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Highlights

R eS u Its for 1 Q 1 8 *Attributable to ow ners of the parent

Consolidated net income* of Mebuki FG is ¥13.4bn, representing 29.9% progress toward the full-year forecast.

Synergy effect arising from the business integration was ¥1.7 bn, representing progress of 33.3% toward the forecast for FY18 of ¥5.3 bn.

Core net business income on a simple-sum basis of the two banking subsidiaries increased by ¥1.9bnto ¥21.2bn, mainly due to increases

in net fees and commissions resulted from the synergy effect arising from the business integration and enhancement of consulting service,
and mainly due to increases in net interest income from proceeds of interest and dividends on securities.

Forecast for FY18

There has been no change since the forecast was announced on May 11, 2018.

We expectincreases in net fees and commissions from consulting services related to business potential assessment and customers' asset
building.

Consolidated Ordinary Profit ¥65.0 bn (+¥1.4 bn YoY)
Consolidated Net Income*  ¥45.0 bn (+¥1.9 bn Yoy)  “Atributable toowners of the parent

Shareholder Returns for FY18

For FY18, in line with an earnings distribution policy*, annual dividend forecast is ¥11.00 per share, made up of an interim dividend and year-
end dividend of ¥5.50 each, being unchanged from the previous fiscal year.(1)

In order to enhance shareholder returns and improve capital efficiency, Mebuki FG repurchased its own shares in May, 2018.(2)

Number of shares acquired | 5mil  Acquisition cost | ¥2.08bn Total payout ratio(1)+(2) | 33.3%(planned)

*Aim to continue stable dividend returns w hile taking into account both the maintenance of solid capital levels for the future grow th and the appropriate distribution of profits to our shareholders.



Main Points of 1Q18 Financial Results

Mebuki FG (consolidated) (¥bn)

Vs

Forecast

Ordinary profit 19.0 1.0 29.2%

Net income attributable

to owners of the parent (1) 134 14

29.9%

Joyo and Ashikaga (Non-consolidated) (+bn)

vs Forecast

Ashikaga

YoY
Chg

Result

Consolidation adjustment

(2)-(1) -13.2bn
Dividends receivable from affiliated companies
(-12.0bn)(*1)

Adjustments related to securities (-1.0bn)

Two banking subsidiaries
and group companies

1018 vy Vs
Chg Forecast

Net income (2266 110 43.0%

A

Net Income of group companies other than
banking subsidiaries ¥0.8bn

Gross business profit 43.6 -45 215 -6.0 221  +1.4 24.1% 21.4% 27.6%
Netinterestincome 41.0 +1.3 22.4 +0.5 18.5 +0.8 27.4% 26.6% 28.6%
Net fees and commissions 8.3 +0.6 5.0 -0.0 3.3 +0.6 26.6% 28.6% 24.1%
sa s e0 es o1 o0 -
(o/w gains/losses on bond transactions) -6.5 -6.7 -6.2 -6.4 -02  -02 - - -

Expenses 28.9 +0.1 16.7 -0.2 12.2 +0.4 25.1% 25.3% 24.9%
o/w Personnel expenses 15.3 +0.2 85  +0.0 6.7 +0.2 25.4% 25.5% 25.2%
o/w Non-personnel expenses 11.1 -0.0 6.7 -0.1 43 +0.1 23.4% 23.9% 22.6%

’\(lt?;ftc))ur:g;:rg:(zlrg\/evance for loan losses) 14.6 A AT ST 99 0.9 22.4% 13.7% 31.9%

Core netbusiness income 21.2 +1.9 11.0 +0.7 10.1  +1.2 30.9% 29.4% 32.8%

Net transfer to general allowance for loan losses (a) -1.9 -1.6 -0.1 -0.0 -1.8  -16 - - -

Net business income

Net non-recurrent gains/losses 2.9 +1.3 7.5 +6.6 -46  -5.3 - - -
o/w Disposal of non-performing loans (b) 5.3 +4.2 1.8 +1.0 35 +3.1 - - -
o/w Gains/losses related to stocks, etc 8.3 +4.9 9.6 +7.2 -3 -2.3 - - -

Ordinary profit

Extraordinary income/losses 118 +124 -0.0 +0.3 11.9 +12.0 ¢ - - -
Income taxes 5.6 -0.4 3.5 +0.2 2.1 -0.7 - - -

Netincome . 44.9%

Creditrelated costs (a)+(b) 3.4 +2.5 1.7 +0.9 16 +15 68.2% 58.7% 82.5%




Core G rOSS BUSI n eSS PrOfIt *Figures in parentheses are changes on a year on year basis

(Gross Business Profit excl. Gains/Losses on Bond Transactions)

Core gross business profit increased by ¥2.1 bn YoY
Interest and dividends on secirities and net fees and commissions from corporate customers increased

Core Gross Business Profit  (Joyo+Ashikaga) — (+bn) Change of Interest Income (¥bn)
16.2% |16.0% 16.7% Joyo Bank
13.7% oV
9/_ mmmm Other
50. 48.1 | 480 501 |(+2.1)
- - (+0.1) interest on Avg +0.1 +0.1 +77.0 -0.0 1.7
loans and
(+0.6) e et fe0s and bills discounted Yield 0.1 -0.4 (-3.0bp) +0.2 (+83.8bp)
commissions Interest on deposits (-) +0.3 -0.0 — +0.4 -
Interest and Avg +0.4 +0.4 +171.4 +0.0 +6.3
dividend on
43.2 40.0 | 39.7 41.0 |(+1.3) Net interest securities Yield 0.0 -0.0 (-1.0bp) -0.0 (-:0.2bp)
income Market investments 05 -0.1 - 03 _
| _and borrowings (-) o - T
Net fees and .
issi Ashikaga Bank
1Q15 1Q16 | 1Q17 1Q18 ICore grose
Q Q Q Q /bCL:Jcs)irr?egsrso?)Toﬁt - oy Domestic (Chg. in NIf) Overseas (Chg. in NIl
actor H
Chg. Chg. in Factors ';hcgi;rr;
Reference | Gains on Cancellation of Private Offering Investment eroston
Trusts among Interests and Dividends on Securities (¥bn) loans and Avg 0.4 +0.4 +156.4 +0.0 4.3
bills discounted Yield -0.5 -0.6 (-5.8bp) +0.0 (+88.0bp)
FY16 FY17 1Q17 1Q18 | YoY Chg
Interest on deposits (-) +0.2 -0.0 — +0.3 —
- 1.7 1.0 0.1 0.1 +0.0 Interest and Avg 0.0 -01 -33.2 +0.0 +11.8
dividend on
Ashikaga 3.6 4.4 2.2 34 +1.2 securities Yield +1.7 +1.3 (+46.6bp) +0.4 (+73.8bp)
Market investments
J+A 54 54 2.3 3.6 +1.3 and borrowings (-) *04 +00 — 04 _




Loans and Deposits (Avg. Balance / Avg. Yield)

*Fgures in parentheses are changes on a year on year basis

Loans (Avg. Balance / Joyo + Ashikaga) (¥bn) Average Yield (Domestic + International)
Ashikaga = Joyo Joyo Ashikaga
(+2.2%)
00813 102045 10,3660 | 10269.4 10,5055 1.28%
: 1.20%
1.14% 1.06% 1.13% |1.15% .
1.06% 1.04% 1.05% 1.09%
4,339.4 . 4,450.8 O 1 24%
4,173.0 4,245.6 4,290.0 Avg. Yield 0 1 18% o |1 15
1.11% O 1.11% 1.06%
1.04% 1.029% |1.04% 1.029% onLoans :
—_——
Yield
Spread
0.03% 0.02% 0.02% | 0.02% 0.03% 0.04% 0.02% 0.02% |0.019% 0.03%
O— O O——0 o S— o O—=0
FY15 FY16 FY17 1Q17 1Q18 —0—
Q Q FY15 FY16 FY1l7 | 1Q17 1Q18| Ayg.Yield FY15 FY16 FY17 |1Q17 1Q18
on Deposits
DeposIts (avg. Balance / Joyo + Ashikaga) (¥br)
Ashikaga ® Joyo (+3.6%) 2.38%
128771 132429 136625 | 13557.9 14,0504 —— o
Securities 1.64% 1.86%
ield 1.52%
53626 | 52910 55074 ve
5,043.0 5,179.1 L113% 11796( 1.24% 1 500 1-‘g‘y_°__o/o
1.13% 1. Gai
’ Oy o:c)«:ancelegt?on O/3
W of private offering 1.32% o 1.34%
1.10% 1 06% 1.12%| 1.22% 1 1qoy | inestmenttrustsy 1405 1.24% 1.20% 1347
FY15 FY16 FY17 1Q17 1Q18 FY15 FY16 FY17 | 1Q17 1Q18 FY15 FY16 FY17 | 1Q17 1Q18




L oans (1) Term-end Balance

*Figures in parentheses are changes on a year on year basis

Loans to individual customers increased by ¥208.8bn (+4.8%) and housing related loans increased by ¥212.6bn (+5.3%) YoY

Loans to corporate customers increased by ¥163.2 bn (+3.4%) and loans to local corporate customers increased ¥123.1 bn (+4.1%) YoY

Joyo + Ashikaga

10,187.1 103154

(¥bn)

(+2.6%)
(+274.6)

10,527.8
10,253.2

FYE15 FYE16 FYE17|Jun-17 Jun-18
Individual 4,025.6 4,272.8 4,491.2 | 4,311.9 4,520.8
Corporate 4,813.1 4,809.6 14,9359 | 4,762.1 4,925.3
Public 1,348.3 11,2329 1,153.6 | 1,179.1 1,081.6

“Individual” include sole proprietors and “Corporate” inclu

Foreign Currency Denominated Loans

Je financial institutions

Joyo 98.8 116.0 114.0 115.0 110.5
Ashikaga 5.7 12.2 15.2 11.8 19.7
Total 104.5 128.3 129.2 126.8 130.2

(+4.8%)
(+3.4%)
(-8.2%)

Joyo Bank

5,912.7 5,967.0 6,063.5

5,981.9

(+1.3%)
6,065.1

2,240.5 2,387.4 2,490.8 | 2,408.5 2,500.7

FYE15 FYE16 FYE17 | Jun-17 Jun-18
Ashikaga Bank

(+4.4%)

4,271.3 4,462.7

42744 43484 45172

1,785.0 1,885.4 2,000.3

1,903.4

2,020.1

FYE15

FYE16

FYE1Y

Jun-17

Jun-18

m Public

= Corporate

Individual




Loans (2) Iﬂd'VlduaI Housing Re|ated / Unsecured *Figures in parentheses are changes on a year on year basis

Housing Related Loans Term-end Balance (+br)
Joyo + Ashikgga s | =ementeans Joyo Bank Ashikaga Bank
(+212.6)
. Housing L
3’951.34,169.0 3.989.7 4,202.3 ousing Loans
3,709.5
(+4.8%)
519 (+4.6%)
| 2,062.0 2:213.72,326.0/ 5 535 7 2,339.6 o (J;Géi‘;/ﬁ;
,218. 1,842.9 1,752.9 1,862.
3,250.2 +4.6% 1,647.5 1,737.6 ,
3,050.8 3,081.9 (+5.4%) 651.0 - - - ( ) 620 M6 1868 | 1763 1869 | (16.0%)
i | 1,410.9 1,489.6 1,562.51,505.3 1,574.4 | (+4.5%) 14845 1,561.2 1,656.0 1,576.5 1,675.7|  (+6.2%)
FYE15 FYE16 FYE17| Jun-17 Jun-18 FYE15 FYE16 FYE17|Jun-17 Jun-18 FYE15 FYE16 FYE17|Jun-17 Jun-18
Unsecured Loans Term-end Balance (¥bn)
- OCard Loans - .
Joyo + Ashikaga ,; 1) mreeons  JOyO Bank Ashikaga Bank
(+'10 0 = Educational Loans
’ Car Loans
148.9 151.6
141.5
135.2 (439%)
(+1.0%) 5, 803 860|837 873 (5.0%) (+11.1%
(+15.0%) ' 271] 270l | 628 | g7g 64.2
w0 00 m 27.7 28.5| |4 (+35.8%) 44.6 54.6 . — (+5.8%)
(+9.4%) (+6.5%) (I%%_ggﬁ,)
208 348 394 | 36.1 412 | (+14.1%) 218 250 274| 256 285 (+11.3%) 8y 6 4O, whin, WO %+21..0(%%

FYE15 FYE16 FYE17

Jun-17 Jun-18

* Credit cards are not included in "Card Loans"

FYE15 FYE16 FYE17

Jun-17 Jun-18

09
J0

o.U

1TOU4

LZ.7

FYE15 FYE16 FYE17

Jun-17 Jun-18




Loans (3) Corporate by Reg ion / Company Size *Figures in parentheses are changes on a year on year basis

Term-end Balance by Region (+br)

Joyo + Ashikaga foe Joyo Bank Ashikaga Bark
(+3.4%) | mLocal
4,813.14:809.6 4,935.9)4 765 1 4,925.3

1,815.8 1,838.3
1,788.7 1798.2 (+2.2%) (+1.7%) (+5.7%)
1,854.0 9 2828.6 2:821.32.853.9 5 504 5 2.854.9
(+123.1) ’ OU
1,347.0 1,327.8 1,333.8/1,338.9 1,330.5 (-0.6%) 1,984.5 1,988.22.081.9 | 1,957.2 2,070.4 10500
(+4.1%) 507.0 460.9 482.0 | 4593 507.7 | (F10-5%)
FYE15 FYE16 FYE17/Jun-17 Jun-18 FYE1S5 FYE16 FYE17Jun-17 Jun-18 FYE15 FYE16 FYE17 Jun-17 Jun-18
Term-end Balance by Company Size (+br)
1, A Large .
Joyo + Ashikaga Joyo Bank Ashikaga Bdnk
(+3.4%) | ™Medium/SMEs
48131 4.809.6%9359 47621419253
1,624.8 1,574.9 1.592.2|1 579 3 1,590.2| (+0.6%) (+1.7%)
2,828.6 2,821.32,853.9|2,804.8 2,854.9 (+5.7%)
1,166.0 1,133.9 1,141.9|1,134.1 1,135.5| (+0.1%) 1,984.51,988.22,081.91,957.22,070.4
(+4.7%) 440.9 450.3 | 4452 454.6 | (+2.1%)
mu e mu e
FYE15 FYE16 FYE17/Jun-17 Jun-18 FYE15 FYE16 FYE17/Jun-17 Jun-18 FYE15 FYE16 FYE17|Jun-17 Jun-18




Deposits Term-end Balance

*Figures in parentheses are changes on a year on year basis

Deposits of individual and corporate customers have been on the rise

(Individual customers : +3.4%, Corporate customers : +3.4%)

Joyo + Ashikaga

13,327.9

14,038.8
13,572.9

(¥bn)

(+3.1%)

(+439.1)

14,180.6
13,741.5

FYE15 FYE16 FYE17| Jun-17 Jun-18
Individual 9,502.6 9,762.1 10,103.6 | 9,966.2 10,308.9
Corporate  3,020.8 3,062.8 3,158.8 | 3,109.6 3,218.2
Public 804.4 748.0 776.3 665.6 653.3

*1 “Corporate” includes financial institutions.

*2 Foreign currency deposits include foreign curren
forw ard exchange contracts, offshore deposits

Foreign Currency Deposit

cy deposits hedged by
and so forth.

Joyo 111.4 140.7 199.1 154.9 207.6
Ashikaga 16.3 24.8 76.0 23.0 87.5
Total 127.7 165.6 275.2 177.9 295.1

(+3.4%)
(+3.4%)
(-1.8%)

Joyo Bank
(+2.7%)
8103.3 8,240.3 8509.0 |83575 85874
5.906.8 6,068.9 6,280.6 6,196.9 6,414.5
FYE15 FYE16 FYE17 |Jun-17 Jun-18
Ashikaga Bank
(+3.8%)
52245 53325 55298 |53840 55931
3,595.7 3,693.1 3,823.0 |3,769.3 3,894.3
FYE15 FYE16 FYE17 |Jun-17 Jun-18

m Public

= Corporat

Individua

3%




Customer Assets under Custody

*Figures in parentheses are changes on a year on year basis

The amount rose 2.5% YoY due to an increase of foreign currency deposits
Commissions increased 11.7% YoY mainly due to sales of insurance

Joyo + Ashikaga e« JOyo Bank Ashikaga Bank
(+2.5%)
(+44.2) 0JGB etc.
8 1,764.9 1,727.3 1,754.2| 17221 1,766.3 (+0.6%)
1200.6] 197.3| | mForeign
% 2738 22°.8 222.2 currency 1,015.7 9736 974.4 | 970.4 976.9 (+5.0%)
—_ deposits
ch = Insurance ﬁ ﬁ 153, 7492 753.7 779.8 | 7517 789.4
Investment ﬁ ﬁ ﬁ
658.6  626.3 14.
5707 | 6143 5699 | s 3254 2952 2579 | 2848 2605, 3332 3311 3127 |3295 3094
FYE15 FYE16 FYE17 |Jun-17 Jun-18 FYE15 FYE16 FYE17 |Jun-17 Jun-18| FYE15 FYE16 FYE17 |Jun-17 Jun-18
Joyo + Ashikaga wm  Joyo Bank Ashikaga Bank
® Financial instrument
14.74 intermediary service
8 11.77 0JGB etc.
o 11 13
(7) 2509 m Forei
7 gn currency
(ﬁ (+11.7%) deposits 7 45 563 7.29 6.13
- (+029) | WivE 528 (+1.6%) ﬁ 585 3 o
E 246 2.75 fEch. executive life ﬁ @ 0.36 ( ’ )
o 663 7.36 ' | rewance . 24| 125 127 121 148
4.43
U . 1¢ . (Sales commission S 3.23 3.34 (ﬁo;.% 0'06_ 3.40 401 8923... %
1.62 1.50 + Trust fee) %78 ~0.65 -2).84—0.85
FY15 FY16  FY17 | 1Q17 1018 FY15 FY16 FY17 | 1Q17 1Q18 FY15 FY16 FY17 |1Q17 1Qi8
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Securities (1)

Considering the interest rate of the Japanese yen, reinvestment of redemption payments of JGBs was suspended
(The amount of securities held increased by ¥86.3bn from the end of FY17)

Continue to rebalance portfolio by purchasing investment trusts and foreign bonds

*Figures in parentheses are changes on a year on year basis

Joyo + Ashikaga (+86.3) Joyo Bank Ashikaga Bank
iy —{J== Duration (Foreign currency
'E denominated bonds) 6.6 6.7
Duration (Yen-d inated b . .
8 4,065.3 4,210.8 4,193.6 AU‘) o “ra“""; ez” enor:l'”gte 0”%5.)2 49 5.7
= 2 : ' : 56: g %
< 567.3 7539 8736 o 3'@4 ‘Gﬁﬁ 5.3
g & < 25 38 38 38 '
c—cg ﬁ E ® Interest Rate Risk (10BPV / Foreign currency denominated bonds)
0
o0 D Investment trusts, Qo Interest Rate Risk (LOBPV / Yen-denominated bonds)
c etc. Q g6 88 g5 88
s 2,556.5 2430.6 23598 2,370.8 " Stocks = W WPOY gpos 2@ 51 51 50 51
1) m Foreign bonds 05 0e s smEe
JDomestic bonds
FYE15 FYE16 FYE17 Jun-18 FYE15 FYE16 FYE17 Jun-18 FYE15 FYE16 FYE17 Jun-18
Ashi- .
Book value as of Jun. 30 2018 J+A Details
kaga
1] 689.9 436.4 2535 -
% g S o o/w Gov. Bond, Gov. Guaranteed Bonds, etc. 298.3 246.8 51.4 Invest mainly in gov. bonds, gov. guaranteed bonds
c —
’g E g g o/w Corporate Bond 291.3 89.2 202.0 Bonds rated A or above account for more than 90% of total
= GE) L D 5w Ginnie Mae 23.9 239 - Bonds w hose interest rates are high for their duration
() g Others 76.3 76.3 - Floating bonds centering on CLO (only highest tranches)
L? E s 864.1 436.1 428.0 Pay attentions to balance of bond and equity
—~ O =
g g o/w Equity-related 233.6 193.0 40.5 Control risks using bear funds
§ g o/w REIT 60.9 45.0 15.9 Invest in diversified REIT considering yield and liquidity
=F Others 569.5 198.0 371.5 Improve risk-return profile of entire portfolio considering correlation w ith other assets

11



Securities (2)

Joyo Bank

100%

v

‘D

2 9% 11% 12% 14% 15%
- m
S E
=S

13%

§ g °N16%016%014% 15%
<=E <
g é 50%
(@)

(0))]
“g o 66% 63% 61% 61% 60%
o (&)

c

o

©

o

StOCkS+ Investment trusts, etc.

FYEL5 19% —1Q18 24% (+5%)

Foreign bonds + Stocks
+ Investment trusts, etc.

FYEL5 33% — 1Q18 39% (+6%)

Investment trusts, etc.
m Stocks
® Foreign bonds
JDomestic bonds

0%
FYE14 FYE15 FYEL6 FYE17 Jun-18

Ashikaga Bank

100% b

0
12% 20%

13%

67%

29% 3204 30%

50%

61%

49% 450 45%

0%
FYE14FYE15FYE16 FYE17 Jun-18

Stocks+ Investment trusts, etc.
FYEL5 19% — 1Q18 36% (+17%)

Foreign bonds + Stocks
+ Investment trusts, etc.

[ | FYEL532% — 1Q18 54% (+21%)

Joyo Bank (¥br)
0
= 3 192.5 186.0 183.8 Investment
= o5 1 176.3 trusts, etc.
o2 : fed = Stocks
c
S v
T S
c_:u - m Foreign
> g bonds
T =
Ng : O Domestic
| i 44.3 bonds
0 5 : : 16.8
=} (1.8) (3.4) (0.0)
FYE15 FYE16 FYE17 Jun-18

Ashikaga Bank

F'H!!!

0.7

FYE15 FYE16

FYEL17

38.2
2"

Jun-18

(5. 2)(tJ -3)

(¥bn)
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Integration Synergy Results and Forecast

Synergy effect for 1Q18 is ¥1.7bn representing progress of 33% towards FY18 forecast of ¥5.3 bn.

Synergy Effects *Figures are on a single year basis = Reverse synergy (¥bn)
on the Statement of Income (before Tax) = Cost reduction Initial Plan
= Top-line Approx. 15.0
Amount (Progress) =7
Initial Plan g
FY18 Forecast +5.3bn
Result 4.8 Approx. 50 | -
1Q18 Result +1.7bn (Progress 33%) Result 0.9 - . _________________
2H16 FY17 FY18 FY21
FY18 (1Q Results / Forecast) (¥bn) | First Mid-Term Group Business Plan > (Reference) Term of the Next Plan >
It Fris 1Q Pr Detail
ems Forecast Result ogress as
L - Sales promotion based on wide area netw ork — Co-financing, Syndicate loans, Customer referral, and Lending to grow th industries
oans
Corporate services 2.01 0.44 21.8%  (Medical and nursing care) - Utilization of Mebuki Lease -Share know -how for non-face-to-face sales (Unsecured loans)
- Joint development of online application housing loans, Joint sales of housing loans for w omen
Financial assets under -Share sales promotion know -how
1.04 0.18 17.3% o . "
custody - Utilization of Mebuki Securities
Securities 123 043 34.9% In\{es_tment in new areas and diversi.fication of funding method based on both bankir.19 subsidiarie.s’ investment gxpgrience
- Joint investment -Enhancement of investment and controlling method through sharing of analysis method (Monitoring, etc.)
Others 0.74 060 810% New branch openings -Enhance staff in important regions -Promote cross-border loans
. . . . U770
(Channel/ international) - Utilize Joyo’s know -how of dual currency deposit service (Ashikaga) -Foreign currency deposit campaigns
- Joint cost reduction and cost effectiveness evaluation - Strengthen price negotiation pow er through information sharing
Cost reductions 1.15 0.37 32.1% -Share know -how to improve branch operation efficiency
- Integrate operation center in Tokyo -Joint issuance of bills/check paper and bank cards
Cost Increases / 0.85 0.24 _ - Low er transfer fee betw een both banks to the inter-branch rate
Reverse synergy ’ ’ - System migration expenses
Total 5.34 1.78 33.3%
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Inquiries

Mebuki Financial Group, Inc. Corporate Planning Department

TEL +81-29-300-2869 | +81-29-300-2603

ir@mebuki-fg.co.jp

URL http:/mww.mebuki-fg.co.jp/

This document has been prepared for information purposes only and does not form part of a solicitation to sell or purchase any
securities. @Information contained herein may be changed or revised without prior notice. @ This document may contain forward-

looking statements as to future results of operations. No forward-looking statement can be guaranteed and actual results of operations
may differ from those projected.

MEBUKI

Financial Group
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