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1. Financial Highlights (from April 1, 2016 to December 31, 2016)
(1)Consolidated Operating Results (%: Changes from the corresponding period of the previous fiscal year)

. . . Net Income Attributable to
Ordinary Income Ordinary Profit Owners of the Parent
Third quarter ¥Million % ¥Million % ¥Million %
Ended December 31, 2016 150,926 — 42,818 — 153,174 —
Ended December 31, 2015 78,210 7.0 22,817 18.0 14,500 17.6
(Note) Comprehensive Income Third quarter of FY2016: ¥152,174 million [-%] Third quarter of FY2015: ¥11,440 million [-66.6%]
Net Income per | Net Income per
Share Share (Diluted)
Third quarter ¥ ¥
Ended December 31, 2016 160.22 160.18
Ended December 31, 2015 43.51 —

(Note) Since net income per share does not decrease as a result of dilution, diluted net income per share for the third quarter
of previous fiscal year 2015, is not shown.

(2)Consolidated Financial Conditions

Capital Assets to
Total Assets Net Assets Total Assets
Third quarter ¥Million ¥Million %
Ended December 31, 2016 16,035,098 855,597 5.3
Fiscal year 2015 6,106,037 303,105 4.9
(Reference) Capital assets Third quarter of FY2016: ¥855,440million  FY2015: ¥303,105 million

(Note) “Capital assets to total assets” represents (“Net assets”-“Equity warrants’-“Non-controlling interests”) / “Total
assets” at the end of each period. The ratio above is not the one based on the regulation of Capital Adequacy Ratio.

2. Cash Dividends for Shareholders
Cash Dividends per Share
Endof 1Q | Endof 2Q | Endof 3Q | Endof FY Annual
Fiscal year ¥ ¥ ¥ ¥ ¥
Ended December 31, 2016 — 5.50 — 4.50 10.00
Ending March 31, 2017 — 5.50 —
Ending March 31, 2017(Forecast) 6.50 12.00

(Note) 1.Revisions of released cash dividend forecasts : No
2. 2nd Quarter-end dividend for FY2015 includes a commemorative cash dividend ¥ 1.00 per share for 120-year anniversary of

a wholly owned subsidiary, The Ashikaga Bank, Ltd.

3. Year-end dividend for FY2016 (forcast) includes a commemorative cash dividend ¥ 1.00 per share for the business
integration of The Joyo Bank, Ltd. and Ashikaga Holdings Co., Ltd.

4. Cash dividends excluding year-end dividend for FY2016 (Forecast) represent actual dividends paid by Ashikaga

Holdings co.,Ltd.

3. Consolidated Earnings Forecasts for Fiscal year 2016, ending March 31, 2017

(%: Changes from the corresponding period of the previous fiscal year)

Net Income Attributable to

Owners of the Parent Net Income per Share

Ordinary Profit

¥Million % ¥Million % ¥

Fiscal Year
Ending March 31, 2017 53,000 — 155,000 — 163.21

(Note) Revisions of released consolidated earnings forecasts : No



http://www.mebuki-fg.co.jp/

*Notes
(1) Material changes in consolidated subsidiaries during the period (changes in specific subsidiaries
accompanied by changes in scope of consolidation): Yes
Included: 1 company The Joyo Bank, Ltd.
Excluded: -

(2) Adoption of special accounting methods for preparation of quarterly consolidated financial statements : No

(3) Changes in accounting principles, accounting estimates and restatement
(D Changes in accounting principles in accordance with changes in accounting standard, etc.: No
@ Other changes in accounting principles: No
(® Changes in accounting estimates: No
@ Restatement: No

(4) Number of issued shares (common stock)
O Number of issued shares (including treasury stock):
December 31, 2016 1,179,055,218 shares March 31, 2016 333,250,000 shares

@ Number of treasury stock:

December 31, 2016 1,302,903 shares  March 31, 2016 — shares
(® Average number of shares:

For the nine months ended December 31, 2016 955,985,754 shares

For the nine months ended December 31, 2015 333,250,000 shares

(Note) From April 1,2016 to September 30,2016, the average number of shares is provided by multiplying The Joyo Bank, Ltd. 's
average number of shares and the share exchange ratio. From October 1,2016 to December 31,2016,
the average number of shares is calculated by the actual figures of Mebuki Financial Group, Inc.

Statement relating to the status of the quarterly review procedures
This quarterly report is not subject to the quarterly review procedures based on the Financial Instruments and
Exchange Law. The audit procedures are finished at the time of the release of these financial statements.

Explanation for proper use of forecasts and other notes
The above forecasts are based on the information which is presently available and the certain assumptions which are considered to be
reasonable. Actual results may differ from those forecasts depending on various future factors.

Mebuki Financial Group, Inc. (Mebuki) conducted a share exchange on October 1, 2016 under which Ashikaga Holdings, Co., Ltd. (AHD)
became the wholly owing parent company and The Joyo Bank, Ltd. (Joyo) became the wholly owned subsidiary.

Based on the Accounting Standard for Business Combinations, this share exchange is a reverse acquisition wherein AHD is considered
to be the acquired company and Joyo to be the acquiring company. Therefore, the consolidated assets and liabilities of AHD were
transferred to the consolidated balance sheets of Joyo at the fair value.

Accordingly,consolidated financial results for the third quarter of ficial year 2016 (from April 1, 2016 to December 31, 2016) includes
those of Joyo for the period from April 1, 2016 to September 30, 2016, and those of Mebuki for the period from October 1, 2016

to December 31, 2016. There is no continuity of financial statements between the prior fiscal year and the third quartely period.
Therefore, the year-on-year changes are not disclosed.
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I Quarterly Consolidated Financial Information

1. Quarterly Consolidated Balance Sheet
(Millions of yen)

(Note) Figures are rounded down to the nearest million.

Item (Japanese) As ole(\)/llag. 31, As ofzoDlch. 31,
Assets (BEOER
Cash and due from banks L] il bi:| I+ ol 437,509 1,487,981
Call loans and bills bought I—LAB—CRUBAFE 414 15,180
Monetary claims bought E A & # & 1 7,627 16,090
Trading assets % O® W 35 & E — 7,057
Trading account securities m & & @ i H 3,596 —
Securities 5 i i % 1,296,769 4,055,983
Loans and bills discounted g H € 4,235,174 10,169,125
Foreign exchanges A = A B 4,377 6,748
Lease receivable and investments in lease J—REBERV)—RAEEEE — 44,654
Other assets z » th & E 34,277 136,906
Tangible fixed assets E B B ® & K 24,424 118,220
Intangible fixed assets g2 B B T & K 78,601 12,742
Asset for retirement benefits BB WK MNITER B EE 10,446 12,330
Deferred tax assets B OE W™ & B K 584 1,827
Customers' liabilities for acceptances and guarantees X % % # R R 12,913 27,475
Allowance for loan losses =i ]| Ell El il (40,679) (77,218)
Reserve for devaluation of investment securities % & # X 5 # £ — (9)
Total Assets ¥ E o B & ® 6,106,037 16,035,098
Liabilities (AEDL
Deposits b1 & 5,206,700 13,348,045
Negotiable certificates of deposit E & i3 B & 174,878 315,614
Call money and bills sold I—ILIYIF*—RUTEF® 78,000 301,940
Payables under securities lending transactions BEHEEmMSZAERSE 25,263 341,653
Trading liabilities ¥ E® W 581 & & - 576
Borrowed money & A & 251,726 610,629
Foreign Exchanges VAN E A B 282 695
Bonds #t & — 15,000
Bonds with warrant attached ;B PN OE N o &\ — 34,872
Due to trust account g it # iE & — 2
Other liabilities z () th =l & 46,266 120,436
Provision for directors' bonuses % B & B 5 & £ 57 35
Liability for retirement benefits B BB NITER B EE — 13,947
Provision for directors' retirement benefits # B BB E ¥ &£ 311 31
Provision for reimbursement of deposits ERESILRELRS &£ 858 3,022
Provision for point card certificates R 4 ¥ b+ Bl & £ 134 265
Provision for loss on interest repayment Fl R R E 8 k5 & £ — 14
Provision for contingent loss m % B8 %X 5 & £ 464 1,574
Reserves under special laws % B % £ o 5 &% £ — 2
Deferred tax liabilities ' B & £ & & 5,074 32,638
Deferred tax liabilities for land revaluation BEMIRI»REHRSLAR — 9,485
Negative goodwill &8 ) ) fn A — 1,540
Acceptances and guarantees 53 h & ES 12,913 27,475
Total liabilities A # o B & & 5,802,932 15,179,501
Net Assets (SIEEDER
Capital stock & X & 117,495 117,495
Capital surplus & x 3 ES ol 29,025 148,493
Retained earnings F £ Z ES & 113,594 456,283
Treasury stock B =) % = — (6)
Total shareholders’ equity % = & X & & 260,115 722,265
Unrealized gains on available-for-sale securities TOMEMIAFFME=EE2 48,527 129,548
Deferred gains (losses) on hedges ' oE AN v T R (3,951) (537)
Land revaluation excess, net of taxes T # B T M OE 2 £ — 12,911
Defined retirement benefit plans EBHEMNICRIAERGE (1,585) (8,748)
Total accumulated other comprehensive income TohOBEAMEREESF 42,990 133,174
Equity warrants # 73 ¥ # i — 156
Total net assets 1 8 E 0o M & & 303,105 855,597
Total liabilities and net assets BERRUMEBEEOT & 6,106,037 16,035,098




2. Quarterly Consolidated Statement of Income and Consolidated Statement of Comprehensive

Income

(1)Quarterly Consolidated Statement of Income

(Millions of yen)

For the 9 For the 9
Item (Japanese) months ended months ended
Dec.31,2015 Dec.31,2016

Ordinary income 7" w® IR i 78,210 150,926
Interest income # £ E B I # 56,472 87,699
Interest on loans and bills discounts (5 b5 B H & # &) 42,064 61,311
Interest and dividends on securities (SLbEMIEEMNER L S) 13,684 25,714
Trust fees 5 it 3] B — 22
Fees and commissions ® #% W 51 & I # 16,418 23,453
Trading income % O® B3 AR #® — 1,301
Other ordinary income z O f E K IR K 1,389 11,591
Other income z O i B ® I K 3,930 26,857
Ordinary expenses 7 ® & )iz 55,393 108,108
Interest expenses # £ 30 & E H 3,685 6,864
Interest on deposits (5 5 8 £ & B ) 1,665 1,894
Fees and commissions payments % #% W 5 % & H 4,653 6,216
Other business expenses z O X ¥ B H 157 4,021
General and administrative expenses =) £ b3 & 41,307 67,932
Other operating expenses T O 8 ¥ B H 5,588 23,072
Ordinary profit ® H F £ 22,817 42,818
Extraordinary income % Bl Fl = — 119,225
Gains on disposal of non-current assets B & & E L 5 # — 6
Gain on negative goodwill 8 0O 0 h A T E &K — 119,219
Extraordinary losses ¥ il ] CS 124 579
Losses on disposal of fixed assets B & & E L 5% # 97 226
Losses on reduction of fixed assets B X & E KE W # 26 —
Imparement loss e 18 18 FS — 169
Loss on step acquisitions EE B HR®EFEICHK S E 8 — 184
Income before income taxes o =R T R 22,692 161,464
Income taxes-current EABR.ERBRUVUEER 4,439 12,430
Income taxes-deferred E N B % B OB OE 3,753 (4,169)
Total income taxes E AN B % & B 8,192 8,261
Net income ¥ 085 # 0w % 14,500 153,202
Net income attributable to non-controlling interests EXEHREICIRET L LTI — 28
Net income attributable to owners of the parent B EICRET ML HAMFE 14,500 153,174

(Note) Figures are rounded down to the nearest million.

(2)Quarterly Consolidated Statement of Comprehensive Income

(Millions of yen)

For the 9 For the 9
Item (Japanese) months ended  months ended
Dec.31,2015 Dec.31,2016
Net income ¥ B O# O F # 14,500 153,202
Other comprehensive income T 0t 0 a E A A (3,059) 1,027)
Unrealized gains on available-for-sale securities TOMEMASTMELRES (3,192) (5,483)
Deferred gains (losses) on hedges B E ~N v U B &K (185) 2,535
Defined retirement benefit plan EBBMFICHRIAEE 317 1,919
Comprehensive income ¥ 5 @ & # # 11,440 152,174
Comprehensive income attributable to owners of the parent Bt (THR AL aIEFR 2 11,440 152,147
Comprehensive income attributable to non-controlling S ERA T (R B P R S 2 - 97

interests

(Note) Figures are rounded down to the nearest million.

3. Note for the Assumption of Going Concern
Not applicable.



4. Note for Material Changes in Shareholders' Equity

(Millions of yen)

Shareholders’ equity
HEEXR
Capital Capital Retained Treasury Total ,
. shareholders
stock surplus earnings stock .
equity
BEARE BEARFIRS FEFIRS Bo#R HEEARGEH
Bal t the beginni f , e
aanceatthe peSMIME Ot 1w w ¥ B B 85,113 58,574|  333,964|  (21,569) 456,082
current period (Note 1)
Changes of items during the |2 & 3 [0 3 #& # & 5t
period HREXETOEEEE
Changes due to BRI K DR 32,382 90,616 122,998
share exchange (Note 2)
Cash dividends (Note 3) 2R & 0 B A (1,832) (9,397) (11,230
Net income attributable to BeukIIcRETS
owners of the parent FEMAE (R 153,174 163,174
Purchase of treasury stock BECH®XDORISE (10 (10
Disposal of treasury stock BECH AKX OLH 0 ) 25 25
Retirement of treasury BEEH#X 0NN (21,548) 21,548 —
stock
Changes due to acquiring . . y
. . EREFKAOnE
equl‘Fonf f:onsohdated - & 28450 EwE 1,134 1,134
subsidiaries
Transfer from land T BEFEELRES 91 91
revaluation excess ) ild A
Total changes during the LEIMF HERS MK
period FTCOTHEB(REH) S 32,382 89,919 122,318 21,563 266,183
Ty
Balance at the end of cwrrent | B30 # MBERE 1,7 05] 145403 456288 ®) 722,265
period #HOMRM X B 5
(Note)

1. “Balance at the beginning of current period” is the balance of Joyo (consolidated) at the beginning of the current fiacal year.
2. “Changes due to share exchange” is an increase by applying the purchase method with Joyo as the acquiring company and Mel

(former AHD) as the acquired company, which is the cost of acquisition of the acquired company.

3. Through the share exchange with Joyo on October 1, 2016, AHD's "Retained earnings" was transferred to Mebuki's
"Capital surplus". Therefore, 1,832 million yen of cash dividends, whose record date is September 30, 2016, and whose effective
date of distribution is on and after December 2, 2016, is recorded as "Cash dividends" of "Capital surplus".



5. Business Combination
The Business Integration of Ashikaga Holdings Co., Ltd. and the Joyo Bank, Ltd.

Ashikaga Holdings Co., Ltd. (hereinafter referred to as “AHD”) and the Joyo Bank, Ltd. (President:
Kazuyoshi Terakado; hereinafter referred to as “Joyo”) (together, the “Companies”), resolved to
consummate the business integration through a share exchange. At the same time, AHD, Joyo, and The
Ashikaga Bank, Ltd. (hereinafter referred to as “Ashikaga Bank”) entered into a business integration
agreement.

AHD conducted a share exchange which made AHD a wholly owing parent company and Joyo a wholly
owned subsidiary, and changed its trade name to "Mebuki Financial Group, Inc." on October 1, 2016 as the
effective date, after the approval for the share exchange by the ordinary general meeting of shareholders
of both of the Companies held on June 28, 2016, and the approval for the business integration has been
issued by the Financial Services Agency of Japan on September 29, 2016.

(1)Outline of the Business Combination
(DName and Business Content of the Acquired Company
Name of the Acquired Company : AHD
Business content : Bank holding company

(@Main Reasons for the Business Combination
The new financial group established through the integration of the Companies will aim to maintain

and promote the relationships with customers and the deep understanding of the local communities
that Joyo and Ashikaga Bank have developed over the years, and to realize the advancement of
comprehensive financial services and operational efficiencies by taking advantage of the wide area
network and other connections formed through the Business Integration.

Through the above-mentioned efforts, the Companies will provide more convenient and high-quality
comprehensive financial services that can be achieved only through the integration of leading regional
banks. In addition, the Companies will aim to become a group that is highly evaluated by each
stakeholder through the achievement of persistent growth as a driving force of regional development
and revitalization, the improvement of corporate value in response to the expectations of shareholders
and markets, and the expansion of the opportunities for officers and employees to play an active part
and enhance their pride and enjoyment in their duties. Furthermore, the Companies will aim to
become a financial group that is open to other regional financial institutions who share the corporate
ideals with each other.

®Date of the Business Combination
October 1, 2016

@®Legal Form of the Business Combination
Share exchange, under which AHD became the wholly owing parent company, and Joyo became the

wholly owned subsidiary.

(®Name of the Company after the Business Combination
Mebuki Financial Group, Inc.

©®Voting rights acquired

Voting right ratio before the share exchange 0.39%
Acquired voting right ratio on the date of the business combination 99.61%
Voting right ratio after the share exchange 100.00%

(DReason for determining the acquiring company

By applying “Accounting Standard for Business Combinations (ASBJ Statement No.21) and the
Guidance on Accounting Standard for Business Combinations and Accounting Standard for Business
Divestitures (ASBJ Guidance No.10), it is decided that Joyo be the acquiring company and AHD be the
acquired company, mainly because shareholders of Joyo, a wholly owned subsidiary, will have the
largest percentage of voting rights of the integrated company.



(2)Period of the business results of the acquired entity included in the consolidated financial statements
From October 1, 2016 to December 31, 2016

(3)Cost of the acquisition of the acquired company and breakdown of the consideration

Market value of AHD common shares held by Joyo immediately before ¥ 464 million
the date of the business combination
Market value of Joyo common shares as if to be issued by Joyo on ¥ 122,998 million
the date of the business combination
Cost of acquisition ¥ 123,463 million

(4)Exchange Ratio by type of shares and methods of calculating the share exchange ratio and number of
shares allotted
(DExchange Ratio by type of shares
Joyo shareholders receive 1.17 shares of Mebuki Financial Group, Inc. common stock for each
share of Joyo common stock.

@Methods of calculating the share exchange ratio

To ensure fairness of calculation of the share exchange ratio, Companies appointed third party
valuation institutions independent of both parties. Joyo has appointed Mitsubishi UFJ Morgan Stanley
Securities Co., Ltd. for its third party valuation and AHD has appointed Pricewaterhouse Coopers for
its third party valuation. Based on the analysis results, Companies have carefully consulted and
considered matters, and have reached the conclusion that the above common share exchange ratio is
appropriate for the business integration.

®Number of Shares Delivered
Common Shares 845,805,218 shares

(5) Amount of the difference between the total cost of each transaction and the acquisition cost of
the acquired company
Loss on step acquisitions ¥ 184 million

(6)Amount and cause of gain on negative goodwill
(DAmount of gain on negative goodwill
¥ 119,219 million

@Cause of gain on negative goodwill
Gain on negative goodwill was recognized because the fair value of AHD's net assets at the time of
the business combination exceeded the acquision cost.

6. Significant Subsequent event
Not applicable.



II [Reference]Quartely Non-consolidated Financial Information of the main consolidated subsidiaries

1. Quarterly Non-consolidated Financial Information of The Joyo Bank, Ltd.

(1)Financial Highlights (from April 1, 2016 to December 31, 2016)

DNon-consolidated Operating Results (%: Changes from the corresponding period of the previous fiscal year)
Ordinary Income Ordinary Profit Net Income
Third quarter ¥Million % ¥Million % ¥Million %
Ended December 31, 2016 108,916 6.3 33,978 3.7 23,698 6.2
Ended December 31, 2015 102,420 1.0 32,737 4.8 22,314 8.2

2Non-consolidated Financial Conditions

Capital Assets to
Total Assets Net Assets Total Assets
Third quarter ¥Million ¥Million %
Ended December 31, 2016 9,565,940 590,854 6.1
Fiscal year 2015 9,236,391 580,932 6.2
(Reference) Capital assets Third quarter of FY2016: ¥590,854million  FY2015: ¥580,799 million

(Note) “Capital assets to total assets” represents (‘Net assets™“Equity warrants”) / “Total assets” at the end of each period.
The ratio above is not the one based on the regulation of Capital Adequacy Ratio.



(2) Non-consolidated Balance Sheet (The Joyo Bank, Litd.) (Millions of yen)
Ttem (Japanese) As of Mar.31,  As of Dec. 31,
2016 2016

Assets (BEEDED
Cash and due from banks H O£ ® O+ =% 442,654 759,476
Call loans and bills bought a — )b \a - v 2,000 12,205
Monetary claims bought E A £ 8 & # 9,977 8,448
Trading assets % % W 51 & E 5,918 4,001
Securities 5 il HI % 2,739,570 2,618,668
Loans and bills discounted g H & 5,912,707 5,967,630
Foreign exchanges P4 E3] V- B 4,241 2,634
Other assets z O e B E 36,515 74,793
Tangible fixed assets H ¥ B T & E 86,520 86,122
Intangible fixed assets ® B B T & E 9,456 9,704
Asset for retirement benefits B & B A 7,825 7,378
Customers' liabilities for acceptances and guarantees X O & B R R 14,728 49,173
Allowance for loan losses g @ sl L % (35,715) (34,286)
Reserve for devaluation of investment securities B & B %X 3l & & (9) (9)
Total Assets ¥ E 0O ® & & 9,236,391 9,565,940

Liabilities 6=1{n}: 9]
Deposits 5i:1 & 8,103,353 8,148,132
Negotiable certificates of deposit E OE M4 B O £ 39,539 123,692
Call money and bills sold a — JL I $*r — 45,560 81,312
Payables under securities lending transactions BEHEEmMEIZAERSE 130,247 138,573
Trading liabilities ¥ O IR 5 & & 895 576
Borrowed money & =) & 164,751 313,191
Foreign Exchanges 5+ Es| A B 886 297
Bonds it & 15,000 15,000
Bonds with warrant attached oM F R OE A E 33,804 —
Due to trust account g F B ® & 13 2
Other liabilities z o # & & 50,212 48,836
Income tax payable (R #h & AN Bt &) 6,707 1,024
Lease obligations Yy — X & &) 3,009 3,374
Other liabilities (Z 0o o & &) 40,496 44,437
Provision for directors' bonuses % B E 5 5 & £ 46 —
Liability for retirement benefits B OB OB B & £ 7,355 8,112
Provision for reimbursement of deposits BERESILREXS 4% 2,354 2,261
Provision for point card certificates R 4 ¥ b Bl H £ 112 122
Provision for contingent loss B % B % 5 & £ 1,045 1,090
Deferred tax liabilities B E i & & & 36,706 35,903
Deferred tax liabilities for land revaluation BiMIcRIBERESEE 8,846 8,805
Acceptances and guarantees x h 7 B3 14,728 49,173
Total liabilities 8 B o & & & 8,655,459 8,975,086




(Millions of yen)

As of Mar.31, As of Dec. 31,

Item (apanese) 2016 2016
Net assets (MEREDED)
Capital stock = P & 85,113 85,113
Capital surplus # X @@ £ £ 58,574 58,574
Legal capital surplus 5 X £ H = 58,574 58,574
Retained earnings FOoO&® OB K % 315,717 307,518
Legal retained earnings MOoO® O E FH £ 55,317 55,317
Other retained earnings T O MR &EE RS 260,400 252,201
Reserve for advanced depreciation of non-current assets (B & & E E M E I £) 904 891
General Reserve ( B & 8 & £ ) 217,432 222,432
Retained earnings brought forward (# 83 % FRL) 42,064 28,878
Treasury stock = = 73 = (21,963) —

Total shareholders’ equity

Unrealized gains on available-for-sale securities

Deferred gains (losses) on hedges
Land revaluation excess, net of taxes

Total valuation and translation adjustments

Equity warrants
Total net assets
Total liabilities and net assets

# £ B x & #
Z oA MESFTEERES
®E ANy DB S
T o M= B &
HE-BREEHFAE
oK ¥ 8
MEE OB AE G
ARRUMEBEOH A

(3)Non-Consolidated Statement of Income (The Joyo Bank, Litd.)

437,441 451,206

134,985 128,868

(3,073) (573)
11,445 11,354
143,357 139,648
132 —

580,932 590,854

9,236,391 9,565,940

(Millions of yen)

Item

(Japanese)

For the 9 For the 9
months ended months ended
Dec.31,2015 Dec.31,2016

Ordinary income
Interest income
Interest on loans and bills discounts
Interest and dividends on securities
Trust fees
Fees and commissions
Trading income
Other ordinary income
Other income
Ordinary expenses
Interest expenses
Interest on deposits
Fees and commissions payments
Other business expenses
General and administrative expenses
Other operating expenses
Ordinary profit
Extraordinary income
Extraordinary losses
Income before income taxes
Income taxes-current
Income taxes-deferred
Total income taxes
Net income

i mmmm
N R B RO

BRBAMEAND B RANNF R
S S &

ool armm o R
EABLERBRUEERR
AN B F N OB H
F AN B F & H
80 M A &

102,420 108,916

73,428 70,416
49,871 48,012
23,017 21,868

25 22
17,351 16,304
599 305
3,826 11,354
7,188 10,512
69,683 74,937
4,876 5,775
2,031 1,637
5,229 5,401
881 3,128
52,340 54,718
6,355 5,913
32,737 33,978

83 6
476 371
32,343 33,613
10,123 9,063
(93) 851
10,029 9,914
22,314 23,698




2. Quarterly Non-consolidated Financial Information of The Ashikaga Bank, Ltd.

(1)Financial Highlights (from April 1, 2016 to December 31, 2016)

DNon-consolidated Operating Results

(%: Changes from the corresponding period of the previous fiscal year)

(Reference) Capital assets

Third quarter of FY2016: ¥317,365 million
(Note) “Capital assets to total assets” represents (“Net assets™“Equity warrants”) / “Total assets” at the end of each period.
The ratio above is not the one based on the regulation of Capital Adequacy Ratio.

FY2015: ¥311,924 million

Ordinary Income Ordinary Profit Net Income
Third quarter ¥Million % ¥Million % ¥Million %
Ended December 31, 2016 73,189 (3.7 27,376 (12.7) 23,310 5.2
Ended December 31, 2015 76,043 8.8 31,368 28.7 22,153 23.1
2)Non-consolidated Financial Conditions
Capital Assets to
Total Assets Net Assets Total Assets
Third quarter ¥Million ¥Million %
Ended December 31, 2016 6,543,374 317,365 4.8
Fiscal year 2015 6,098,844 311,924 5.1




(2) Non-consolidated Balance Sheet (The Ashikaga Bank, Ltd.) (Millions of yen)
As of Mar. 31, As of Dec. 31,

Item (Japanese) 2016 92016
Assets (BEDOE)
Cash and due from banks B € ® O+ =% 437,507 728,283
Call loans and bills bought a — L B - v 414 2,975
Monetary claims bought E A & #& & & 7,627 7,641
Trading account securities B & A @ % 3,596 3,056
Securities A fili H % 1,325,749 1,457,097
Loans and bills discounted g H il 4,274,437 4,289,223
Foreign exchanges 4t = 5 = 4,377 4,114
Other assets r O M B E 24,916 26,751
Tangible fixed assets A B B ® & E 25,275 26,359
Intangible fixed assets ® B B X & E 2,569 2,502
Asset for retirement benefits MO F & E H 12,786 14,646
Deferred tax Assets ®r T B &€ B E — 50
Customers' liabilities for acceptances and guarantees X O % B R R 12,913 13,174
Allowance for loan losses ' @ 35 % £ (33,328) (32,504)
Total Assets ¥ E o 8 & ® 6,098844 6,543,374
Liabilities 6=1{»}: 1Y)
Deposits b1 & 5,224,561 5,266,922
Negotiable certificates of deposit EOE M OB O£ 224,878 272,772
Call money and bills sold a — L % ®*x — 78,000 220,627
Payables under securities lending transactions BEH#EBmMIZAERE 25,263 203,079
Borrowed money & = il 181,726 218,192
Foreign Exchanges VAN E3| A g 282 398
Other liabilities r O M & & 30,426 29,503
Income tax payable (xR th F N B F ) 1,990 708
Lease obligations (v — 2 B %) 17 13
Asset retirement obligations (B E R £ & %) 544 —
Other liabilities (x 0o o & &) 27,874 28,781
Provision for directors' bonuses * B B 5 5 & % 25 35
Provision for directors' retirement benefits HEERBEBS EE 132 —
Provision for reimbursement of deposits BERESILEEXSI A4S 858 760
Provision for contingent loss B % 8 % 5 & £ 464 483
Provision for point card certificates R 4 v b B & £ 90 56
Deferred tax liabilities ' E B & & & 7,296 —
Acceptances and guarantees b2 #h V3 ES 12,913 13,174
Total liabilities a8 & o B & & 5,786,919 6,226,009
Net assets (W& EDED
Capital stock & X & 135,000 135,000
Retained earnings MoOo® OB Ox £ 129,428 142,231
Legal retained earnings MO E F = 17,694 20,107
Other retained earnings T 0 M A ERERE 111,733 122,123
Retained earnings brought forward (8 H & 8K 2) 111,733 122,123
Total shareholders’ equity # £ & X & 264,428 277,231
Unrealized gains on available-for-sale securities ZTOMMEMIEFTMEE=2ES 51,447 40,098
Deferred gains (losses) on hedges ®’E Ay T B K (3,951) 35
Total valuation and translation adjustments A -BEEEEER 47,495 40,134
Total net assets i 8 E 0 & & & 311,924 317,365
Total liabilities and net assets AEAUBEENDEESEH 6,098,844 6,543,374




(3)Non-Consolidated Statement of Income(The Ashikaga Bank, Ltd.)

(Millions of yen)

For the 9 For the 9
Item (Japanese) months ended  months ended
Dec.31,2015 Dec.31,2016

Ordinary income = " IR = 76,043 73,189
Interest income E £ E A W #&® 54,819 53,476
Interest on loans and discounts (558 H £ M 2) 40,421 38,515
Interest and dividends on securities OLEMIAHFFIEELSE) 13,684 14,570
Fees and commissions & # Hm 51 % I #& 15,667 14,696
Other ordinary income z O E OFE U & 1,183 1,460
Other income z 0O £ % U & 4,372 3,556
Ordinary expenses & H B )] 44,675 45,813
Interest expenses E & A & & H 2,617 2,325
Interest on deposits (5 5 7 £ 3 B) 1,667 903
Fees and commissions payments ® % W 5 % & H 4,740 5,063
Other business expenses T O i ¥ B B H 65 281
General and administrative expenses = £ % & 35,398 34,698
Other operating expenses T O i & FE B H 1,854 3,443
Ordinary profit & H F iF 31,368 27,376
Extraordinary losses £ Al # ES 124 68
Income before income taxes BBl AT M@ 38R 31,244 27,308
Income taxes-current FEAB.ERBRRUVEER 8,009 6,808
Income taxes-deferred E N B OF A OB O 1,080 (2,810)
Total income taxes F N B & & & 9,090 3,998
Net income ¥ 8 @ F &£ 22,153 23,310




I Financial Data for the Third Quarter of Fiscal Year 2016 ending March 31, 2017

1. Income Status

[Mebuki Financial Group, Inc. (Consolidated basis) ] (Millions of yen)
For the 9 For the 9
(Uapanese) (Forecast) months ended months ended (R;g{ezrgrllge)
FY2016 Dec.31, 2016 Dec.31 2015
@ (A)-(B) (B)
Consolidated gross profit = & # F Eo 106,965
Net interest income & & Fil o 80,834 / / /
Net fees and commissions % # W 5 % M 17,259 / / /
Net trading income ¥ & B 5 #  #F 1,301 / / /
Net other business income z O M E B M =% 7,570 / / /
General and administrative expenses = ES fi23 & 67,932 / / /
Credit related costs 5 £ B & & R 3,553 | [ |
Write-off of loans g H & & # 2,309 / / /
Transfer to specific allowance for loan losses | % & # 3| &4 € # A % 3,133 / / /
Transfer to general allowance for loan losses |— #&8 & # 3| 4 € # A % (791) / / /
Other credit related costs Toto5EBEEKER (1,098) / / /
Gains/losses related to stocks, ete. # X £ B & B # 7,109 / / /
Equity in gains (losses) of affiliated companies |# 4 &% 12 & 2 & & 18 % — / / /
Others z o fta 229] | [ |
Ordinary profit ® % 7 #| 53000 42,818 | / [
Extraordinary income(losses) T Al 8 23 118,645 / / /
Income before income taxes e S AW MRS 161,464 / / /
Income taxes-current EABR . ERBRRUEER 12,430 / / /
Income taxes-deferred E AN BO% R OB OHE (4,169) / / /
Total income taxes = AN B % & & 8,261 / / /
Net income M oF  H s Fl 153,202 / / /
Net income attributable to noncontrolling interests |3k X Ea 4k X (ZIR B 9 5 P 24 #A 40 F) 25 28 / /

Net income attributable to owners of the parent |B&#t#EICRET2mEHMFIZE| 155,000 153,174

(Note) 1. Consolidated gross business profit=(Interest income —Interest expenses)+(Fees and commissions income+Trust Fee —Fees and commissions
expenses)+(Trading income —Trading expenses)+(Other business income —Other business expenses)
2. Mebuki Financial Group, Inc. (“Mebuki”) and The Joyo Bank, Ltd. (“Joyo”) executed the share exchange which made Mebuki a wholly-owning company and
Joyo a wholly-owned company on October 1, 2016. The share exchange corresponds to a reverse acquisition under the Accounting Standard for Business
Combination, and the purchase method under which Joyo is an acquiring company is applied to the transaction. Due to a gain on negative goodwill from the
business integration, 119 billion yen of extraordinary income is recognized. Consolidated financial results for the third quarter are composed of the
consolidated results of Joyo from April 1, 2016 to September 30, 2016 and of Mebuki from October 1, 2016 to December 31, 2016.

2. Since the financial results have substantially changed compared with those of FY2015 due to the business combination on Octber 1, 2016, figures of the
corresponding period and full-year figures of the previous fiscal year are not shown.

GE) 1. EfFHEAE=(ELERARE-ELMEER) + (RBIMEIFNE+HEAHRMN - SBIMEIFER) + BFEWGIRE—HENEIER)
+(ZDMEBNE—ZOMEHER)
2. FR28F10A1 BT, HteHARMTE LR KASUHEBRTERARBEE FRU LT IHRATRETVEL - FHRATHRIT, DEFASI LBISICEZS
L. MBS HEBRTENBRELT I/ —FIREOBAICLY. [EODONARERIEL T 192EAZHAIFBECHLELTEYET . G5 B OEIMEHREHIMN CE
FL28%E4 A1 B ~T28F 12831 8) DRMES MRS BIHRTO LA (FR28E4A18~9A308) 67 A 5 OERHEMIC XX MED BT L —T DEIMFH (TR
28F10A1B~12A31B)3N AN DEHEFEEEHLEBLELH>TEYET .
3. Htt(E. FRk28E10A 1 B DR EMEICKYEFENGAEoT120. BIERIS LURTEEDFHRITRBHLTHYEE Ao

(Millions of yen)

Reference
For the 9 months moljlil}pl:heZZe )l (Reference)
ded Dec.31, 2016
(Japanese) ended Dec.31, Dec.31 2015 FY2015

@ | @W-® B)
EREXBEME(—RESRAMN) 41,826
& & ES % il m| 42,617

Consolidated net business income
(before general allowance for loan losses)
Consolidated net business income

(Note) 1. Consolidated net business income
= Consolidated gross profit — General and administrative expenses(excluding non-recurrent expense) —Transfer to general allowance for loan losses

2. Since the financial results have substantially changed compared with those of FY2015 due to the business combination on Octber 1, 2016, figures of the
corresponding period and full-year figures of the previous fiscal year are not shown.

GE) 1 EREBME=EEENE-EXRE REERERS) ——REASILEBRARE
2. B, FR28FE10A1 BDRER S ICKY BRI GG T, FIERPE LV EEOHBTRBLTEYEE A

(Number of companies)

Number of Consolidated Companies
As of As of (Reference)
(Japanese) Dec. 31, 2016 Dec. 31, 2015 As of
(A) A)-B) (B) Mar 31,2016
Number of Consolidated Subsidiaries bt & F = # 4 14
Number of affiliated companies applicable B s % @ B & # X -
to the equity method

(Note) Since the financial results have substantially changed compared with those of FY2015 due to the business combination on Octber 1, 2016, figures at the end of
December 2015 and March 2016 are not shown.

GE)  HE. FR28FI10A1 BOREH S ICLYBHREMN LGS, FR2TE12ARB LV TER28EIARDIHFERHRLTEYEE A,




[Total (The Joyo Bank, Ltd. +The Ashikaga Bank, Ltd.)]

(Millions of yen)

For the 9

For the 9

(Reference)
(Japanese) Deesn oot | Deesiaors | | FY2015
A A)-B) B
Gross business profit ¥ % # ®  # 146,060] (2,431) 148,492 195,881
Net interest income & & F| #®| 115,791] (4,963) 120,754 157,971
Net fees and commissions % % B 5 % ® # 20558] (2,516) 23,075 30,427
Net trading income ¥OE R O3 % R & 305 (293) 599 767
Net other business income T O M O FE BF M 9,404 5,341 4,063 6,714
(Of which, gains/losses on bond transactions) GCLEEEEHFEZGHER) 9,432 7,027 2,404 8,493
Expenses (excluding non-recurrent expense) BEBE(BRCEBWIRE D) 86,337 179 86,158 115,303
Personnel expenses A “ =y 45,423 84 45,338 60,327
Non-personnel expenses ) # #| 34,880 (779) 35,660 48,440
Taxes bl & 6,033 874 5,159 6,536
get business income snma—masigAm| 59723 (2,611 62,334 80,577
efore general allowance for loan losses)
(excluding gains/losses on bond transactions) (BR<EFESEEHFEHGHER)] 50,291 (9,639) 59,930 72,083
Net transfer to general allowance for loan losses(D —RERLEBRAED 2,572)] (2,890) 317 (685)
Net business income ES % i En 62,295 278 62,017 81,262
Net non-recurrent gains/losses & s # EnY (940)] (8,028) 2,088 1,304
Disposal of non-performing loans@ ~ B B #E LB E Q 6,993 3,503 3,490 5,207
Write-off of loans g ®# & @& 1,808] (1,122) 2,931 4,811
Transfer to specific allowance for loan losses B 3 & @5 2 &% A% 6,175 4,283 1,891 3,486
Losses on sales of loans g & £ 5 # 18 59 54 5 18
Transfer to provision for contingent losses BRERBXSZ2EHEALE 68 53 15 (113)
Reversal of allowance for loan losses g # 53 & € E A & — (204) 204 1,284
Recoveries of written-off claims B & & ¥ W X & 1,571 (178) 1,749 2,318
Other z ) th 452 (148) 600 606
Gains/losses related to stocks, etc. # X £ B & $# # 9,660 2,619 7,040 7,261
Other non-recuurrent gains/losses z O fth EE OB B &% (3,607 (2,144) (1,462) (749)
Ordinary profit 7% H 7 #  61,355] (2,750 64,105 82,567
Extraordinary income/losses 4% Bl 3| £ (433) 84 (517) (1,038
Income before income taxes B o5 AT MmO H MR & 60,922] (2,665) 63,587 81,529
Income taxes-current FEAB.ERBREUCEER] 15871 (2,261 18,133 23,001
Income taxes-deferred E N BOF R OB OB (1,958)] (2,945) 986 (105)
Total income taxes F AN B % & B 13913] (5,206) 19,119 22,895
Net Income ¥ B M F 47,009 2,540 44,468 58,633
Credit related costs (D+ @) [sEEEam (O+@)]  4,420] 613| 3,807| | 4,522




[The Joyo Bank, Ltd. (Non-consolidated basis)]

(Millions of yen)

For the 9 For the 9 (Reference)
(Japanese) Dot oot | Deesiaors | | FY2015
A A)-B) B
Gross business profit ¥ % ¥  ®  #| 84,098 (146) 84,244 111,510
Net interest income & & F| £ 64,6400 (3,911) 68,552 89,847
Net fees and commissions % #% B 5 % ® # 10925 (1,222) 12,148 15,488
Net trading income ¥ OE R O3 % R & 305 (293) 599 767
Net other business income T O M O E F M 8,226 5,281 2,944 5,406
(Of which, gains/losses on bond transactions) GCLEEEEHFEZGHER) 8,942 7,391 1,551 7,634
Expenses (excluding non-recurrent expense) B E(KBREBHELE D) 51,667 415 51,251 68,248
Personnel expenses A “ & 26,262 17 26,245 34,931
Non-personnel expenses LY # #l 21,904 (16) 21,920 29,585
Taxes b3} & 3,499 414 3,084 3,731
(Lo businoss come sxmas—musimAan)| 32431  Gen| 32,992 43,262
efore general allowance for loan losses)

(excluding gains/losses on bond transactions) (BAEEHELSBEEGHTER) 23,488] (7,953) 31,441 35,627
Net transfer to general allowance for loan losses(D —BRERSISAERAED 973 (1,291) 317 (685)
Net business income £ % fii EnY 33,404 729 32,675 43,947
Net non-recurrent gains/losses & i3 # b 573 512 61 (1,230)
Disposal of non-performing loans® T B & # W B 8 Q 3,519 (46) 3,566 5,472
Write-off of loans ¥ O H £ ®# A 1,331] (1,115) 2,447 3,259
Transfer to specific allowance for loan losses B h & #s 45 E& A48 2,881 989 1,891 3,486
Losses on sales of loans g & £ = #; 8 59 56 2 10
Transfer to provision for contingent losses BMEBEXSLAEBR AL 49 62 (13) (81)
Reversal of allowance for loan losses g /@ 5 % € B A &K — — — —
Recoveries of written-off claims 8 A & # W i % 1,254 (108) 1,362 1,809

Other Z ) 1t 452 (148) 600 606
Gains/losses related to stocks, etc. # X F B & B & 7,690 3,161 4,529 4,742
Other non-recuurrent gains/losses T O fh BER OB B & (3,597 (2,695) (901) (501)
Ordinary profit b H® F EnY 33,978 1,241 32,737 42,717
Extraordinary income/losses 4% bl # b (364) 28 (393) (654)
Income before income taxes & 5l @ OB Mo R 33,613 1,269 32,343 42,062
Income taxes-current EABR.ERBREVEEH 9,063] (1,060 10,123 12,532
Income taxes-deferred B AN B % OB B 851 945 (93) 1,755
Total income taxes x OAN O BO% & &t 9,914 (115) 10,029 14,288
Net Income ¥ B o# F & 23,698 1,384 22,314 27,774
Credit related costs (D + @) [5EmEEER (D+@)]  2545] (1,337)] 3,883| | 4,736




[The Ashikaga Bank, Ltd. (Non-consolidated basis)] (Millions of yen)
For the 9 For the 9 (Reference)
(Japanese) e oote | Deesrsors | | FY2015
@A) A)-B) (B)

Gross business profit ES % 8 F o 61,962] (2,285) 64,248 84,370
Net interest income & E # #  51,150] (1,051) 52,202 68,124
Net fees and commissions % ¥ W 35 % M & 9,633] (1,294) 10,927 14,939
Net trading income % & B 5 F M # — — — —
Net other business income T O M % BF M O 1,178 60 1,118 1,307
(Of which, gains/losses on bond transactions) OLEEBEEHIBHEGEIER) 489 (363) 853 859

Expenses (excluding non-recurrent expense) BE(RKR<EBBHLESL) 34,670 (236) 34,906 47,055
Personnel expenses A [ & 19,160 67 19,093 25,396
Non-personnel expenses ) “ = 12,975 (763) 13,739 18,854
Taxes E57) & 2,533 459 2,074 2,804

get business income snma—masigAm| 27202 (2,049 29,341 37,315

efore general allowance for loan losses)

(excluding gains/losses on bond transactions) (BRKEEEESHERGHER) 26,802 (1,685) 28,488 36,455

Net transfer to general allowance for loan lossesD —RERSISEBRAEQD (1,599 (1,599) — —

Net business income ¥ % il #=| 28,891 (450) 29,341 37,315

Net non-recurrent gains/losses & s # EnY (1,514)] (3,540) 2,026 2,635
Disposal of non-performing loans@ T R B #E Q0 B E O 3,473 3,550 (76) (264)

Write-off of loans g ® & #E 476 (7) 484 1,552
Transfer to specific allowance for loan losses B 3 & @5 2 &% A% 3,294 3,294 — —
Losses on sales of loans g H € s #A 8 0 (2) 2 7
Transfer to provision for contingent losses BEBXSZEHEALE 19 (9) 29 (31)
Reversal of allowance for loan losses g # 53 & € E A & — (204) 204 1,284
Recoveries of written-off claims B & & ¥ W I & 317 (70) 387 508
Other % ) ith — — — —
Gains/losses related to stocks, etc. # X £ B & B #% 1,969 (541) 2,511 2,619
Other non-recuurrent gains/losses z O fth EE OB B &% (9) 551 (560) (248)

Ordinary profit b H F b 27,376] (3,991) 31,368 39,850

Extraordinary income/losses 4% Bl 3| £ (68 55 (124) (383)

Income before income taxes o3l oAl 8 o4 F | 27,308 (3,935) 31,244 39,466

Income taxes-current BABR.ARBRUVEER 6,808] (1,200 8,009 10,468

Income taxes-deferred = ON OB % B OB O&#H (2,810] (3,890) 1,080 (1,861)

Total income taxes B AN OB % & 3,998 (5,091) 9,090 8,607

Net Income ¥ OB O F 23,310 1,156 22,153 30,859

Credit related costs (D+@®) |‘a_- EERER (OD+@ )l 1,874| 1,951| (76)' | (264)'




2. Interest Rate Spread (Domestic operations)

[Total (The Joyo Bank, Ltd. +The Ashikaga Bank, Ltd.)] (%)
For the 9 For the 9
(i ) months ended months ended
apanese Dec.31, 2016 Dec.31 2015
@A) A)-®) B
Average yield on interest earning assets O & & E A # [ 1.06 (0.07) 1.13
Average yield on loans and bills discounted g &+ £ # @ 1.12 (0.09) 1.21
Average yield on securities H O O F F M@ 1.14 (0.12) 1.26
Average yield on interest bearing liabilities @ & £ # OZE B® @ 0.81 (0.06) 0.87
Average yield on deposits and negotiable certificates of deposit |78 € ZF  F| [l 0.01 (0.02) 0.03
Average yield on call money and borrowed money S M & & A = 0.00 (0.10) 0.10
Average interest rate spread (D—®) w & £ # % 0.25 (0.01) 0.26
[The Jovo Bank. Litd. (Non-consolidated basis)] (%)
For the 9 For the 9
(U ) months ended months ended
apanese. Dec.31, 2016 Dec.31 2015
A A)-B) B
Average yield on interest earning assets D E £ E A F @m 1.00 (0.07) 1.07
Average yield on loans and bills discounted g H £ # M= 1.06 (0.09) 1.15
Average yield on securities A @ G % M @ 1.00 (0.09) 1.09
Average yield on interest bearing liabilities @ & & A & R M 0.82 (0.06) 0.88
Average yield on deposits and negotiable certificates of deposit 8 B = F =] 0.00 (0.02) 0.02
Average yield on call money and borrowed money s B OB & F M@ 0.00 (0.10) 0.10
Average interest rate spread (D—@) w & £ 3 B 0.18 (0.01) 0.19
[The Ashikaga Bank. I.td. (Non-consolidated basis)] (%)
For the 9 For the 9
(i ) months ended months ended
apanese Dec.31, 2016 Dec.31 2015
@A) A)-®) B
Average yield on interest earning assets O & £ E A # [ 1.14 (0.07) 1.21
Average yield on loans and bills discounted g H € # @ 1.20 (0.09) 1.29
Average yield on securities H O O F F @A 1.42 (0.23) 1.65
Average yield on interest bearing liabilities @ & £ # OZ= R @ 0.78 (0.07) 0.85
Average yield on deposits and negotiable certificates of deposit 8 o %= F [a] 0.02 (0.02) 0.04
Average yield on call money and borrowed money S M & & A = 0.00 (0.09) 0.09
Average interest rate spread (D—®) w & £ # % 0.36 0.00 0.36




3. Gains and Losses on Securities

(1) Gains and losses on bond transactions
[Total (The Joyo Bank, Ltd. +The Ashikaga Bank, Ltd.)]

(Millions of yen)

For the 9 For the 9 (Reference
(Japanese) months ended months ended )
Dec.31, 2016 Dec.31 2015 FY2015
A A)-B) (B

Gains/losses on bond transactions H & % & % 8 & 9,432 7,027 2,404 8,493
Gains on sales 5t EAll £ 11,473 8,283 3,189 9,271
Gains on redemption & = 23 48 (89) 137 139
Losses on sales 5t #0 8 2,089 1,207 881 881
Losses on redemption & = 8 — — — —
Write-offs & A0 — (41) 41 36

[The Joyo Bank, Ltd. (Non-consolidated basis)] (Millions of yen)

For the 9 For the 9 (Reference
(Japanese) months ended months ended )
Dec.31, 2016 Dec.31 2015 FY2015
A A)-B) (B

Gains/losses on bond transactions H & % & % 8 & 8,942 7,391 1,551 7,634
Gains on sales 58 AN £ 10,702 8,407 2,294 8,376
Gains on redemption & = o 48 (89) 137 139
Losses on sales 5t #0 8 1,807 925 881 881
Losses on redemption & = 18 — — — —
Write-offs & F3l — — — —

[The Ashikaga Bank, Ltd. (Non-consolidated basis)] (Millions of yen)
For the 9 For the 9 (Reference
(Japanese) months ended months ended )
Dec.31, 2016 Dec.31 2015 FY2015
A A)-B) (B

Gains/losses on bond transactions E & % & % $# &% 489 (363) 853 859
Gains on sales 52 A £ 771 (123) 894 895
Gains on redemption & = o — — — —
Losses on sales 52 A B 281 281 0 0
Losses on redemption & 2 18 — — — —
Write-offs & A0 — (41) 41 36

(2)Gains and losses related to stocks, etc.

[Total (The Joyo Bank, Ltd. +The Ashikaga Bank, Ltd.)] (Millions of yen)
For the 9 For the 9 (Reference
(Japanese) months ended months ended )
Dec.31, 2016 Dec.31 2015 FY2015
A A)-B) (B

Gains/losses related to stocks, etc. # X E= B & B8 & 9,660 2,619 7,040 7,261
Gains on sales 58 AN b 11,523 2,782 8,741 8,980
Losses on sales 5% #n 8 1,791 99 1,691 1,691
Write-offs f # 71 63 8 26

[The Joyo Bank, Ltd. (Non-consolidated basis)] (Millions of yen)

For the 9 For the 9 (Reference
(Japanese) months ended months ended )
Dec.31, 2016 Dec.31 2015 FY2015
) A)-B) (B)

Gains/losses related to stocks, etc. # X £ B % B & 7,690 3,161 4,529 4,742
Gains on sales 5% Eall fa 8,617 3,376 5,240 5,471
Losses on sales 52 A B 868 156 711 711
Write-offs & il 58 58 — 17

[The Ashikaga Bank, Ltd. (Non-consolidated basis)] (Millions of yen)
For the 9 For the 9 (Reference
(Japanese) months ended months ended )
Dec.31, 2016 Dec.31 2015 FY2015
A A)-B) (B

Gains/losses related to stocks, etc. # X E= B & B8 & 1,969 (541) 2,611 2,519
Gains on sales 58 AN £ 2,906 (593) 3,500 3,508
Losses on sales 5t # 8 923 (57) 980 980
Write-offs & A0 13 5 8 8




4. Unrealized Valuation Gains (Losses)

[Mebuki Financial Group, Inc. (Consolidated basis) ]

(Millions of yen)

As of Dec.31, 2016

As of Sep.30, 2016

. Unrealized valuation gains (losses) . Unrealized valuation gains (losses)
Carrying - - Carrying - -
Ammount W (A-B) Valu{itlon Valuation Ammount ® Valu{itlon Valuation
gains losses gains losses
Held-to-maturity | #H F B ¥ 132,970 (497 431 929
Bonds & % 132,970 (497 / 431 929
Others zZ O b — — / — —
Available-for-sale |Z O fth & ffi SE %] 3,914,278 183,937 / 217,303 33,366
Stocks % = 305,838 145,464 / 145,971 506
Bonds & #| 2,240,540 25,213 / 29,535 4,321
Others z 2] ] 1,367,899 13,259 / 41,796 28,5637
Total = ] 4,047,249 183,440 / 217,735 34,295
Stocks % = 305,838 145,464 / 145,971 506
Bonds & #| 2,373,511 24,716 / 29,967 5,251
Others z 2] ] 1.367,899 13,259) 41,796 28,5637

(Note) 1. "Available-for-sale" is valued at market price.Consequentry, figures in the above table show the differences between the acquisition cost and the balance sheet

amount.

2. In addition to securities, figures in the above include the trsut beneficial rights recognized as "Monetary claims bought".

3. Since the financial results have substantially changed compared with those of FY2015 due to the business combination on Octber 1, 2016, figures as of

September 30, 2016 are not shown.

GE)

2. THIfEESF IDELD. [EAESBEIFOEEZBELEOTEYET,
3. B, FR28E10A1 BDRFERSICKYERMEA LG oT=f0, FR28FIARDIBIEBMLTEYEL A,

[Total (The Joyo Bank, Ltd. +The Ashikaga Bank, Ltd.)]

1. TZDRAFMEES I DWW TIEEHEEFML THEYET DT, LREOKR LG, BB R LELMGMELOEREF LLTEYET.

(Millions of yen)

As of Dec.31, 2016

As of Sep.30, 2016

Carrying

Unrealized valuation gains (losses)

Carrying

Unrealized valuation gains (losses)

[

Ammount » (AB) Valuz'ition Valuation Ammount ®) Valuz'ition Valuation
gains losses gains losses
Held-tomaturity [#H# KR HF B # 117,266 12,938 (1,361) 12,966 28 128,035 14,300 14,315 15
Bonds & % 117,266 12,938 (1,342) 12,966 28 114,035 14,281 14,293 12
Others z ) fth) — — (18) — — 14,000 18 21 2
Available-for-sale |% 175 ffi 5E %] 3,914,125 239,309 22,734 266,839 27,530 3,689,588| 216,574 232,251 15,676
Stocks % e 305,685 169,135 46,465 169,641 505 261,882 122,670 124,401 1,730
Bonds & #| 2,240,540 48,607] (15,097 49,848 1,241| 2,246,813 63,704 64,250 545
Others Z [2) fh] 1,367,899 21,565 (8,632) 47,348 25,783 1,180,892 30,198 43,599 13,401
Total & il 4,031,392] 252,247 21,373 279,806 27,558 3,817,624| 230,874 246,566 15,692
Stocks % = 305,685 169,135 46,465 169,641 505 261,882 122,670 124,401 1,730
Bonds & #| 2,357,807 61,546 (16,440 62,815 1,269] 2,360,849 77,986 78,544 558
Others Z [2) fh] 1,367,899 21,565 (8,651) 47,348 25,783 1,194,892 30,217 43,621 13,403
[The Joyo Bank, Ltd. (Non-consolidated basis)] (Millions of yen)
As of Dec.31, 2016 As of Sep.30, 2016
. Unrealized valuation gains (Iosses) . Unrealized valuation gains (losses)
Carrying - - Carrying - -
Ammount » (AB) Valuz'itlon Valuation Ammount ®) Valuz'itlon Valuation
gains losses gains losses
Held-tomaturity [# R EF B B 41,447 407 (137) 410 3 38,226 544 547 2
Bonds & # 41,447 407 (137) 410 3 38,226 544 547 2
Others Z 1) 1) — — — — — — — — —
Available-for-sale |% O %5 fifi 5E %] 2,565,610 183,755 24,157 200,394 16,638] 2,479,982 159,598 168,485 8,887
Stocks % e 256,299 137,062 39,071 137,557 495 219,890 97,990 99,554 1,564
Bonds & #| 1,561,343 27,974]  (11,261) 28,928 953| 1,586,545 39,236 39,468 232
Others Z [2) fthy 747,967 18,719 (3,652) 33,907 15,188 673,546 22,371 29,461 7,090
Total & il 2,607,058] 184,163 24,019 200,804 16,641 2,518,209 160,143 169,033 8,889
Stocks % e 256,299 137,062 39,071 137,557 495 219,890 97,990 99,554 1,564
Bonds & #| 1,602,790 28,382]  (11,399) 29,339 956] 1,624,772 39,781 40,016 235
Others Z [2) fthy 747,967 18,719 (3,652) 33,907 15,188 673,546 22,371 29,461 7,090
The Ashikaga Bank, Ltd. (Non-consolidated basis)] (Millions of yen)
As of Dec.31, 2016 As of Sep.30, 2016
. Unrealized valuation gains (Iosses) . Unrealized valuation gains (losses)
Carrying - - Carrying - -
Ammount » (AB) Valuz'itlon Valuation Ammount ®) Valuz'itlon Valuation
gains losses gains losses
Held-tomaturity [# # R HF B # 75,819 12,531 (1,224) 12,556 25 89,808 13,755 13,767 12
Bonds & % 75,819 12,531 (1,205) 12,556 25 75,808 13,736 13,746 9
Others z ) fth) — (18) — — 14,000 18 21 2
Available-for-sale |% O 1 %5 ffi GE %] 1,348,514 55,553 (1,422) 66,444 10,891| 1,209,605 56,975 63,765 6,789
Stocks % e 49,385 32,073 7,393 32,084 10 41,991 24,680 24,846 165
Bonds & % 679,197 20,632 (3,835) 20,920 287 660,267 24,468 24,781 313
Others Z [2) fthy 619,931 2,846 (4,980) 13,440 10,594 507,345 7,826 14,137 6,310
Total & & 1,424,333 68,084 (2,646) 79,001 10,916] 1,299,414 70,731 77,533 6,802
Stocks % = 49,385 32,073 7,393 32,084 10 41,991 24,680 24,846 165
Bonds & % 755,017 33,164 (5,040) 33,476 312 736,076 38,204 38,527 322
Others Z [2) fthy 619,931 2,846 (4,999) 13,440 10,594 521,345 7,845 14,159 6,313




5. Disclosed Claims under the Financial Revitalization Law
[Mebuki Financial Group, Inc. (Consolidated basis) ]

(Millions of yen)

(Japanese) As of Dec.31, 2016 As of Sep.30, As of Mar.31,

oY) (A-B) (A-C) 2016(B) 2016(C)
Bankrupt and substantially WMEBRLEBEIEERD
bankrupt claims ChBIZHET BEE 13,086 /
Doubtful claims B B & | 142319 / / / /
Claims requiring supervision =z & B & # 41,399 / / / /
Subtotal 1N 5t @] 196805 / / / /
Normal claims E % & i 10,119,700 / / / /
Total =l &t @] 10,316,505
Ratio of disclosed claims towards 5 H % RS I
the balance of Loans GO BHE D/Q 1.90%

(Note) Since the financial results have substantially changed compared with those of FY2015 due to the business combination on Octber 1,2016,
figures as of September 30, 2016 and March 31, 2016 are not shown.
() HE. FR28E10F1HOBREMRSICKYEREN A oTz120 . FR28FIARB LU TR 28EIARDABILRBEL THEYVELE AL

[Total (The Joyo Bank, Ltd. +The Ashikaga Bank, Ltd.)]

(Millions of yen)

(Japanese) As of Dec.31, 2016 As of Sep.30, As of Mar.31,
” (4) (A-B) (A-C) 2016(B) 2016(C)
Bankrupt and substantially WMEBRLEBEIEERD
bankrupt claims ChbI-ET B EE 11,805 (1,370 796 13,175 11,008
Doubtful claims & % & 1 142,187 5,347 1,145 136,840 141,042
Claims requiring supervision E & B B 41,398 (1,839) (5,060) 43,237 46,459
Subtotal I Hi @ 195,391 2,137 (3,118) 193,253 198,509
Normal claims 3 w & #| 10,240,637 108,239 126,028 10,132,397 10,114,609
Total & Hi @| 10,436,028 110,377 122,909 10,325,651 10,313,119
Ratio of disclosed claims towards g HELERS (D o o o o o
the balance of Loans EHBHE DO 1.87% 0.00% (0.05%) 1.87% 1.92%
[The Joyo Bank, Ltd. (Non-consolidated basis)] (Millions of yen)
(Japanese) As of Dec.31, 2016 As of Sep.30, As of Mar.31,
v (A) (A-B) @0 2016(B) 2016(C)
Bankrupt and substantially WEFRLEBERY
bankrupt claims Cnb-ET D EE 6,641 (448) 608 7,089 6,032
Doubtful claims fa B & i 72,093 744 (2,795) 71,349 74,889
Claims requiring supervision =2 g B @& iE 25,383 (686) (735) 26,069 26,118
Subtotal N &t @ 104,118 (390) (2,921) 104,508 107,040
Normal claims IE ¥ &  tE| 5,955,367 80,374 102,911 5,874,993 5,852,455
Total = it ® 6,059,485 79,983 99,989 5,979,501 5,959,495
Ratio of disclosed claims towards |& H £ Z % 5 (Z o o o o o
the balance of Loans EHLLEE @D/O 1.71% (0.03%) (0.08%) 1.74% 1.79%
[The Ashikaga Bank, Ltd. (Non-consolidated basis)] (Millions of yen)
(Japanese) As of Dec.31, 2016 As of Sep.30, As of Mar.31,
v (A) (A-B) @0 2016(B) 2016(C)
Bankrupt and substantially WEFRLEBERY
bankrupt claims ChbIET B EE 5,163 (921) 188 6,085 4,975
Doubtful claims & B & E 70,093 4,602 3,940 65,491 66,152
Claims requiring supervision Z & B B % 16,015 (1,152) (4,325) 17,168 20,340
Subtotal )\ H @ 91,272 2,527 (196) 88,744 91,469
Normal claims B E fF | 4,285,270 27,865 23,116 4,257,404 4,262,153
Total & B ® 4,376,543 30,393 22,919 4,346,149 4,353,623
Ratio of disclosed claims towards HH e ERS I o 0 o o o
the balance of Loans EHLLEE @D/ O 2.08% 0.04% (0.02%) 2.04% 2.10%




6. Loans

(1) Term-end balance / Average balance
[Total (The Joyo Bank, Ltd. +The Ashikaga Bank, Ltd.)]

(Millions of yen)

(Japanese) As of Dec.31, 2016 As of Sep.30, As of Mar.31,
(A) (A-B) (A-C) 2016 (B) 2016 (C)
Loans and bills discounted (Term-end balance) |8 # £ ( & 5 )| 10,256,854 68,244 69,708 10,188,610 10,187,145
Corporate b Al 4,846,845 72,996 33,676 4,773,848 4,813,169
Individual customers & Al 4,193,330 50,002 167,660 4,143,327 4,025,669
Public sector ERUH#AAEERK] 1,216,678] (54,754)| (131,626) 1,271,433 1,348,305
Loans and bills discounted (Average balance) g H & (F % )| 10,177,889 23,936 196,550 10,153,953 9,981,339
[The Joyo Bank, Ltd. (Non-consolidated basis)] (Millions of yen)
(Japanese) As of Dec.31, 2016 As of Sep.30, As of Mar.31,
(A) (A-B) (A-C) 2016 (B) 2016 (C)
Loans and bills discounted (Term-end balance) |8 tH & ( X % )| 5,967,630 39,694 54,922 5,927,935 5,912,707
Corporate & Al 2,838,116 40,704 9,484 2,797,412 2,828,632
Individual customers & Al 2,337,798 27,512 97,207 2,310,286 2,240,591
Public sector E &k U #h 52 # K 791,715 (28,521) (51,768) 820,237 843,484
Loans and bills discounted (Average balance) g d € (F %) 5,950,745 16,141 142,473 5,934,603 5,808,271
[The Ashikaga Bank, Litd. (Non-consolidated basis)] (Millions of yen)
(Japanese) As of Dec.31, 2016 As of Sep.30, As of Mar.31,
(A) (A-B) (A-C) 2016 (B) 2016 (C)
Loans and bills discounted (Term-end balance) |8 H & ( X 5% )] 4,289,223 28,549 14,786 4,260,674 4,274,437
Corporate b Al 2,008,729 32,292 24,191 1,976,436 1,984,537
Individual customers & Al 1,855,531 22,489 70,452 1,833,041 1,785,078
Public sector E B U 5 4 FE K 424,963] (26,232)| (79,857) 451,196 504,821
Loans and bills discounted (Average balance) B H & (F %) 4227144 7,795 54,076 4,219,349 4,173,068
(2) Consumer loans / Loans to SMEs
[Total (The Joyo Bank, Ltd. +The Ashikaga Bank, Ltd.)] (Millions of yen)
(Japanese) As of Dec.31, 2016 As of Sep.30, As of Mar.31,
A) (A-B) (A-C) 2016 (B) 2016 (C)
Consumer loans HEHED—UES| 4,001,525 53,833| 176,097 3,947,692 3,825,427
Housing-related loans FTEEE0— %S| 3,876,721 51,681 167,178 3,825,039 3,709,542
Housing loans #F#E0—>% 3| 3,011,133 35,992 115,659 2,975,141 2,895,474
Apartment loans FNR—bO—VES 865,587 15,689 51,519 849,898 814,068
Other loans Foto—CES 124,804 2,151 8,918 122,652 115,885
Loans to SME and Indivisual customers (SMEs) |/ 2ZEEHEES 7,228,888 95,799 214,368 7,133,088 7,014,519
Ratio of loans to SMEs PN EEEHLEE 70.47% 0.46% 1.62% 70.01% 68.85%
[The Joyo Bank, Ltd. (Non-consolidated basis)] (Millions of yen)
(Japanese) As of Dec.31, 2016 As of Sep.30, As of Mar.31,
A) (A-B) (A-C) 2016 (B) 2016 (C)
Consumer loans HEHED—URES| 2,237,192 31,701 106,240 2,205,490 2,130,951
Housing-related loans FTEEE0—CEE| 2,165,967 31,592 103,952 2,134,374 2,062,014
Housing loans FEOD—>% 5| 1,469,894 19,146 58,952 1,450,747 1,410,941
Apartment loans FNR—bO—VES 696,072 12,445 45,000 683,627 651,072
Other loans FoMmo—2EE 71,225 109 2,287 71,116 68,937
Loans to SME and Indivisual customers (SMEs) |f/NEEZHEEHEES| 3,926,968 49,817 118,429 3,877,150 3,808,538
Ratio of loans to SMEs PN EEEHLEE 65.80% 0.40% 1.39% 65.4% 64.4%
[The Ashikaga Bank, Ltd. (Non-consolidated basis)] (Millions of yen)
(Japanese) As of Dec.31, 2016 As of Sep.30, As of Mar.31,
(A) (A-B) (A-C) 2016 (B) 2016 (C)
Consumer loans HEHEO—CEE| 1,764,332 22,131 69,856 1,742,201 1,694,476
Housing-related loans FEEE0—BE| 1,710,754 20,089 63,225 1,690,664 1,647,528
Housing loans =0 —> %5 1,541,239 16,845 56,706 1,524,394 1,484,533
Apartment loans FR—bO—VES 169,514 3,244 6,519 166,270 162,995
Other loans FOoMoO—CES 53,578 2,041 6,630 51,536 46,947
Loans to SME and Indivisual customers (SMEs) [ff/MbEZEHSES]| 3,301,919 45,981 95,938 3,255,938 3,205,981
Ratio of loans to SMEs PN EREEHEE 76.98% 0.57% 1.98% 76.41% 75.00%




7. Deposits

[Total (The Joyo Bank, Ltd. +The Ashikaga Bank, Ltd.)]

(Millions of yen)

As of Dec.31, 2016 As of Sep.30, As of Mar.31,
(Japanese)
(0:) (A-B) A-0) 2016 (B) 2016 (C)
Deposits (Term-end balance) A& (X % )| 13,415,055 271,270 87,141| 13,143,785 13,327,914
Of which, individual customers|5 & @ A 78 €| 9,829,050 252,264 326,342 9,576,786 9,502,707
Of which, corporate 55 %k N TE & 2,934,120 65,675 80,899 2,868,444 2,853,220
Of which, public sector 58 ESE 534,427 (27,169)|  (270,009) 561,596 804,437
Deposits (Average balance) & (F B)H| 13212251 1,794 335,067| 13,210,456 12,877,183
Negotiable certificates of deposit |opoepnse e )| 306 464 (2,431) 132,046 398,896 264,418
(Term-end balance)
[The Joyo Bank, Ltd. (Non-consolidated basis)] (Millions of yen)
As of Dec.31, 2016 As of Sep.30, As of Mar.31,
(Japanese)
) (A-B) A-C) 2016 (B) 2016 (C)
Deposits (Term-end balance) S (kB 8148132 175,024 44,779 7,973,108 8,103,353
Of which, individual customers |5 & @ A 78 €| 6,110,584 150,270 203,657 5,960,314 5,906,926
Of which, corporate 55 % N £ 1,648,311 69,187 29,287 1,579,123 1,619,023
Of which, public sector S5 HEE 300,530 (34,614) (157,644) 335,144 458,175
Deposits (Average balance) E (F %) 8050450 (9,531) 216,279 8,059,982 7,834,170
Negotiable certificates of deposit |0 i3z 0 eme)l 195,692 9,521 84,152 114,171 39,539
(Term-end balance)
[The Ashikaga Bank, Ltd. (Non-consolidated basis)] (Millions of yen)
As of Dec.31, 2016 As of Sep.30, As of Mar.31,
(Japanese)
) (A-B) A-C) 2016 (B) 2016 (C)
Deposits (Term-end balance) S (kX B)| 5266922 96,245 42,361 5,170,677 5,224,561
Of which, individual customers |5 & @ A 78 £| 3,718,466 101,994 122,685 3,616,472 3,595,781
Of which, corporate 56 % A2 1,285,809 (3,512) 51,612 1,289,321 1,234,197
Of which, public sector SHERNEHE S 233,897 7,445 (112,365) 226,452 346,262
Deposits (Average balance) S (FE %) 5,161,800 11,325 118,787 5,150,474 5,043,012
Negotiable certificates of deposit |op i sz 0 em)|  970779] (11,959 47,893 284,725 224,878
(Term-end balance)
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Highlights

[Mebuki FG (consolidated)] Financial Results for the 3Q FY2016
Earnings Forecast and Dividend Projection for FY2016

Net income attributable to owners of the parent for the 3Q FY2016 is ¥153.1bn, which includes gain on
negative goodwill of ¥119.2bn (3¢). Full-year net income forecast for FY2016 has not been changed

from the previous forecast of ¥155.0bn.

% For more information on gain on negative goodwill, please refer to page 24 of this document.
The year-end dividend forecast for FY2016 is ¥6.50 per share, including commemorative dividend
(¥1.00) for the business integration of the Joyo Bank, Ltd. and Ashikaga Holdings Co., Ltd.

Aim to continue the stable dividend returns while taking into account both the maintenance of solid
capital levels for the future growth and the appropriate distribution of profits to our shareholders.

[Joyo Bank (non-consolidated)]
Financial Results for the 3Q FY2016

Although net interest income and net fees and
commissions decreased, net income increased
by ¥1.3bn y-0-y , mainly due to an increase in
gains on sales of securities and a decrease in
credit cost.

The term-end balance of loans increased by
¥96.8bn (+1.6%) y-0-y to ¥5,967.6bn, mainly
due to increases in housing loans and apartment
loans. The average yield on loans fell 7bp y-o0-y.

[Ashikaga Bank (non-consolidated)]
Financial Results for the 3Q FY2016

® Although core gross business profit decreased,

net income increased by ¥1.1bn y-o0-y, mainly
due to an increase in gains on sales of securities
and decreases in expenses and income tax
deferred.

The term-end balance of loans increased by
¥62.9bn (+1.4%) y-0-y to ¥4,289.2bn mainly due
to an increase in housing loans. The average
yield on loans fell 8bp y-o0-y.



Main Points of 3Q FY2016 Financial Results

<OThe sum of both banks’ net income for the third quarter of FY2016 is ¥47.0bn on a non-consolidated basis
and ¥52.0bn on a consolidated basis.

OMebuki FG's consolidated ordinary profit is ¥42.8bn and consolidated net income attributable to owners of
the parent is ¥153.1bn for the third quarter of FY2016.

@®Mebuki FG (JPY Bn) .Joyo (JPY Bn)
Consolidated Non-consolidated Consolidated
ltem Forecast ltem Change ltem Change
Progress YoY ratio Progress ratio Progress
Net Net
Ordinary profit 42.8 80.7% 53.0 business 334 +0.7 +2.2% 72.6% business - - -
income income
Net income attributable 1531 988% 1550 oMY 339 412 +37% 838% OraY 363 +21%  81.8%
to owners of the parent profit profit
. . . Net Net
(exc. profit on negative goodwill) 33.9 84.8% 40.0 . 236 +13 +6.2% 84.6% 255 +4.2% 82.4%
income Income
X“Progress” represents percentages of attainment of the forecast released .
on October 2016. ‘ASh I kaga (JPY Bn)
Non-consolidated Consolidated
Mebuki FG’s consolidated financial results for ftem voy Change o ress LS Change ecs
the third quarter of FY2016 includes those of Joyo et ratio et ratio
Bank for the period from Apnil 1, 2016 to . business 288 -04 -15% 88.8% business - - -
September 30, 2016 and those of Mebuki for the income income
period from October 1, 2016 to December g i
31,2016. ordnary 573 39 -127% 89.7% 9V 314 418 +63% 99.7%
profit profit
Gain on negative goodwill due to the business Net Net
integration amounting to ¥119.2bn was recorded as  jcome = 29 *11  +52% 111.0% . . 264 +28.5% 123.0%

extraordinary income.

X“Progress” represents percentages of attainment of the forecast released on May 2016.



Core G FOSS BUS| Ness PI’OfIt (Gross Business Profit excluding Gains/losses on Bond Transactions)

< Net interest income of each bank decreased mainly due to a decline in loan yields.

< Net fees and commissions, especially fees related to financial assets under custody, decreased.

@®Joyo
80.0 81.3 82.6

(JPY Bn)

69.5

68.8 68.5 64.6
-0.4
3Q13 3Q14 3Q15 3Q16

X"Other” of “3Q16” includes costs of interest rate swaps.

@®Ashikaga (Y Bn)
c8.9 60.1 63.3
48.2 49.0 52.2 51.1
3Q13 3Q14 3Q15 3Q16

= Other

= Net fees and
commissions

Net interest
income

@ Joyo + Ashikaga

(JPY Bn)

15.7%
15.1% 15.0%
146.0
141.4
117.1 118.6 120.7 115.7
3013 3014 3015 3016

€ Net fees and commissions / Core gross business profit



Net Interest Income / Net Fees and Commissions

.Joyo (JPY Bn)
Net interest income 69.5 68.5 64.6 -3.9
Interest on loans and bills discounted 51.1 49.8 48.0 -1.8
Interest and dividends on securities 21.6 23.0 21.8 -1.1
Interest on deposits (-) 1.8 2.0 1.6 -0.3
Other funding cost(-) 1.3 2.3 3.6 +1.2
Net fees and commissions 10.7 12.1 10.9 -1.2
Fees related to investment trusts and 50 48 34 13
insurance
Fees related to loans 1.1 1.3 1.7 +0.4
Fees on settlement-related business 8.9 9.1 9.1 +0.0
Insurance premiums -3.7 -2.6 -2.7 -0.1
Others -0.7 -0.5 -0.6 -0.1
@®Ashikaga (PY BN
3Q14 3Q15 3Q16 YoY
Net interest income 49.0 52.2 51.1 -1.0
Interest on loans and bills discounted 41.4 40.4 385 -1.9
Interest and dividends on securities 9.3 13.6 14.5 +0.8
Interest on deposits (-) 1.7 1.6 0.9 -0.7
Other funding cost(-) -0.0 0.2 1.0 +0.7
Net fees and commissions 10.7 10.9 9.6 -1.2
_Fees related to investment trusts and 59 53 41 12
insurance
Fees related to loans 2.6 2.7 2.9 +0.2
Fees on settlement-related business 5.2 5.3 5.2 -0.1
Insurance premiums -2.6 -2.6 -2.9 -0.3
Others 0.1 0.1 0.3 +0.1

@Joyo + Ashikaga

143.8

o . oo
12.1

49.0 52.2

51.1

3Q14

3Q15 3Q16

(JPY Bn)

= Ashikaga
Net fees and
commissions

m Joyo
Net fees and
commissions

Ashikaga
Net interest
income

= Joyo
Net interest
income

@ Gains on Cancellation of Privately Placed Investment
Trusts among Interest and Dividends on Securities

1H 0.4

0.4

(JPY Bn)

0.3

2H -0.0 0.4
. 1H 1.1 3.7 3.1
Ashikaga oH ) 0.4

X The figures for FY2016 2H are those for Oct - Dec 2016.



Loans and Deposits (Average Balance / Average Yield)

Loans and Deposits (Average Balance) Average Yield (Total Account)

i Joyo
@®Joyo + Ashikaga 9Py Bn) ® 133’2%
13,212.2 12I% 400 e
12015, 125423 128771 ) LI ™ T o
[ 1.29% i L_e— Average yield
1.18% o I ® : on loans
1.11% 1.05%! 1.06%
1.2 77.8 I I
3.0 : I-o—Yield spread
7.1 1 : between loans
: 1 and deposits
|
: l—e— Average yield
1 : on deposits
) 0.03% 0.03% 0.03% 0.02%1 0.02%
= Deposits | ° . Py . — o : | ° | :
FY13 FY14 FY15 FYi6 | FY2016 |
Loans 1-3Q l Projection ll
@ Ashikaga
1.45% 1.35%
. (0 ——
128% ) 00 1.20% |
: : : . o ' ' Le— Average vyield
1.39% 0 I o) I
FY13 FY14 FY15 FY16 131% 1 5400 : 1 onloans
1-3Q 1.18% 1.17% :
FY16 I—Q—Yield spread

1 between loans

. FY13 FYl14 FY15
< Deposits > 1-3Q : and deposits

 Ashikaga 47680 49430 50430 51618 o Average yield
005%  0.04%  0.04%  002% 002% | °ndeposits
<Loans> o—20 o —— o Py [
Joyo 52749 55775 58082 59507 T evia | Fvie | Fvis | Fvist | Fyooms |
Ashikaga  3,832.2 4,0455 41730 4,227.1 1-3Q | _ Projection !



Loans (1) Term-end Balance

< Loans to individual customers of each bank, especially housing loans and apartment loans, increased.

The term-end balance of total loans of Joyo Bank increased by ¥96.8bn (+1.6%) and that of Ashikaga
Bank increased by ¥ 62.9bn (+1.4%) year-on-yeatr.

(JPY Bn) .

T e e W

Individual customers 1,825.4 2,008.6 2,187.4 2,337.7 +6.8% 77 0%

Corporate 2,659.0 27433 27742 27251 -1.7% 76.5% 76.5%

Public sector 793.1 816.8 807.1 791.7 -1.9%

Foreign Currency 375 71.6 101.9 112.9 +10.8% 74.3%

Total 53151 56405 5870.7 59676 +1.6% 10.256.8

Yoy S +61%  +40%  +1.6% : 9,7746 10.097.0 !

76.6

Loan-deposit ratio = Foreign

0, 0, 0, 0, - 0,
(Yen denominated) 70.4% 73.1% 73.6% 73.4% 0.2% Currency
. == Public
.ASh | kaga (JPY Bn) sector
13/12 14/12 15/12 16/12 YoY
mmmm Corporate
Individual customers 1,505.2 1,635.8 1,755.6 1,855.5 +5.6%
Corporate 1,951.0 2,002.5 2,002.4 2,000.0 -0.1%
Public sector 472.0 490.8 461.9 424.9 -8.0% Individual
Foreign Currency 4.2 5.0 6.0 8.6 +42.7% customers
Total 3,932.5 4,134.1 4,226.2 4,289.2 +1.4%
d ! ! ! 4,193.3
YoY - +51%  +22%  +1.4% 33306 36445 39431 —0—50an- .
eposi

ratio

Loan-deposit ratio

0 0 0 0 -0.89
(Yen denominated) 80.1% 81.7% 82.0% 81.2% 0.8% : : ‘ : ,

13/12 14/12 15/12 16/12

X"Individual customers” include sole proprietors.

3"Corporate” includes financial institutions. 9



Loans (2) Loans to SMEs / Housing loans

Loans to SMES (SME and Individual Customers) (Term-end Balance)

@®Joyo PY Br) @®Ashikaga OPY B)

65.8% 76.9%

63.9% 74.9%
mesm SME and individual )

customers

of which, SME and solo
proprietors
2,238.7 2,322.8
—e— Ratio of loans to SMEs 1,470.6 1,549.4 1,629.3 1.674.7

13/12 14/12 15/12 16/12 XRatio of loans to SMEs 13/12 14/12 15/12 16/12
=Loans to SMEs  Total loans

Housing Related Loans (Term-end Balance)

1,944.9 2,061.2

@®Joyo (PY Br) @®Ashikaga
2,165.9 (IPY Bn)
2,013.9
1,840.1
= - - jance of 1s1zs ML ARl
m Balance o ) .
1,387.8 1595
Apart tl 1447
- partment loans
Balance of
1,469.8 housing |
FEde] B ousIng foans 12500 13678 14623 15412
13/12 14/12 15/12 16/12 1310 e /1 /10

10



Deposits (Term-end Balance)

<> Deposits from individual customers and corporate customers (yen-denominated) and foreign currency
deposits of each bank increased.

The term-end balance of total deposits of Joyo Bank increased ¥227.9bn (+2.8%) and that of Ashikaga
Bank increased ¥123.4bn (+2.3%) year-on-year.

@®Joyo + Ashi
Ik
(JPY Bn) .Joyo S aga (JPY Bn)
66.4%
62.2% 63.1%
Individual customers 5,672.3 5,791.9 5,937.6 6,067.7 +2.1% )
Corporate(sx1) 1,467.0 1,505.1 1,556.6 1,614.6 +3.7% 13.063.6 13,415.0
Public sector 346.9 320.8 334.6 285.4  -14.7% 124531 127214 T 198.6
Foreign Currency(:x2) 67.9 52.2 91.2 180.2 +97.5% 86.2 68.5 ' 519.3 s Foreign
Total 7,554.2 7,670.1 7,920.1 8,148.1 +2.8% currency
YoY - +1.5% +3.2% +2.8% deposits
= Public
Liquidity ratio(x3) 62.1% 63.3% 64.6% 66.7% +2.1% sector
. == Corporate
@ Ashikaga
(JPY Bn)
Individual
13/12 14/12 15/12 16/12 YoY customers
Individual customers 3,468.9 3,597.2 3,642.6 3,704.2 +1.6% 9.141.3 9,389.2 9,580.2 9,771.9 — e Liquidity
Corporate(x1) 1,188.6 1,215.6 1,265.2 1,310.5 +3.5% ratio
Public sector 223.1 222.2 220.6 233.8 +6.0%
Foreign Currency(x2) 18.1 16.1 14.9 182 +21.7%
Total 4,898.8 5,051.3 5,143.4 5,266.9 +2.3%
YoY - +3.1% +1.8% +2.3%
. T . 5 0 o 0 0 0 I T T T 1
Liquidity ratio(:3) 62.3% 62.8% 64.2% 66.0% +1.8% 13/12 14/12 15/12 16/12
X1 “Corporate” includes financial institutions.
X2 Foreign currency deposits include foreign currency deposits hedged by forward exchange contracts , offshore deposits, and so on. 11

X3 Liquidity ratio = Yen-denominated liquid deposits (term-end balance) / Total yen-denominated deposits (term-end balance)



Financial Assets under Custody (1) Balance / NISA

< The sales amount of investment trusts and insurance products of each bank decreased due to the

concern over

the unstable financial market.

<> Both banks have been focusing on broadening its customer base.

Financial Assets under Custody (Balance)

. J oy 0 (JPY Bn)
Investment trusts 291.0 370.9 337.1 306.7 -9.0%
Insurance 384.1 418.4 438.7 451.7 +2.9%
Foreign currency deposits 67.9 50.4 55.6 119.7 +115.0%
Public sector bonds 313.3 259.3 198.1 160.5 -18.9%
Total 1,056.4 1,099.1 1,029.8 1,038.8 +0.8%
Number of customers - 190,614 190,858 196,895 +3.1%

¥ Foreign currency deposits include foreign currency deposits hedged by forward exchange contracts.

@®Ashikaga OPY BN)
1312 14712 1512 16112 O
Investment trusts 283.7 333.6 343.9 338.6 -1.5%
Insurance 276.3 291.2 304.4 325.4 +6.9%
Foreign currency deposits 18.1 15.8 14.9 18.2 +21.7%
Public sector bonds 190.6 139.0 94.9 73.8 -22.2%
Total 768.8 779.7 758.3 756.2 -0.2%
Number of customers - 148,501 148,650 155,875 +4.8%

@®Joyo + Ashikaga

(JPY Bn)

Investment trusts 574.8 704.5 681.0 645.3 -5.2%
Insurance 660.4 709.7 743.2 777.2 +4.5%
Foreign currency deposits 86.0 66.2 70.6 138.0 +95.2%
Public sector bonds 503.9 398.3 293.1 2343 -20.0%
Total 1,825.3 1,878.8 1,788.1 1,795.0 +0.3%

NISA (Number of Accounts / Utilization Ratio)

@®Joyo

0,
57.9% 55.8% 50.8%

34V 38..10/y‘ 3B5%

mmsm Number of
accounts
(thousand)

—o— Utilization
ratio

14/3 14/12 15/3 15/12 16/3 16/12
@®Ashikaga
45.3% 46.6%

39.6%

mmmm Number of
accounts
(thousand)

i V 28..90/%' 29.3%

—e— Utilization
ratio

14/3 14/12 15/3 15/12 16/3 16/12

12



Financial Assets under Custody (2) Sales Amount / Sales Commission

Sales Amount / Sales Commission

Sales Amount

(JPY Bn)

Sales Commission

@Joyo VA PSS IS QIS gl POM PO S 06
Investment trusts 244.9 204.0 31.1 23.4 -21.8 +0.03
stock Investment trusts 152.8 1125 31.1 23.4 +4.5 - - - - -
Insurance 82.5 61.3 16.5 6.6 -9.1 2.24 2.66 0.83 0.26 -0.41
Foreign currency deposits 95.0 168.2 154.9 82.3 +53.4 0.52 0.62 0.14 0.15 +0.02
Public sector bonds 40.7 21.4 9.1 7.3 +2.0 0.17 0.08 0.03 0.02 +0.00

Financial instruments
intermediary services 73.0 84.7 332 23.4 +9.7 0.32 0.34 0.08 007 +0.02
Total 536.3 539.9 245.1 143.2 +34.1 8.01 7.52 2.61 1.38 -0.32
. 2% Foreign currency deposits include foreign currency deposits hedged by forward exchange contracts.
®Ashikaga ol FY2014 FY2015  1H16  3Q16 2Q15

FY2014 FY2015 1H16 30Q16 compared Q compared

Investment trusts 150.1 123.9 37.6 22.7 -3.7 4.96 4.43 161 0.87 -0.17
stock Investment trusts 147.1 120.6 37.6 22.7 -3.5 - - - - -
Insurance 42.7 45.3 16.9 3.3 -6.2 2.03 2.59 1.29 0.32 -0.29
Foreign currency deposits 11.8 14.2 13.1 4.4 +1.2 0.13 0.15 0.13 0.38 +0.20
Public sector bonds 16.4 11.0 2.1 3.6 -0.9 0.04 0.01 0.00 0.00 +0.00

Financial instruments

intermediary senvices 18 33 7.8 2.7 +1.4 0.03 0.10 0.15 004  +0.00
Total 222.9 198.0 7.7 36.9 -8.3 7.22 7.29 3.21 1.63 -0.24

@ Joyo + Ashikaga
T es w2, PO FS IS 301 e

Investment trusts 395.0 328.0 68.8 46.1 -25.6 -0.14

stock Investment trusts 299.9 233.1 68.8 46.1 +1.0 - - - - -
Insurance 125.3 106.7 335 10.0 -15.4 4.28 5.25 2.13 0.58 -0.70
Foreign currency deposits 106.9 182.5 168.1 86.8 +54.6 0.65 0.77 0.28 0.54 +0.23
Public sector bonds 57.1 324 11.3 11.0 +1.0 0.22 0.10 0.04 0.03 +0.01
E[‘e"’;”m";"’;'lg‘;ts“éf\“fc’;f 74.8 88.1 41.0 262 +11.2 0.36 0.44 0.24 012  +0.03
Total 759.3 737.9 322.8 180.2 +25.8 15.23 14.82 5.82 3.02 -0.57

13



Securities (1) Term-end Balance / Unrealized Valuation Gains (Losses)

<{Joyo: The holding amount of domestic bonds decreased due to the suspension of reinvestment of
redemption payments of Japanese government bonds.

{OAshikaga: The holding amount of Japanese government bonds decreased and that of investment trusts
increased by rebalancing the portfolio.

Term-end Balances / Unrealized Valuation Gains (Losses)

m

(JPY Bn)

o/w Unrealized Valuation Gains (Losses)
on Available-for-sale Securities

15/3 16/3 Change

3 - (4)-3)
Domestic bonds 1,821.2 1,747.1 1,602.7 | -144.3 -8.2% 36.6 44.3 27.9 -16.3
JGBs 1,180.5  1,044.9 818.5| -226.3 -21.6% 24.1 28.4 15.3 13.1
Foreign bonds 382.7 441.7 486.0 +44.2 +10.0% 7.0 8.5 -3.6 -12.1
Stocks 280.6 248.9 265.8 +16.9 +6.8% 144.7 114.4 137.0 +22.6
Investment trusts etc. 250.7 301.5 263.9 -37.6 -12.4% 44.2 25.1 22.3 2.8
Total 2,735.4  2,739.5 2,618.6 | -120.7 -4.4% 232.6 192.5 183.7 -8.7
Domestic bonds 8325  809.3|  7550| 543 6.7% 15.1 309 20.6 103
© JGBs 351.9 351.5 291.2 -60.3 17.1% 7.5 18.3 9.8 8.4
;CUD Foreign bonds 168.7 173.0 222.9 +49.8 +28.8% 2.1 2.4 -1.2 -3.7
< Stocks 85.0 77.6 79.8 +2.2 +2.8% 36.2 29.4 32.0 +2.6
< Jnvestment trusts etc. 150.5  265.6 399.2| +133.6 +50.3% 13.9 8.7 4.1 4.5
Total 12368 13257 14570 +1313 +9.9% 67.5 716 | 55.5 -16.0
Domestic bonds 2.653.7 25565 2,357.8| -198.7 7.7% 51.7 75.3 | 48.6 -26.7
Foreign bonds 551.4  614.8 709.0 +94.1 +15.3% 9.2 11.0 -4.8 -15.8
Stocks 365.6 326.5 345.7 +19.1 +5.8% 180.9 143.8 169.1 +25.2
Investment trusts etc. 401.3 567.2 663.1 +95.9 +16.9% 58.1 33.9 26.4 -7.4
Total 3,972.2  4,065.1 4,075.7 +10.5 +0.2% 300.1 264.1 239.3 -24.8

14



Securities (2) Duration / Gains and Losses on Securities (Reference)

(Years)

) Domestic bonds 4.4
Ashikaga
Foreign bonds 34

4.8 49 51
4.1 4.6 5.6

Gains and Losses on Securities

X "Gains and Losses on Securities” consists of gains/losses on bond transactions, gains/losses

related to stocks, etc., and gains/losses on cancellation of privately-placed investment trusts.

(JPY Bn)
28/12 Breakdown
Gains and Losses on Securities 17.0 -
Domestic bonds 6.1 JGBs

Foreign bonds

Foreign government bonds

L7 Yen-denominated foreign bond (CMS floater)

Stocks

2.1 Stocks for policy purpose

Investment trusts & others

6.9 ETF. J-REIT etc.

Gains and Losses on Securities

6.0 -

Domestic bonds

0.7 JGBs

Ashikaga  Foreign bonds

Stocks

29 Stocks for policy purpose

Investment trusts & others

24 Index funds, Yen bond funds etc.

X (Reference) Costs of interest rate swaps : ¥-1.6bn

15



Expenses / OHR

<{Joyo: The expenses increased year-on-year mainly due to an increase in taxes.
{OAshikaga: The expenses decreased. Despite the fact that the OHR slightly rose, it remained in the mid-50%.

@®Joyo @Joyo + Ashikaga
(JPY Bn) (JPY Bn)
65.4% 63.4% 63.6%
‘\.\GOfs% 61.4% 61.9%
> — 59.1%
53.3 53.3 51.2 51.6 58.0%
2.5 2.9 3.0 3.4
90.2 89.5
. 4.4 i 86.1 86.3
mm Taxes X 5.1
26.4 26.0 26.2 26.2
r T T T 1 Non_
3013 3Q14 30Q15 30Q16 e
Q Q Q Q personnel
expenses
.AShlkaga Personnel
61.1% 59 79 (JPY Bn) expenses
0,
54.3% 55.9%
——OHR %
36.9 36.2
34.9 34.6 46.0 45.3 45.3 45.4
19.6 19.3 19.0 19.1 f ' ' ' !
30Q13 3Q14 3Q15 3Q16
; T T T 1 ¥ Taxes increased mainly due to an increase in size-based business tax.
3013 3Q14 30Q15 30Q16

XOHR = Expenses / Core gross business profit

16



Credit Related Costs / Non-performing Loans

< The credit costs of each bank have been constantly at a low level.

Credit Related Costs

<Reference(1) > BK Credit Related Cost Ratio

(JPY Bn)
FY2013 FY2014 FY2015 Pf(récc:)t]i-gn
Ashikaga 4.7 )
_ 0.120% 0.032% 0.082% 0.082%
= Joyo 1.1

3.2 30 - Ashikaga 0.193%  0.066%| -0.006%|  0.064%

1.2 ' : :

2.3 2.1 : :

4 10 © 35 : <Reference(2)> Business Failures

1H14

2H14 1H15

-1.4

Non-performing Loans

@®Joyo
2.01%
1.91%
1.79%
1150 1116 1070

“H

26.8 28.7 26.1

1H16 3Q16 2H16

Projection

(JPY Bn)

= Bankrupt and

substantially bankrupt
claims

1.71% === Doubtful claims

104.1

Claims requiring
supervision

—o— Non-performing loan

25.3 ratio

15/3 15/9 16/3

16/12

(Cases/JPY Bn)

1H14 | 2H14 | 1H15 | 2H15 | 1H16 | 3Q16

number 71 83 53 65 62 31

amount| 17.1| 32.0| 18.3| 12.6| 10.4 4.2

Tochigi number 62 86 71 59 66 46
Prefecture |amount| 11.0| 19.7 6.2 | 10.3| 12.3| 10.7

X Numbers of bankruptcies of enterprises with 100 million yen or more in net debt

@ Ashikaga

2.31%
° 2.20%

(JPY Bn)

210% 50405 2.08%

98.4 94.9

19.0 17.5

20.3

Hn

171

8.7 91.2

16.0

15/3 15/9

16/3

16/9

16/12

17




Forecast for FY2016

<> The earning forecasts of the two banks and Mebuki have not been changed from the initial one.

Mebuki’'s full-year “net income attributable to owners of the parent” forecast for FY2016 is
¥155.0bn(?%). Incl. Gain on negative goodwill of ¥119.2bn

(Reference) Forecast for FY2016 of the Banking Subsidiaries (non-consolidated)

(JPY Bn)

Joyo Ashikaga

Change ratio Change ratio

Gross business profit 1958 1115 84.3 1950 1140 81.0 -0.8 -04% 424 +2.2% 3.3 -3.9%
Net interest income 157.9 89.8 68.1 150.0 84.0 66.0 -79  -5.0% -58 -6.5% 21 -3.1%
Net fees and commissions 304 154 14.9 32.8 18.0 14.8 +23 +7.7% +25 +16.2% - -0.9%
i’;']itotr:‘a:'"g income and Net other business 74 61 13 124 120 04 +49 +657% +58 +04.3% 09 -60.4%
(o/w Gains/losses on bond transactions) 8.4 7.6 0.8 9.0 9.0 - +05 +59% +1.3 +17.8% -0.8 -

Expenses 115.3 68.2 470 1165 68.0 48.5 +1.1  +1.0% 0.2 -03% +14 +3.0%

hor busiess income Gelore general alonance o5 432 37.3 785 460 325 20 -25% 427 +63% 48 -129%

Core net business income 72.0 35.6 36.4 69.5 37.0 325 25 -35% +1.3 +3.8% -3.9 -10.8%

Net transfer to general allowance for loan losses (a) -0.6 -0.6 - - - - +0.6 - +0.6 - - -

Net non-recurrent gains/losses 1.3 -1.2 25 -35 -55 2.0 -4.8 -368.2% -4.2 +346.9% -0.5 -21.1%
o/w Disposal of non-performing loans (b) 5.2 54 -0.2 7.5 5.0 25 +2.2 +44.0% -04 -86% +2.7
o/w Gains/losses related to stocks, etc 7.2 4.7 25 4.0 4.0 - -3.2 -44.9% -0.7 -15.6% -2.5

Extraordinary income/losses -1.0 -0.6 -0.3 0.1 0.2 -0.1 +1.1 - 106 - +0.2 -73.9%

MNethcome 586 277 308 490 280 210 96 -164% 02 +08% 98 3L

Credit related costs (a)+(b) 4.5 4.7 -0.2 75 5.0 25 +2.9 +65.8% +0.2 +4.4% +2.7 -
(Reference) First Medium-Term Group Business Plan of Mebuki FG (9PY Bn)
FY2015 FY2016 FY2018 FY2021

- Joyo(consolidated) 310 310
Ashikaga (consolidated) 30.1 13.0 22 3 29 7
Joyo + Ashikaga 61.1 44.0 ‘I 50.1 ‘ 66.8
Consolidated adjustment account etc. - 111.0 -3.6 -2.7 1
.~ MebukiFG (consolidated) ~  — 1550 466 - 641



Capital Adequacy Ratio / Rating

Capital Adequacy Ratio (consolidated basis)

(JPY Bn)
) 12.97%
. 12.60% 12.40% 12.00% o oo
oyo o— — M .
Capital adequacy ratio
9.01% 8.96% 9.01% 9.34% ® ® Mebuki FG

@ Ashikaga

Capital adequacy ratio
Capital adequacy ratio

B Ashikaga
Cap|ta| B Mebuki FG
Capital
B Joyo
Capital
14/3 15/3 16/3 16/12 Mebuki
16/12

¥ Joyo Bank calculated each risk-weighted asset according to the
fundamental internal rating based approach

X Ashikaga Bank calculated each risk-weighted asset according to the <Reference > Capltal Adequacy Ratio (WlthOUt Temporary Measure)
standardized approach.

- - - 9.81%

11.35% 11.51% 11.16% 12.16%
Ashikaga 8.67% 8.64% 8.77% 9.10%
O R&lI (Rating and Investment Information, Inc.) O Moody’s
BN - o
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Shareholder Return

Dividend Policy [Dividend per Shar;](2015 e

O Aim to continue the stable dividend returns Annual dividends Interim dividends | Year-end dividends
while taking into account both the ¥13.00 %2
maintenance of solid capital Ie_vels for t.he _ (incl. commemorative ¥6.00 _
future growth and the appropriate distribution dividend of ¥1.00) Mebuki FG
of profits to its shareholders. ¥6.50
(incl. commemorative
O The year-end dividend forecast for FY2016 is Ashikaga (njlcgnggmﬁ . dividend of ¥1.00)
. . . | . v
¥6.50 per share, including commemorative HD dividend of ¥1.00)
dividend (¥1.00) for the business integration of
Joyo Bank and Ashikaga HD. 1 Former Joyo bank's shareholders receive ¥13.60 per share as annual dividends for FY 2016.
Joyo bank’s interim dividend (¥6.00) + Mebuki FG’s year-end dividend (¥6.50) X Share exchange
ratio (1.17)

22 Commemorative dividend : ¥ 1.00 per share for 80-year anniversary.

5 %3 Commemorative dividend : ¥ 1.00 per share for 120-year anniversary of Ashikaga Bank, a wholly
Shareholder Benefit Plan owned subsidary.

[Shareholders to be Subjected] [Contents of the Shareholder Benefit Plan]
Shareholders recorded in the register of Number of Items that
shareholders as of March 31 of every year and shares held can be selected

holding 1,000 shares or more at the record date.

Less than 5,000 shares Equivalent to
and 1,000 shares or more 2,500 yen

More than 400 items
centered on

Less than 10,000 shares Equivalent to specialty products

and 5,000 shares or more 4,000 yen from

Ibaraki Prefecture and

Tochigi Prefecturecx).

[Contents of the Plan]

Depending on the number of shares held,
shareholders can choose items from a
dedicated catalog that lists local specialties.

Equivalent to
6,000 yen

X The number of items listed on the FY2016 Joyo Bank's shareholder benefit catalog is 316.

10,000 shares or more

20



Progress of the Initiatives and Measures of the Integration(1)
[Regional Revitalization]

Food Exhibition
in Mito City

4 Conduct evaluations for product
development and quality
improvement of local specialties
making use of regional
resources.

Outline (12 Oct.2016)
Exhibitors Approx. 100
-Evaluators Approx. 500
Evaluation sheets handed in

by evaluators Over 4,600

2 Food related business operators
exhibited their products and
international students and house
wives experienced the products
and evaluated them on interview
base.

[Regional Interaction]

Food Business Meeting
in Utsunomiya City

4 Support customers’ sales and
buying channel expansion for
local specialties making use of
regional resources, etc. through
the meeting.

Outline (22 Nov.2016)
- Exhibitors

*Buyers

-Meetings held

Over 300
Approx.150
Approx.450

¥ Conducted “Exhibition” where
selling enterprises promoted their
products and “Business
Meetings” which required
reservations.

Economic Lecture (8 times held in the 2H FY2016)

Introduce Mebuki FG in the main cities for both banks at the

time of the lectures (President of the both banks take part in
the lectures in the underlined cities below).

[Venue] Tochigi Pref.: Utsunomiya, Ashikaga

Ibaraki Pref.: Mito, Tsukuba, Hitachi, Shimodate
Fukushima Pref.: Koriyama

Hold rank-based trainings
in which 1,000 employees
participate.

*Share each other’s training
program.

Mebuki
Business Award

@ Integrated each bank’s business
awards together

# Grant awards to ingenious
business plans in our region
and support their business
expansion.

Number of Applicants

+516 plans (As of Jan.31 2017)

Target business categories

-8 categories ("growing field”,
“regional revitalization”, ” new

business”, etc.)

Y Financial Support: “Mebuki
Regional Revitalization Fund”
Volume: 2 billion yen.
LP: Joyo Bank, Ashikaga Bank,
Sompo Japan Nippon
Insurance

Joint-Training

Mebuki Financial Group
Manufacturing Business
Forum 2017

€ Support local manufacturing
companies.

@ Invite German and Taiwanese
manufacturing companies to the
forum.

Outline (Scheduled in Feb. 2017)

*Technical Proposals  Over 250
Panel Exhibition accompanied by
Business Meetings Approx. 300

63 companies, including 21 large
user companies taking part in
this event for the first time, will
participate in the forum, which is
the largest scale for the two
banks.

[Organizational Integration (Personnel Exchange))

Regional Collaboration Meeting

Establish “Regional Collaboration Meeting
“at 10 areas to enhance collaboration
between Joyo Bank and Ashikaga Bank on
introducing customers and co-financing.




Progress of the Initiatives and Measures of the Integration(2) Day180 Plan

Action Plan

c
2
5
Q.
S
[
@)

Lowering transfer fee

Lower the fee for transfer between the two banks to the

Assets under
Custody

Q between both banks inter-branch rate for teller transactions, ATM transactions, -
] to the inter-branch rate and internet banking transactions.
6 Shared use of ATMs Make it possible to deposit money using a cash card
for deposits issued by either bank at the other bank's ATMs. i
a Start to intermediate financial products carried by Joyo Intermediary amount of the whole group
= 'g Securities Securities at 13 branches of Ashikaga Bank to which full Sales amount ¥28.6bn (+11.3bn)
o a time financial consultants belong. o/w Foreign bonds ¥22.8bn (+14.0bn)
© % Leasi Ashikaga Bank begins to offer Joyo Lease’s auto lease Number of referrals to Joyo Lease
© easing products. 1,171(+297)
Commemorating the business combination, establish and Results of the whole group
Joint fund sell an investment trust named "Two Dreams" which Sales amount ¥20.2bn

invests in companies related to Ibaraki and Tochigi
Prefectures.

(Attained 101.3% of our target of ¥20bn)
Number of sales 9,117

Individual
Customers

Investment product campaign

All customers have a chance to win local specialty items
by lottery if they obtain investment products worth at least
200,000 yen or start to accumulate investment trusts.

Sales amount (Campaign performance)
Investment trust ¥28.2bn(+3.6bn)
Foreign currency deposits ¥2.3bn(+1.4bn)
Accumulation service 4,206(-394)

Car loans and
educational loans campaign

Preferential Interest Rates

Preliminary application
Car loans
Educational loans

Amount of loans made
Car loans ¥2.7bn/1,605loans
Educational loans ¥1.5bn/ 567loans

¥8.4bn/ 4,499 loans
¥4.0bn/ 1,501 loans

Corporate
Customers

Internet banking campaign
for corpotrate customers

Exemption of activation fee and three-month’s monthly
fee for new subscribers.

New contrasts of the whole group
New subscribers 1,704(+591)
Optional services 586

Business seminar

Members of either bank’s reserch institute can take
seminars of the other reserch institute at preferential
rates.

Mutual participants 19 from 11 companies

Others

Framework

Liaison officer

Regional collaboration meeting

Deploy "liaison officers" at both banks' headquarters and
establish “Regional Collaboration Meeting

“at 10 areas in order to enhance the collaboration
between Joyo Bank and Ashikaga Bank on introducing
customers and co-financing

¥1,759mil / 3borrowers
¥2,120mil / 5borrowers
¥718mil / 6borrowers

Co-financing
Syndicate loans
Number of referrals
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[Reference] Summary of the Financial Results (Joyo / Ashikaga)
Financial Highlights for the 3Q FY2016

(JPY Bn)

Ashikaga Loy . Ashikaga ) Ashikaga

SESICH (O EGBE BN ETON Results Change  ratio
Gross business profit 1484 842 642 1460 -24 840 -01 -01% 619 -22 -35% 749% 73.7% 76.5%
Net interest income 120.7 685 522 1157 -49 646 -39 -57% 511 -10 -20% 77.2% 76.9% 77.5%
Net fees and commissions 230 121 109 205 -25 109 -12 -100% 96 -1.2 -11.8% 62.7% 60.6% 65.1%

Net other business income and Net trading 46 35 11 97 +50 85 +49 +1407% 1.1 +0.0 +53% 783% 71.1% 294.6%

Income

(o/w gains/losses on bond transactions) 24 15 0.8 94 +7.0 89 +7.3 +4765% (04 -0.3 -42.6% 104.8% 99.3% -
Expenses 86.1 512 349 863 +0.1 516 +04 +08% 346 -02 -06% 741% 759% 71.5%
Personnel expenses 453 26.2 190 454 +00 26.2 +0.0 +0.0% 19.1 +0.0 +0.3% 73.6% 74.6% 72.3%
Non-personnel expenses 356 219 137 348 -07 219 -00 A00% 129 -0.7 -55% 73.3% 76.5% 68.3%

Net business income (before general

allowance for loan losses) 623 329 293 597 -26 324 05 -17% 272 -20 -69% 76.1% 70.5% 84.0%

Core net business income 599 314 284 502 96 234 -79 -252% 268 -16 -59% 724% 63.4% 82.5%
Net transfer to general allowance for loan
losses (a) 0.3 - 25 28 -09 -12 - -15 -15
Net non-recurrent gains/losses -09 -30 +05 +8347% -15 -35 -1747%
o/w Disposal of non-performing loans (b) 3 4 3 5 -0 1 6 9 +3.5 3 5 -00 -13% 34 +35 - 93.2% 70.3% 138.9%
o/w Gains/losses related to stocks, etc 4.5 2.5 +2.6 76 +3.1 +69.7% 19 -05 -21.5% - 192.2%
Extraordinary income/losses -0. -04 +0.0 -03 +0.0 - -0.0 +0.0
Credit related costs (a+(b) -0 +0.6 25 -13 -344% 18 +19 - 58.9% 50.9% 75.0%

[ Consolidated]
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[Reference] Negative Goodwill

[Legal Form of the Business Combination]
Share Exchange on October 1,2016

Ashikaga HD : Parent company
Joyo Bank : Wholly owned subsidiary

[Image ( As of October 1, 2016)] Mebuki FG
Joyo Bank Total Net Assets (consolidated) : ¥824.7bn

|
| Fair Value of Net Assets | Capital Surplus (><2) Acquisition Cost of

| (Consolidated Basis) (1)l ¥123.5bn Ashikaga HD
| ¥242.7bn | _}().@)Gain on negative Goodwill
L & e e e e e - o |

I

The difference between the acquisition cost and the fair value of net assets of Ashikaga HD is gain on negative goodwill.

Fair Value of Net Assets(3%1) Acquisition Cost of Ashikaga HD (3%2)

|
| This figure is equivalent to the fair

| value of assets and liabilities of

| Ashikaga HD (after deduction of
JAshikaga HD’s positive goodwill on the
| balance sheet).

|
[
| The acquisition cost in the purchase method, whichis |
jequivalent to the market capitalization of Ashikaga HD,
Iis recorded in capital surplus. I

|

| GAshikaga HD’s number of shares after adjustment / Exchange
Ratio (1.17) X Closing price of Joyo’s stock at the final trading date. .
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Inquiries regarding this matter:

Mebuki Financial Group, Inc. Corporate Planning Department

=" 029-233-1151

ir@mebuki-fg.co.jp

http:/www.mebuki-fg.co.jp/

This document has been prepared for information purposes only and does not form part of a solicitation to sell or purchase any
securities. Information contained herein may be changed or revised without prior notice. This document may contain forward-looking
statements as to future results of operations. No forward-looking statement can be guaranteed and actual results of operations may
differ from those projected.

Financial Group
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