolidated Incomecy :  ¥46.3bn(+¥3.2bn YoY) (+¥1.3bn from forecast)

(*1) Attributable to owners ofthe parent

Forecast for FY19

Forecast FY19 profits will decrease mainly due to decrease of margins and gains on sales
of securities and due to increase of system integration expenses.

» Consolidated Income : ¥40.0bn(-¥6.3bn YoY)

(*1) Attributable to owners ofthe parent

Shareholder Returns for FY19

) Annual Dividends : ¥11.0 per share (unchanged from the previous fiscal year)
) Return Policy : The target of Total Return Ratid from FY19 is 30% or more.
We will continue to consider the dividend.

(*2) Total Return Ratio = (Total amountofdividends +Total amount of acquisition of own shares) .~ Netincome¢92



Main Points of FY18 Financial Results
Mebuki FG (consolidated) “n  Joyo and Ashikaga (Non-consolidated) (vbn)

VS Full-

. Forecast

year
Forecast

Ashi-
kaga

Ordinary profit 69.5 +6.0 106.9% e N "~ EmiNSN
Gross business profit 1856 +4.8 1012 +0.7 84.3  +4.0 102.8% 100.7% 105.4%
Net income attributable (1) 46.3 432 102.9% (Net Gross business profit) 196.3 +9.1 1086 +4.2 87.7  +4.8 107.0% 104.9% 109.6%
to owners of the parent Netinterestincome 161.0 +7.2 899 +4.1 711 +3.1 107.7% 106.4% 109.3%
Net fees and commissions 321 +1.3 17.2 +0.2 149  +1.0 102.0% 98.3% 106.7%
Consolidation adjustment Netother business income 75 37 58 36  -1.6 -01 ; - ;
(2)_(1) -¥17.5bn and Net trading income

Dividends receivable from affiliated companies (o/w gains/losses on bond transactions) -10.7  -4.2 -7.3  -34 -3.3 -0.7 - - -
ofAshikaqa bank (_¥12 Obn) Expenses 1141 405 65.3 -1.0 48.8 +1.6 99.2% 99.0% 99.6%
Adjustments related to securities(-¥4.9bn) o/w Personnel expenses 606 +0.8 338 +01 268 +06 - - -
Interest expenses of subordinated loans, o/w Non-personnel expenses 46.1  -0.4 27.7  -1.0 184 405 - - -
expenses, etc. Netbusiness income 714 +4.2 359 +1.8 355  +2.4 109.0% 104.1% 114.5%

(before general allowance for loan losses)
: A H . Core net business income 82.1 +85 433 453 38.8  +3.2 119.9% 115.5% 125.3%

Two banking subsidiaries

g H Net transfer to general allow ance for loan losses (a) -5.2 -3.7 -11 -0.8 -4.1 -2.9 - - -

and group companies

Net business income 115.2% 104.3% 127.7%

VS Full - Net non-recurrent gains/losses 47  -4.3 6.1 +3.6 -10.9 -8.0 - - -

FY18 year o/w Disposal of non-performing loans (b) 145 +5.1 53 +0.1 9.1  +49 - - -
YOY  Forecast

o/w Gains/losses related to stocks, etc. 10.7 +0.2 12.4  +2.9 -1.7 2.7 - - -
. Ordinary profit

Net income (2)63.9 +125 103.0%

Extraordinaryincome/losses 86 +9.7(x1)-25 -20 111 +11.7 - - -

/I\

Income taxes 20.4  +0.2 11.9 +1.0 8.5 -0.7 - - -
Net Income of group companies other than Netincome +13.1 287 104.3% 108.4%
banking subsidiaries ¥3.8bn

Creditrelated costs (a)+(b) 9.3 +1.3 42 -06 50 +1.9 186.2% 143.0% 250.9%

(*1) Dividends receivable from affiliated companies of Ashikaga bank, Impairment loss of branches (total) etc. 3



Change of Core Net Business Income

Core net business income on a simple-sum basis of the two banking subsidiaries, excluding gains on cancellation
of private offering investment trusts, increased by ¥2.3bn YoY, mainly due to increase of net fee and commissions

from corporate customers and loan interest.

Joyo + Ashikaga (+Br)
Net Interest income

()Gains on Cancellation of

Private Offering Investment

Trusts
Including (3%) +72
Excluding(%) +71.1

Net Fees and
Commissions

+1.3
+1.3

Others Expenses(-)

+0.5 +8.5
+0.5 (+2.3)

+0.5
+0.5

+9.
>0 +1.5 *05
+0,3-I_I—|_|_.:.

|:|:| -0.5 +0.8 +0.

-2.3-0.2

82.1

73.6710.
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Core Gross Business Profit

(Gross Business Profit excl. Gains/Losses on Bond Transactions)

*Figures in parentheses are changes on a year on year basis

Core gross business income on a simple-sum basis of the two banking subsidiaries increased by ¥9.1bn YoY
(¥2.9bn excluding gains on cancellation of private offering investment trusts), mainly due to increase of net fee and

commissions and net interest income from securities.

Core Gross Business Profit  (Joyo+Ashikaga) ~(*bn)

Change of Interest Income

16.2% 16.4% 16.3%

15.1%
mmmm Other

(+9.1)

187.3 1819 187.2 196.3

157.9 153.4 153.7 161.0

o Net fees and
commissions

Net interest
income

Net fees and
. commissions
= 1 U /Core gross

FY15 FY16 FY17 FY18 business proft

Reference | Gains on Cancellation of Private Offering Investment

Trusts among Interests and Dividends on Securities (¥bn)
FY16 FYy17 FY18 YoY Chg
- Joyo 1.7 1.0 1.6 +0.6
Ashikaga 3.6 4.4 9.9 +5.5

5.4 5.4 116 +6.1

J Oyo ..EE
Interest on Avg +1.8 +1.4 (+¥142.3bn) +0.3 (+¥16.0bn)
loans and
bills discounted Yield -09 -22 (-3.7bp) +1.2 (+94.0bp)
Interest on deposits (-) +1.3 -0.1 — +15 —
Interest and Avg +1.9 +1.9 (+¥199.4bn) -0.0 (-¥1.8bn)
dividend on
securities Yield +0.9 +1.0 (+4.7bp) -0.1 (-2.4bp)
Market inves.tments 18 -06 — 192 _
and borrow ings (-)
Total +4.1 +2.9 +1.1
Ashi kaga Domestic (Chg. inNI)  Overseas (Chg. in NIl

Factor hE d]g in

Chg. Chg. in Factors :

Factors
hterest on Avg +1.9 +1.8 (+¥169.5bn) +0.1 (+¥4.5bn)
loans and
bills discounted Yield 25 -26 (-6.2bp) +0.1 (+84.9bp)
Interest on deposits (-) +0.9 -0.1 — +1.1 —
Interest and Avg -0.4 -1.6 (-¥83.1bn) +1.2 (+¥43.9bn)
dividend on
securities Yield +7.2 +6.3 (+56.2bp) +0.8 (+37.1bp)
Market inves.tments +20 -00 — 421 _
and borrow ings (-)

Total +3.1 +4.0 -0.8




Expenses / OHR

Expenses on a simple-sum basis of the two banking subsidiaries increased by ¥0.5bn YoY, mainly due to increase

of system integration expenses.

However, OHR improved due to increase of core gross business income, and fell to 58.1% on core gross

business income basis.

Joyo Bank + Ashikaga Bank (#bn)

s Total
== OHR vs Gross Business Profit

—0O=—0HR vs Gross Business Profit excl. Gains/Losses on Bond Transaction

63.2%

62.8% 61.5%
61.5%
61.3% 60.7%
0
58.9% 5819
115.3 (+0.5)
115.0

113.5 114.1

System
integration
expenses

FY15 FY16 FY17 FY18

Personnel 60.3 60.4 59.7 60.6 (+0.8)
Non-personnel 48.4 47 46.6 46.1 (-0.4)
Taxes 6.5 7.4 7.1 7.3 (+0.2)

Joyo Bank
68.9%

= Taxes 66.0%

65.7% 64.5%
mmmm Non-personnel 65.1% 63.5%

0,
expenses 61.2% 60.1%

Personnel expenses (-1 . 0)

68.2 68.5 66.3 65.3

== OHR vs Gross Business
Profit

—O= OHR vs Gross Business

Profit excl. Gains/Losses 34.9 34.7 33.6 33.8
on Bond Transactions
FY15 FY16 FY17 FY18

Ashikaga Bank

56.4%  °8:8% 5799

56.3%
56.9%
56.7%  56.3% ° 55.6%
(+1.6)
47.0 46.4 47.2 48-8

25.3 25.7 26.1 26.8
FY15 FY16 FY17 FY18




Loans and Deposits (Avg. Balance / Avg. Yield)

*Fgures in parentheses are changes on a year on year basis

Average Yield on Loan and Deposits

Joyo + Ashikaga Joyo Bank

—O— Average yield on loans
—O=—Yield spread between loans and deposits
—O=— Average yield on deposits

1.20%
1.12%
w% o o o o
1.16%
1.10% 1.05% 1.01% 111%  1.04%  1.02% .99
0.03% 0.02% 0.02% 0.04% 0.03%  002%  0.02%  0.04%
O —0 O— o
FY15 FY16 FY17 FY18 FY15  Fyle  Fyl7 - FYi8

Ashikaga Bank

1.28%

1.20%
1.13% 1.08%
0,
1.24% 1.18%

1.11%
1.04%

0.04% 0.02% 0.02% 0.03%
FY15 FY16 FY17 FY18

Securities Margin* (Domestic and International)

Joyo + Ashikaga Joyo Bank

—O— Domestic securities margin —O—excl. Gains —O— International securities margin
on cancellation
of private offering
investment trusts

1.06% 1.33% 1.42%  1.41% 1.47%
1.12% 06% 1.12% 122%  ogu
0.98% : 0 1.01% 1.04% 1.09% 1.07% 1.09%
1.07% 0.98% 0,900 0.88%  0.93% —0
RN 0.99%
1.01%
.95% 0.99%
0.92% 0.89% 0.95% o 0.89%  0.94% .
0.93% 0.84% 087% 1900 oot 0.86%
0.56%
FY15 FY16 FY17 FY18 FY15 FY16 FY17 FY18 FY15 FY16 FY17 FY18

Ashikaga Bank

2.03%

*Securities Margin=(Securities income-Securities funding costs)/Avg. securities



L oans (1) Term-end Balance

*Figures in parentheses are changes on a year on year basis

The term-end balance of loans for corporate and individual customers shows an annual rate of growth of 4.0%.
The annual rate of total balance stays 2.5% due to decrease in loans to the public sector.

Joyo Bank + Ashikaga Bank (+on)

(*)Not include borrowing from special (+2.5%)
account (¥399.4bn) (+271_5)
10,852.3

10,580.8

10,315.4

10,187.1

FYE15 FYE16 FYE17 FYE18
Individual V) 4,025.6 4,272.8 4,491.2 4,674.8 (+4.0%)
Corporate 2 4,813.1 4,809.6 4,935.9 5,139.1 (+4.1%)
Public 1,348.3 1,232.9 1,153.6 1,038.2  (-9.9%)

(*1) “Individual” includes sole proprietors
(*2) “Corporate” includes financial institutions and foreign currency denominated loans

Foreign Currency Denominated Loans
Joyo 98.8 116.0 114.0 126.8

Ashikaga 5.7 12.2 15.2 19.0
Total 104.5 128.3 129.2 145.8

Joyo Bank

5,912.7

6,063.5

5,967.0
758.3

(+2.1%)
6,195.3
650.7

22405  2,387.4  2,490.8 2,570.2
FYE15 FYE16 FYE17 FYE18
Individual m Corporate m Public
Ashikaga Bank
(+3.0%)
42744 43484 45172 46570
D04 8 387.5
1,785.0 1,885.4  2,000.3  2,104.6
FYE15 FYE16 FYE17 FYE18

(-9.4%)

(+4.2%)

(+3.1%)

(-10.9%)

(+3.9%)

(+5.2%)




Loans (2) Individual Housing Related / Unsecured

*Figures in parentheses are changes on a year on year basis

Housing Related Loans Term-end Balance (+br)
Joyo + Ashikaga (a5u masemidngiians JOYO Bank Ashikaga Bank
(+188.9)  mApartment Loans)
39513 4,169.0 4,357.9 Housing Loans (+3.7%)

3,709.5

(+49.3%) 2,412.7
- - - 2,213.7 2,326.0 (+5.5%)
(+0.8%) 2,062.0 (+49.3%) 18429 1945.1
- . (+0.7%) 16475 L7376 ol mgem  (+1.30)

1629 176.3
28954 30508 3,216.6 3:396.3 (55

14100 14896 15605 16406 (*51%) 4 4505 15612 16560 L7857 (+6.0%)

FYE15 FYE16 FYE17 FYE18

FYE15 FYE16 FYE17 FYE18 FYE15 FYE16 FYEL17 FYE18
(*) Asset Building Loans: A product intended for individuals (w age earners/ self-employed) with a certain amount of income, and designed to meet asset building needs from rent acquired mainly
for condominiums in the Tokyo metropolitan area (offered by Joyo only)
Unsecured Loans Term-end Balance (¥bn)
Joyo + Ashikaga (+7.4%) ocardLoans Joyo Ashikaga
(+11.1) WFree Loans
m Educational Loans +8.1%
148.9 160.0 Car Loans (93_0 0)
135.2 : _ (+6.5%)
116.8 65.0 (-0.5%) 72.2 - (-4.0%) 62.8 66.9
60.8 ' : +182.1% 54.6
51.6 (+12.5%) : ( ) 46 284 | (+2.0%)
(+6.3%) 343 37.7 '
0 .
208 348 304 467 (+18.3%) 218 250 274 322 (¥17.2%) 8 : ’ E+20190/3§
FYE15 FYE16 EYE17 EYE18 FYE15 FYE16 FYE17 FYE18 FY|.515 FYE16 FYE17 FYE18

* Credit cards are not included in "Card Loans"




Loans (3) Corporate by Area/ Company Size

*Figures in parentheses are changes on a year on year basis

Term-end Balance by Area

(¥bn)

Joyo + Ashikaga roge | JOYO
(+4.1%)
0,
4,813.1 4,809.6 4,935.9 5,139.1 =Local (+4.2%)

2,828.6 2,821.3 2,853.9 29743

+5.10¢
18540 1,788.7 18158 1.908.8 (+5.1%)

1,347.0 1,327.8 1,333.8 13783 (+3.3%)

(+3.5%)

Ashikaga

(+3.9%)
19845 1,9882 20819 2,164.8
507.0 460.9 4820 5305 (+10.0%)

(+4.9%) (+2.1%)
FYE15 FYE16 FEYE17  EYE18 FYE15S  FYE16  FYE1l7  FYE18 FYEL5  FYE16  FYE17  FYE18
(*)Ratio of changes (Tokyo/ local) excluding effect of ¥23bn transfer of local to Tokyo in FY18 is 4.2% / 3.8% for Joyo+Ashikaga and 3.8%/5.3% for Ashikaga.
Term-end Balance by Company Size (+br)

Joyo + Ashikaga Lage  JOYO
(+4.1%) edium
5139.1  “Medum
4,813.1 4.809.6 4,935.9 SMEs o)
(+2.6%) 2,828.6 2,821.3 2,853.9 2.974.3

16248 15749 15922 16337

+161.7 1166.0 1,339 1,141.9 11591 (+1.5%)

(+4.8%)
(+6.0%)

FYE15 FYE16 FYEL17 FYE18 FYE15 FYE16 FYEL17 FYE18

Ashikaga

(3.9%)
10845 1,988.2 2,081.9 2,164.8
4587 4409 4503 4745 (+5.3%)

(+3.6%)

'16/3%k  '17/3%k  '18/3%k  '19/3%K

10



Deposits Term-end Balance

*Figures in parentheses are changes on a year on year basis

Deposits of individual and corporate customers have been on the increase
(Individual customers : +2.5%, Corporate customers : +5.2%)

Joyo Bank + Ashikaga Bank (¥on)

(+2.8%)

(+399.5)

14,438.3
14,038.8

13,572.9

FYE15 FYE16 FYE17 FYE18
Individual 9,502.6  9,762.1 10,103.6  10,362.7 (+2.5%)
Corporate® 3,020.8  3,062.8  3,158.8  3,3255 (+5.2%)
Public 804.4 748.0 776.3 750.1  (-3.3%)

(*1)“Corporate” includes financial institutions.

o/w Foreign Currency Deposit(?

Joyo 111.4 140.7 199.1 222.6
Ashikaga 16.3 24.8 76.0 83.3
Total 127.7 165.6 275.2 306.0

(*2) Foreign currency deposits include foreign currency deposits hedged by forw ard
exchange contracts, offshore deposits, and so forth.

Joyo Bank

(+2.5%)

8,103.3 8,240.3 8,509.0 8,729.1
’ 4536 (_3_1%)

4581 4240 A58 L -

5,906.8 6,068.9 6,280.6 6,440.1 (+2.5%)
FYE15 FYE16 FYE17 FYE18
Individual m Corporate m Public
Ashikaga Bank
(+3.2%)
52245 53325 55298  5709.2
16 308.1 PR (-3.7%)
e D eSS el (o
3,595.7 3,693.1 3,823.0 3,922.5  (+2.6%)
FYE15 FYE16 FYE17 FYE18

11



Customer Assets under Custody

The amount remained at the same level as the previous year.

*Figures in parentheses are changes on a year on year basis

Commissions increased year on year due to increase of insurance fees in spite of decrease of investment trusts.

Joyo + Ashikaga com - JOYO Ashikaga
(+0.6%)
113
() (+113) 0JGB etc. (+0.8%)
8 1,7649 17273 17542 17656 1,0157 9736 9744 983.1 (+0.3%)
200. 173.6 i
c—cg T “geposts 1553 (1380 1185 7492 7537 7798 7824
68.8 187.6 0 o>
m ® [nsurance 16.3 w
Investment trusts
658.6 626.3 570.7 556.1 3254 2952 92579 263.3 333.2 3311 3127 2928
FYE15 FYE16 FYE17 FYE1S FYE15 FYE16 FYE17 FYE18 FYE15 FYE16 FYEL17 FYE18
Joyo + Ashikaga @n  JOYO Ashikaga
(+1.1%) ® Financial instrument
(+i 3) intermediary service
n .
g 11.9 DJGB etc. 74.5 (+2.3%) (-0.0%)
= 11.1 ‘ 61.3  61.2
N _ . 563 °/7 5
n 0 7 ® Foreign currency deposits 52.8 ~
? 35
& 3:8 -
E ® Insurance
o *Excl. executive life
6.6 7.4 insurance 44.3 _
@ 5.7 Investment trust 38.1 32.3 33.4 26.3 34.0 S UL 30.6
(Sales commission
+ Trust fee)
FY15 FY16 FY17 FY18 FY15 FY16 FY17 FY18 FY15 FY16 FY17 FY18

12



*Figures in parentheses are changes on a year on year basis

Securities (1)
While government bond balances declined due to redemption, domestic bond balances increased through purchasing of municipal bonds.

Regarding foreign bonds, reduced US Treasury bonds based on the outlook of US policy interest rates, and increased the balance of mainly
European bonds.

Mebuki FG (Consolidated) +169.8) Joyo + Ashikaga (year)
— (¥bn) —{— Duration (Foreign currency denominated bonds)
b 0= Duration (Yen-denominated bonds) 5.7 5.5
S 4.8
S 4,190.6 4,176.7 4,346.6 %
2 é 758.2 — 799.8 P 39 4.2 472 45
% g 8296 g ® Interest Rate Risk (LOBPV/Foreign currency denominated bonds)
ol : Investment trusts, — Interest Rate Risk (10BPV/Yen-denominated bonds) 15.3
0 o e, 4 13.7 13.9 13.6 S (¥bn)
m Stocks o
3 2,446.0 2,374.3 2,436.8 £ S1e a0l [as 43
@© m Foreign bonds -
o 11.6 10.9 10.2 10.9
O Domestic bonds
FYE16 FYE17 FYE18
FYE15 FYE16 FYE17 FYE18
(¥bn)
Ashi- .
Book value as of Mar. 31 2019 J+A Details
kaga
% 816.3 502.8 313.5
% E S v o/w Gov. Bond, Gov. Guaranteed Bonds, etc. 385.9 2845 101.4 o/w ¥217.4bn European government bonds
o =
E%) = g -g o/w Corporate Bond 333.7 1215 2121 Bonds rated A or above account for more than 90% of total
%) g T o/w Ginnie Mae 23.3 23.3 - RMBS issued by U.S governmental public corporations
@ g Others 73.4 73.4 - Floating bonds centering on CLO (only highest tranches)
(@]
LL E % S 780.0 443.9 336.0
— g 3 olw Equity-related 216.6 176.8 39.7 ETF (long ¥157.6bn, bear funds ¥59.0bn)
S G ohw RET 714 545 169  olw ¥55.8bn national REIT
= F  Others 491.8 212.6 279.2 o/w ¥363.2bn foreign bond funds, ¥110.5bn alterative funds

13



Securities (2)

Mebuki FG (Consolidated)

J oyo Ban k(Non—ConsoIidated)

Ash Ikag a Ban k(Non—ConsoIidated) (¥bn)

O
'@ 100%
11% 12% 14% 15%
m 18% 21% 18% v 0 20%
5 c 29% 32% 25%
= 5
T o
16% 0
£% e . s
< = 15%
g 3 50% Investment
% R trusts, etc.
g0 = Stocks
S ¥ 58 0 9 . 63% 61% 61% 59% 61%
o % 0 56% 56% | mForeign bonds 49% 45% 5%
© O Domestic
) bonds
0%
0 0 0 FYE15 FYE16 FYEL7 FYE18 FYELS FYE16 FYEL7 FYE18

Mebuki FG (Consolidated)

182.8

Unrealized Valuation Gains/Losses
on Available for Sale Securities

FYE16 FYE17 FYE18

J oyo Ban k(Non—ConsoIidated)

192.5

l

186.0 176.3
= Stocks
O Domestic bonds
Investment trusts, etc. 26 0
® Foreign bonds 25 1 22.9 17.0
8.5 (1.8) (3.4)
FYE15 FYE16 FYEL17

Ash Ikag a Ban k(Non—ConsoIidated) (¥bn)

170.5

71.6

10.4
FYE18

(5.3)

FYE15 FYE16 FYEL7 FYE18

14



Credit Related Costs / Non-performing Loans

*Figures in parentheses are changes on a year on year basis

Credit related costs (total) increased by ¥1.3bn YoY due to credit deterioration

Credit Related Cost (¥bn) Reference | Credit Related Cost Ratio Reference | Bankruptcies (Casesibn)
. —O= |baraki (Cases
mJoyo = Ashikaga —O—Joyo — —Ashikaga —— Tochigi ((Cases))
9.5 93 65 66 78 g0 go o4 64
7.9 0.112% 0.111% @"‘%ﬁ&%
0,
45 o 3.0 >0 0.066% 0-082% o081 59 62 64 5 54 g 0
) ® |Ibaraki (Amount) Tochigi (Amount)
0.032% j 5 469
|
-0.006% I I I I || L
FY14 FY15 FY16 FY17 FY18 2H15 1H16 2H16 1H17 2H17 1H18 2H18
FY15 FY16 FY17 FY18 *Number of bankruptcies of enterprises with 10 million yen or more in net debt
Non-performing Loans (Financial Revitalization Law) (¥bn)
Joyo + Ashikaga Joyo Bank Ashikaga Bank

2.10% 08% 1.99%
1.84% 1.72%
1.73% 1.53% mmmm Bankrupt and 1.79% 1.61%

substantially bankrupt . 1.48% 1.34%
claims . 0

192.1 185.0 173.3 mm Doubtful claims

15.9 16.6 5:9 107 0 82 919 902 914 924 918 g g
Claims requiring
supervision

37.0 37.7 32.2 ) 26 1 21 3

—O— Non-performing loan ratio
FYE16 FYE17 FYE18 FYE15 FYE16 FYE17 FYE18 FYE15 FYE16 FYE17 FYE18

[uY
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Integration Synergy Results and Forecast

Synergy effect exceeded the forecast for FY18 of ¥5.3bn to ¥8.5bn, representing completion of 159%.

Synergy Effects *Figures are on a single year basis (¥bn)
on the Statement of Income *before Tax

= Reverse synergy

Amount (Completion) = Cost reduction Result 8.5
B Top-line

FY18 Forecast ¥5.3bn
FY18 Result ¥8.5bn (Completion 159%)

(RN

2H16 FY17 FY18

FY18 (RQSU't / Forecast) (¥bn) | First Mid-Term Group Business Plan >

Fy18 FY18

ftems Forecast Result Completion Details

- Sales promotion based on wide area netw ork — Co-financing, Syndicate loans, Customer referral, and Lending to grow th industries

Loans . 202 3.02 149.7% . . o .
Corporate services ’ ’ (Medical and nursing care) - Utilization of Mebuki Lease -Share know -how for non-face-to-face sales (Unsecured loans)
- Joint development of online application housing loans, Joint sales of housing loans for w omen
Financial assets under 1.04 067 64.9% -Share sales promotion know -how
custody ) ) - Utilization of Mebuki Securities
Securities 123 1.69 137.6% Investment in new areas and diversification of funding method based on both banking subsidiaries’ investment experience
- Joint investment -Enhancement of investment and controlling method through sharing of analysis method (Monitoring, etc.)
Others . . 074 255 3433% *New branch openings -Enhance staff in important regions -Promote cross-border loans
(Channel/ international) ) ) - Utilize Joyo’s know -how of dual currency deposit service (Ashikaga) -Foreign currency deposit campaigns
- Joint cost reduction and cost effectiveness evaluation -Strengthen price negotiation pow er through information sharing
Cost reductions 1.14 1.55 1352% -Share know-how to improve branch operation efficiency
+ Integrate operation center in Tokyo -Joint issuance of bills/check paper and bank cards
Cost Increases / _ - Low er transfer fee betw een both banks to the inter-branch rate
Reverse synergy -0.85 -0.97 - System migration expenses

Total 533 853 159.9%




Reference: Forecast for FY2019 (Factors for change of consolidated net income)

46.3

¥40.0on (vs.FY18—¥6.3bn)

Interest rate
spread
1 3 Increases of payment
Tl of insurance premiums
(Fee and commission

payments)

2.5

Income before income taxes (-9.0)

Fees from corporate
customers excluding customer
assets under custodyand
executive life insurance
(Fees and commission)

+1.0

on bond
transactions

o/w Gains on
cancellation of
private offering
Investment

(-10.6)

Securities
margin

16.8

Gains /losses

* A portion of figures are based on
internal management.

(*1) Attributable to ow ners of the parent

Extraordinary

loss/income

+2.5

System *Impairmentloss
Integration branches declin
expenses comparedtoFY]

2.5

.8

(¥bn)

Reduced tax
burden

+2.7
]

of
2s

40.0

FY18

FY19(planned)
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Shareholder Return Policy / Capital Adequacy Ratio

Shareholder Return Policy

Capital Adequacy Ratio

We changed the shareholder return policy as described below.

@ We will target a Total Return Ratio? of 30% or more while
taking into account both the maintenance of solid capital levels

for future growth and the appropriate distribution of profits to our
shareholders. We will continue to consider the dividend level.

(*1)Total Return Ratio = (Total Amount of Dividends+Total Amount of Acquisition of Own
Shares) //Net Income Attributable to Ow ners of the Parent

Dividends per share

Forecast of dividends for FY19 is ¥11.0 per share.

Annual
Interim Term-end
FY18 ¥11.0 ¥5.5 ¥5.5
FY19 ¥11.0 Scheduled ¥5.5 Scheduled ¥5.5 Scheduled

O Joyo (consolidated)

H Joyo (consolidated) O Mebuki FG (Consolidated)
Capital adequacy ratio

Capital (JPY Bn) Capital adequacy ratio

O Ashikaga (Consolidated) W Ashikaga (consolidated) M Mebuki FG (consolidated)
Capital adequacy ratio Capital (JPY Bn) Capital (JPY Bn)

12.00% 11.86% 11.80% 11.91%

O——0 o—0
10.38%
0.01% 9.17% ® 9.94%
8.71% 8.55%
2747 299.0 305.4 309.6
FYE15 FYE16 FYE17 FYE18 FYE17 FYE18

*Calculation method of risk w eighted assets

Mebuki FG The fundamental internal rating based approach
Joyo The fundamental internal rating based approach
Ashikaga The standardized approach
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Inquiries

Mebuki Financial Group, Inc. Corporate Planning Department

TEL +81-29-300-2869 | +81-29-300-2603

ir@mebuki-fg.co.jp

URL https:/mww.mebuki-fg.co.jp/

This document has been prepared for information purposes only and does not form part of a solicitation to sell or purchase any
securities.

Information contained herein may be changed or revised without prior notice.
This document may contain forward-looking statements as to future results of operations. No forward-looking statement can be
guaranteed and actual results of operations may differ from those projected.

MEBUKI

Financial Group
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